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VIDEO: Lithium Universe Ltd: Becancour
Lithium Refinery Definitive Feasibility Study

17.02.2025 | ABN Newswire

Melbourne, Australia - Lithium Universe Ltd. (ASX:LU7) (FRA:KU00) (OTCMKTS:LUVSF) is pleased to
announce the results of its Definitive Feasibility Study (DFS) for the Becancour Lithium Carbonate Refinery
in Quebec, Canada. The Company previously released a Preliminary Feasibility Study in October 2024. The
follow-up DFS confirms the viability of a strong lithium conversion project, even within a below-average
pricing environment. The Company plans to build a reliable, lowrisk lithium conversion refinery with an
annual capacity of up to 18,270 tonnes, utilizing proven expertise from the Jiangsu processing model. The
facility will produce environmentally friendly, battery-grade lithium carbonate. The Company aims to establish
a Canadian-based lithium chemicals business, purchasing spodumene feedstock from both domestic
suppliers and international markets, including Brazil and Africa and producing a battery grade lithium
carbonate product. This aligns with the Company's broader vision of contributing to the North Atlantic lithium
supply chain and closing the Lithium Conversion Gap.

The project's economics continues to be highly favourable, even with conservative price assumptions. The
refinery is economically viable with a pre-tax Net Present Value (NPV) of approximately US$718 million,
using an 8% discount rate, and a pre-tax Internal Rate of Return (IRR) of around 21.0%. The full rate
payback period is estimated at 3.9 years.

The financial model is built on cautious price forecasts of US$1,170 per tonne for spodumene concentrate
(SC6) and US$20,970 per tonne for battery-grade lithium carbonate equivalent (LCE). LU7's directors
believe they have a reasonable basis for using the assumed price in the study of US$20,970 per tonne for
battery grade lithium carbonate. Key operational assumptions include 86% plant availability and 88% lithium
recovery. At full production capacity, the project is expected to generate approximately US$383 million in
annual revenue, with costs totalling around US$236 million, leading to an annual EBITDA of approximately
US$148 million and a gross margin of in the region of 39%. Post-tax, the NPV at an 8% discount rate is
estimated at approximately US$449 million. The capital cost for the project is estimated at US$549 million,
which includes a contingency of US$51 million. The capital cost has risen by 11% compared to the PFS,
primarily driven by the inclusion of a Zero Liquid Discharge (ZLD) system (US$30 million) to enable the
recycling and reuse of all process water on-site. Additional factors, such as escalation and updated pricing
quotes, also contributed to this modest increase. The capital costs estimate is based on advanced design
specifications from the Jiangsu Lithium Refinery model, ensuring robust financial planning and projection.
These factors highlight the project's strong financial viability, even under conservative pricing conditions.

Chairman's Comment

Lithium Universe Chairman, Iggy Tan said "The strong NPV and returns for the project indicate an
economically viable project and the Board has made the Financial Investment Decision (FID), and the project
is now proceeding to the funding stage.

An equity and debt adviser will be engaged to lead the funding outreach program, aimed at securing
strategic partners at the project level to support project financing. Initial discussions with various banks and
debt providers have been encouraging.

The Company will continue discussions with interested OEMs with spodumene offtake supply seeking
conversion outside of China. We are confident that the Becancour lithium refinery, with an annual capacity of
18,270 tonnes, will emerge as a leader in producing green, battery-grade lithium carbonate. We recognized
that bridging the lithium conversion gap in North America, leveraging our accumulated lithium expertise and
the proven technology from Jiangsu, is a clear strategy."

"Our counter-cyclical strategy is centered on advancing projects during market downturns, allowing us to
strategically position ourselves for growth as the market rebounds. We are dedicated to funding and
constructing a proven, low-risk lithium conversion refinery in Quebec, marking the first step toward
establishing Quebec as the lithium conversion hub for the Transatlantic region."

To view the VIDEO, please visit:
https://www.abnnewswire.net/lnk/N50A4W00

*To view the full Feasibility Study, please visit:
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https://abnnewswire.net/lnk/D1EI5591

About Lithium Universe Ltd:

Lithium Universe Ltd (ASX:LU7) (FRA:KU00) (OTCMKTS:LUVSF), headed by industry trail blazer, Iggy Tan,
and the Lithium Universe team has a proven track record of fast-tracking lithium projects, demonstrated by
the successful development of the Mt Cattlin spodumene project for Galaxy Resources Ltd..

Instead of exploring for the sake of exploration, Lithium Universe's mission is to quickly obtain a resource
and construct a spodumene-producing mine in Quebec, Canada. Unlike many other Lithium exploration
companies, Lithium Universe possesses the essential expertise and skills to develop and construct profitable
projects.

Source:
Lithium Universe Ltd

Contact:

Alex Hanly Chief Executive Officer Lithium Universe Limited Tel: +61 448 418 725 Email:
info@lithiumuniverse.com Iggy Tan Chairman Lithium Universe Limited Email: info@lithiumuniverse.com

Dieser Artikel stammt von Rohstoff-Welt.de
Die URL für diesen Artikel lautet:
https://www.rohstoff-welt.de/news/682727--VIDEO~-Lithium-Universe-Ltd~-Becancour-Lithium-Refinery-Definitive-Feasibility-Study.html

Für den Inhalt des Beitrages ist allein der Autor verantwortlich bzw. die aufgeführte Quelle. Bild- oder Filmrechte liegen beim Autor/Quelle bzw.
bei der vom ihm benannten Quelle. Bei Übersetzungen können Fehler nicht ausgeschlossen werden. Der vertretene Standpunkt eines Autors
spiegelt generell nicht die Meinung des Webseiten-Betreibers wieder. Mittels der Veröffentlichung will dieser lediglich ein pluralistisches
Meinungsbild darstellen. Direkte oder indirekte Aussagen in einem Beitrag stellen keinerlei Aufforderung zum Kauf-/Verkauf von Wertpapieren
dar. Wir wehren uns gegen jede Form von Hass, Diskriminierung und Verletzung der Menschenwürde. Beachten Sie bitte auch unsere 
AGB/Disclaimer!

Die Reproduktion, Modifikation oder Verwendung der Inhalte ganz oder teilweise ohne schriftliche Genehmigung ist untersagt!
Alle Angaben ohne Gewähr! Copyright © by Rohstoff-Welt.de -1999-2026. Es gelten unsere AGB und Datenschutzrichtlinen.

/aktien/1404--Galaxy-Resources-Ltd
https://www.rohstoff-welt.de
https://www.rohstoff-welt.de/news/682727--VIDEO~-Lithium-Universe-Ltd~-Becancour-Lithium-Refinery-Definitive-Feasibility-Study.html
/diverses/AGB.php
/diverses/AGB.php
/diverses/datenschutz.php

