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Restructure of the Renard Option

05.12.2024 | CNW

Highlights

● Reduction of initial payment upon exercise of the option from C$15 million to C$1 million.
● The balance of the Renard consideration payment delayed until 2026 and 2027.
● Renard Option restructure preserves shareholder value by deferring material payments by 12 months

and extending the payment consideration period to 30 months from exercise.
● Option to Acquire the Renard Project extended to 28 February 2025, at a cost of $2 million.
● Extension gives Winsome scope to explore opportunities to bring in a strategic partner in 2025 and

assess various commercial and corporate opportunities to reduce the costs associated with the
potential acquisition.

VAL-D'OR, QC, Dec. 5, 2024 /CNW/ - Lithium explorer and developer Winsome Resources (ASX: WR1)
(Winsome or the Company) announces it has agreed to an amended consideration structure with Stornoway
Diamonds (Canada) Inc. (Stornoway) and 11272420 Canada Inc. (together the Vendors) whereby Winsome
elects to exercise its exclusive option over the Renard Project (Option)1

While the total consideration remains unchanged, the amended consideration structure defers payments and
extends the period over which Winsome must pay the total consideration to 30 months from exercise
(previously 24 months).

Due Diligence Activities

Since the Option was signed, Winsome has substantively completed its due diligence on Stornoway and
Renard, and its assessment of the potential technical, economic, environmental, and social feasibility of
repurposing the Renard Project into a lithium operation. The Company is currently in discussions with
Stornoway in relation to the final form of the transaction agreement.

Option Extension

Winsome is exploring the opportunity to bring in a partner interested in providing capital for the project in
return for a long-term strategic investment. Therefore, Winsome has elected to pre-emptively extend the
Option period by 2 months from 31 December 2024 to 28 February 20252, by paying a further C$2 million in
cash in accordance with the Option.

Shareholder approval to issue consideration shares under the Call Option Agreement

At the Company's Annual General Meeting on 28 November 2024 shareholders approved an issue of up to
30,000,000 fully paid ordinary shares in the Company for the purposes of Listing Rule 7.1.3 The approval
related to the consideration payable upon Closing under the original Call Option Agreement.

__________________-__________

1 ASX Announcement 3 April 2024 "Exclusive option to Acquire Renard Project

2 ASX Announcement 1 August 2024 "Renard Project Update

3 ASX Announcement 28 November 2024 "Results of Meeting"
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shares to Stornoway Diamonds (Canada) Inc. and 11272420 Canada Inc. as contemplated by Resolution 19
of the Notice of Meeting dated 29 October 20244.

To learn more from the ASX release of 4 December 2024:
https://wcsecure.weblink.com.au/pdf/WR1/02890223.pdf

This announcement is authorised for release by Managing Director of Winsome Resources Ltd., Chris
Evans.

ABOUT WINSOME RESOURCES

Winsome Resources (ASX: WR1) is a Perth-based, lithium focused exploration and development company
with four project areas in Quebec, Canada. All of Winsome's projects - Adina, Cancet, Sirmac-Clappier and
Tilly are 100% owned by the Company. During 2023, the Company acquired a further 47km2 of claims at the
Tilly Project, located near Adina, and 29 claims of the Jackpot Property, immediately north of Adina.

The most advanced of Winsome's projects - Adina and Cancet, provide shallow, high grade lithium deposits
and are strategically located close to established infrastructure and supply chains.

The Company recently acquired an option to purchase the Renard Mine, a mining and processing site
located circa 60 kilometres south (in a straight line) of Adina. The Renard Mine has a range of mineral
processing and operating permits which may advance Winsome's pathway to lithium production as well as
process plant consisting of dense media separation, upfront jaw, cone, high-pressure grinding rolls and ore
sorting circuits necessary for spodumene concentrate production. During the option period Winsome will
confirm the feasibility of repurposing Renard for lithium production, as well as determining the optimal
transaction structure for the acquisition.

In addition to its impressive portfolio of lithium projects in Quebec, Winsome Resources owns 100% of the
offtake rights for lithium, caesium and tantalum from Power Metals Corp. (TSXV:PWM) Case Lake Project in
Eastern Ontario, as well as a 19.6% equity stake in PWM. The Company recently divested Decelles and
Mazerac, two early stage projects located near the Quebec mining town of Val-d'Or, to PWM in exchange for
an increased shareholding.

Winsome is led by a highly qualified team with strong experience in lithium exploration and development as
well as leading ASX listed companies. More details : https://winsomeresources.ca/

_____________________________

4 ASX Announcement 29 October 2024 "Notice of Annual General Meeting/Proxy Form"

View original content to download
multimedia:https://www.prnewswire.com/news-releases/restructure-of-the-renard-option-302323547.html

SOURCE Winsome Resources
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