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New Zealand Energy Corp. Provides Update on
the Tariki Development & Other Projects

11.02.2025 | Newsfile

Vancouver, February 11, 2025 - New Zealand Energy Corp. (TSXV: NZ) ("NZEC" or the "Company") is
pleased to provide the following update.

Further to our December 30t announcement, we are pleased to confirm that the recently completed
Tariki-5A well intersected the target Tariki sands 11m higher than prior wells and has confirmed the presence
of significant remaining free gas and condensate in place up-dip in the field. These results and the high
quality of the 55m net sand intersected has also confirmed the viability of Tariki as a gas storage field. Work
is in progress to update the associated reserves and associated forecasts.

The flow rates from the well have been less than anticipated prior to drilling, due to liquid loading in the 3 2"
tubing and difficulties in managing liquids slugging at Waihapa after ~30km of pipeline. While rates more
than 4mmscf/d have been seen, stable rates have been approximately 1 mmscf/d with 25 to 30 bbls/d of
condensate (100%).

With a view to accelerating the high value storage phase of the Tariki field, the Company is proceeding with
design of the first stage injection & extraction gas storage project based on wells Tariki-5A and Tariki-1A.
When implemented this will form the first stage of the planned storage project and will provide to gas storage
customers ahead of building the second and third stage of development. The scope of Stage 1 has yet to be
finalized, however the target is injection at 10 to 15 mmscf/d and extraction at ~30 mmscf/d. Most of the
required infrastructure for Stage 1 is already in place, with the exception of the final stage compression
required at the well site. With respect to the latter it is likely that an existing mobile unit currently at the
Waihapa Production Station can be modified to provide the required wellsite compression.

The conversion of the previously depleted Tariki Gas Field to Gas Storage mirrors the similar conversion of
the immediately adjacent Ahuroa Gas Field to storage service more than a decade ago. The fields are both
over-thrust structure of the Tariki Sandstone and at very similar depths. The Tariki Gas field produced
approximately 50 Bscf gas and studies indicate that the field is likely to be able to safely store between 25
and 40 Bscf of gas.

The Ahuroa Gas Storage facility has capacity of ~18 Bscf and was sold as a working facility by Contact
Energy Ltd to Gas Services New Zealand Ltd in late 2017 for NZD200 million. Note that Ahuroa's capacity is
fully contracted to two parties. Since the sale of Ahuroa, gas prices in New Zealand have increased
substantially, i.e. from ~NZD 6.40 (wholesale) in late 2017 to more than NZD14 per mscf in January 2025,
and more importantly, seasonal price volatility is much greater, i.e. prices peaked in winter 2024 (June/July)
at more than NZD40/mscf. This makes the requirement for additional gas storage capacity even more
compelling than in previous years.

The urgency with which the tightening New Zealand gas market requires additional storage means that the
Tariki Gas Storage Stage 1 is being accelerated to enable the commencement of injection in Q4 2025.

With the completion of the Tariki-5A well operations, the Company has focused field operations on restoring
oil production from key Waihapa wells 6A and H1, and the Company anticipates them returning to production
by mid and late February respectively adding between 30 and 60 bbls/d oil production plus associated gas.

Planning, purchasing of Long Lead items, and contracting the workover unit and personnel for the Copper
Moki Workover project, in partnership with Monumental Energy (MNRG), is advanced and commitments are
likely to be in place during the second week of February 2025. The two well interventions are currently
scheduled for Q2 2025, with timing largely contingent on the arrival of 2 7/8" tubing in country. These
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activities are expected to add combined oil rates of more than 100 stb/oil and associated gas. Flush oil
production was more than 250 stb/d from Copper moki-2 that last time a full pump change was carried out,
and the Company considers it likely that something similar will happen when Copper Moki-1 and 2 are
returned to service, i.e., combined oil rates in excess of 300 sth/d from these wells for 1 to 2 months
commencing in Q2 2025.

On behalf of the Board of Directors

"Michael Adams"
Chief Executive Officer
New Zealand Energy Corp.

Tel: +64-6-757-4470 New Zealand Energy Corp. Contacts
Email: info@newzealandenergy.com
Website: www.newzealandenergy.com

Neither the TSX Venture Exchange nor its Regulation Services Provider (as such term is defined in the
policies of the TSX Venture Exchange) accepts responsibility for the adequacy or accuracy of this release.

Forward-Looking Information: This news release contains "forward-looking information™ within the meaning of
applicable Canadian securities legislation. All statements, other than statements of historical fact, included
herein are forward-looking information. In particular, this news release contains forward-looking information
regarding: the business of the Company, including future plans and objectives, the gas sales agreement, and
the Tariki-5A well. There can be no assurance that such forward-looking information will prove to be
accurate, and actual results and future events could differ materially from those anticipated in such
forward-looking information. This forward-looking information reflects NZEC's current beliefs and is based on
information currently available to NZEC and on assumptions NZEC believes are reasonable. These
assumptions include, but are not limited to: the underlying value of NZEC and its Common Shares, TSX
Venture Exchange approval of the Offering; NZEC's current and initial understanding and analysis of its
projects and the development required for such projects; the costs of NZEC's projects; NZEC's general and
administrative costs remaining constant; and the market acceptance of NZEC's business strategy.
Forward-looking information is subject to known and unknown risks, uncertainties and other factors that may
cause the actual results, level of activity, performance or achievements of NZEC to be materially different
from those expressed or implied by such forward-looking information. Such risks and other factors may
include, but are not limited to: general business, economic, competitive, political and social uncertainties;
industry condition; volatility of commaodity prices; imprecision of reserve estimates; environmental risks;
operational risks in exploration and development; general capital market conditions and market prices for
securities; delay or failure to receive board or regulatory approvals; the actual results of future operations;
competition; changes in legislation, including environmental legislation, &Irm;affecting NZEC; the timing and
availability of external financing on acceptable terms; and lack of qualified, skilled labour or loss of key
individuals. A description of additional risk factors that may cause actual results to differ materially from
forward-looking information can be found in NZEC's disclosure documents on the SEDAR+ website at
www.sedarplus.ca. Although NZEC has attempted to identify important factors that could cause actual
results to differ materially from those contained in forward-looking information, there may be other factors
that cause results not to be as anticipated, estimated or intended. Readers are cautioned that the foregoing
list of factors is not exhaustive. Readers are further cautioned not to place undue reliance on forward-looking
information as there can be no assurance that the plans, intentions or expectations upon which they are
placed will occur. Forward-looking information contained in this news release is expressly qualified by this
cautionary statement. The forward-looking information contained in this news release represents the
expectations of NZEC as of the date of this news release and, accordingly, is subject to change after such
date. However, NZEC expressly disclaims any intention or obligation to update or revise any forward-looking
information, whether as a result of new information, future events or otherwise, except as expressly required
by applicable securities law.

To view the source version of this press release, please visit https://www.newsfilecorp.com/release/240345
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