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Santa Fe Gold Corporation announces mining
project termination

22.03.2024 | GlobeNewswire

ALBUQUERQUE, March 21, 2024 - In early November 2023, the Company initiated discussions with a firm
in Texas with the objective of securing capital essential for the acquisition of the mill, its construction on the
site in Duncan, AZ, refurbishment of two mines for approval by MSHA, and provision of working capital for
the initial mining and mill operation ramp up. During this period, the Company faced challenges regarding
water rights payments, resulting in the cancellation of the mine agreement by the water rights holders around
mid- November.

Despite encountering setbacks, the Company diligently pursued financing opportunities, providing
comprehensive information and supplementary materials on the mining property and district. Subsequently,
detailed listings of necessary equipment acquisitions and cost projections for mine refurbishment were
submitted during ongoing discussions. Following a thorough review and editing process of projected costs, a
15-month cash and operational cash flow plan was developed, submitted, and deliberated upon. Due to the
holiday season, these discussions extended into late January 2024. In late January, the Company received
details concerning the projected cost to finance the required loan request. The proposed loan interest rate
notably exceeded the current prime rate, compounded by a market downturn in gold and silver prices.
Additionally, monthly mine payments were slated to increase to $175,000, further exacerbated by the
fluctuating and declining value of precious metals from time to time, resulting in an approximate decrease in
the cash flow projection of $500,000.

Considering these developments and mindful of preserving the Company's stability, particularly the
consideration of the past challenges faced in 2015 and 2016, the Company has made the decision to
withdraw from the aforementioned project. Instead, focus will be redirected towards the long-term objectives
of the TMRC/Alhambra project.

About Santa Fe Gold

We are an exploration mining company engaged in the business of the acquisition and development of
mines and mining properties as well as production from existing and developed mining and mineral
properties.

Cautionary Note to Investors

The United States Securities and Exchange Commission ("SEC") limits disclosure for U.S. reporting
purposes to mineral deposits that a company can economically and legally extract or produce and that are
compliant with SEC Industry Guide 7. Investors are cautioned not to assume than any part or all the
proposed project in the Black hawk Mining District as contemplated in the letter agreement contains any
mineral deposits that will ever be converted into resources or that any inferred mineral resource or measured
and indicated resources exists or is economically or legally mineable. The proposed project does not contain
any known proven or probably ore reserves or mineral resource compliant with SEC Industry Guide 7
reporting standards. Investors are urged to consider closely the disclosure set forth in TMRC's latest reports
filed with the SEC.

Forward Looking Statements

This news release may contain Forward Looking Statements included within the meaning of the Securities
Act of 1933 and the Securities Exchange Act of 1934. All statements regarding our expected future financial
position, results of operations, cash flows, financing plans, business strategy, products and services,
competitive positions, growth opportunities, plans and objectives of management for future operations,
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including words such as "anticipate," "if," "believe," "plan," "estimate," "expect," "intend," "may," "could,"
"should," "will," and other similar expressions are forward-looking statements and involve risks, uncertainties
and contingencies, many of which are beyond our control, which may cause actual results, performance, or
achievements to differ materially from anticipated results, performance, or achievements. We are under no
obligation to (and expressly disclaim any such obligation to) update or alter our forward-looking statements,
whether as a result of new information, future events or otherwise.

Contact:

Steve Antol,

CFO, Santa Fe Gold Corp.
928-515-1942

Corporate Communications
info@santafegoldcorp.com
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