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Sarama Provides ASX Compliance Update

22.07.2024 | ACCESS Newswire

VANCOUVER, BC / PERTH. AUSTRALIA / ACCESSWIRE / July 22, 2024 / Sarama Resources Ltd.
("Sarama" or the "Company") (ASX:SRR)(TSX-V:SWA) refers to its capital raising announced on 19 June
2024, which comprises the issue of up to 50,000,000 CHESS Depository Interests (CDIs) at an issue price of
A$0.02 per CDI to raise gross proceeds of up to A$1 million (before costs) (Placement). The Placement is
comprised of the following two tranches:

●

Tranche 1: 45,000,000 CDIs at A$0.02 per CDI raising gross proceeds of A$900,000 (before costs)
purportedly pursuant to Australian Securities Exchange ("ASX") Listing Rules 7.1 (27,588,325 CDIs)
and 7.1A (17,411,675 CDIs). The Tranche 1 CDIs were issued on 25 June 2024.

●

Tranche 2: up to 5,000,000 CDIs at A$0.02 per CDI to raise gross proceeds of up to A$100,000. The
issue of the Tranche 2 CDIs is subject to the receipt of prior shareholder approval.

In connection with the preparation of the meeting materials for the Company's 2024 annual general meeting,
Sarama has become aware that it had inadvertently agreed to issue a portion of the Tranche 1 CDIs in
breach of Listing Rule 7.1A noting that at the relevant time its Listing Rule 7.1A mandate approval (as
approved by shareholders at the Company's 2023 annual general meeting) had just recently lapsed by 13
days.

Upon becoming aware of this breach, the Company notified the ASX. As noted to the ASX, Sarama is British
Columbia incorporated and its practice has been to hold its annual general meeting in accordance with
Canadian law requirements (rather than the customary 12 months in Australia, which is the maximum
approval period for the Listing Rule 7.1A mandate). In that regard, the Company reiterates that the oversight
was an honest and genuine mistake. The Company confirms that the breach does not affect the terms of
those Tranche 1 CDIs issued pursuant to Listing Rule 7.1A nor the status of the Placement.

ASX has advised the Company that given Sarama did not have the ability to issue those Tranche 1 CDIs
under Listing Rule 7.1A, the Company has consequently breached Listing Rule 7.1 noting that, at the time of
the agreement to issue those Tranche 1 CDIs under Listing Rule 7.1A, it did not have sufficient available
capacity under Listing Rule 7.1 to cover the purported issue under Listing Rule 7.1A. As a consequence of
the breach, the Company is precluded from issuing any new securities under Listing Rules 7.1 and 7.1A until
2 February 2025, unless the issue comes within an exception in Listing Rule 7.2 (Placement Holiday).

It is noted that the Company intends to seek shareholder approval pursuant to Listing Rule 7.1A for the
additional 10% placement capacity at its upcoming 2024 annual general meeting (expected to be held in or
around September 2024). The Company however will be unable to seek the ratification of the Tranche 1
CDIs agreed to be issued under Listing Rules 7.1 and 7.1A (in order to refresh Sarama's capacity to issue
further securities without security holder approval under Listing Rules 7.1 and 7.1A), as ratification under
Listing Rule 7.4 is only available where the securities were issued without breaching Listing Rules 7.1 and
7.1A.

The Company is committed to ensuring future compliance with Listing Rules 7.1 and 7.1A. To that end, the
Company has taken appropriate remedial action (including an assessment of its current corporate
governance policies, which it believes are sufficient) to ensure such a breach does not occur in the future.
The Company will undertake regular assessments of its placement capacity to mitigate further breaches of
the ASX Listing Rules.

This announcement was authorised by the Board of Sarama.

For further information, please contact:
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Andrew Dinning
Sarama Resources Ltd
e: info@saramaresources.com

t: +61 8 9363 7600

SOURCE: Sarama Resources Ltd.

View the original press release on accesswire.com
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