Rohstoff-Welt.de - Die ganze Welt der Rohstoffe

Soma Completes Over Subscribed
Non-Brokered Private Placement for $4.44
Million

06.07.2020 | Newsfile

717 Ounce Au Dore Bar Produced and Sold at Operadora

Vancouver, July 6, 2020 - Soma Gold Corp. (TSXV: SOMA) (WKN: A14YF1) (OTC: PRSRF) (formerly Para
Resources Inc.) (the "Company" or "Soma") announces that it has closed its non-brokered private placement
(the "Private Placement") in the amount of $4,440,000. The private placement was originally announced on
May 29, 2020 for $3.75 million and was over-subscribed by $690,000. The Company has issued 29,599,997
common shares and 29,599,997 share purchase warrants (each a "Warrant"). Each Warrant entitles the
holder to acquire one common share of the Company for a period of 2 years at a price of C$0.25. Two
insiders of the Company participated in the Private Placement and subscribed to a total of 20,344,798 Units
for proceeds of $3,051,719.70.

Finders' fees in cash and 54,600 non-transferable finder's warrants (having the same terms as the private
placement warrants) were issued to registrants in connection with this closing. All securities issued in the
Private Placement are subject to a hold period of 4 months from closing.

The proceeds of the Private Placement are expected to be used for general corporate and working capital
purposes related to the Company's projects.

Because the Company's shares trade only on the TSXV, the issuance of securities is exempt from the formal
valuation requirements of Section 5.4 of Ml 61-101 pursuant to Subsection 5.5(b) of Ml 61-101 and exempt
from the minority approval requirements of Section 5.6 of Ml 61-101. The Company did not file a material
change report 21 days before this closing of the Private Placement because the Company wished to
complete the Private Placement in a timely manner.

The Company also reports that a 717.4-ounce AuEq doré bar was produced at its 100% owned La Ye Mine
in El Bagre, Antioquia, Colombia. The bar contained 704.16 ounces of Au and 1,385.3 ounces of Ag. The bar
was transported by helicopter and delivered to a refinery in Medellin. The Company netted and was paid
$1,730.16 per Au Eq ounce for a total of US $ 1,241,219.74.

Figure 1. One of the doré bars cast at La Ye, El Bagre, Antiogquia, Colombia on June 26th 2020

To view an enhanced version of Figure 1, please visit:
https://orders.newsfilecorp.com/files/3819/59169 4187c79c34ede877_001full.jpg

Javier Cordova, the Company's CEO, states, "The gold production of doré was on-plan for the anticipated
production of approximately 1,400 ounces per month. We expect this level of production to be consistent
through the balance of 2020. In Q1 2021, production is expected to increase as mine development work
accesses Balvina Cordero, where the grade is considerably higher. Construction work on the new access is
proceeding as planned and is on budget. New security protocols at La Ye have been instituted and are
functioning well. We have also begun a continuous security review process. In addition, the Company's two
exploration drilling rigs continue to work on the property. An update to the exploration program will be
released in July."

The Company also announces, subject to regulatory approval, the grant of a total of 2,025,000 stock options
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to directors, employees and consultants of the Company to purchase common shares of the Company in
accordance with its equity incentive plan. The options vest immediately and are issued at an exercise price
of 19 cents per common share and expire five years from the date of issuance.

ABOUT SOMA GOLD:

Soma is a junior gold mining and exploration company. The Company owns two adjacent mining properties
in Antioquia, Colombia with a combined milling capacity of 675 tpd. The La Ye mine is currently operating
and producing and the El Limon mine and mill are scheduled to begin operating in Q1 2021. Internally
generated funds will be used to finance a regional exploration program.

The Company also owns an exploration and development property near Tucuma, Para State, Brazil.

On behalf of the Board of Directors

"Javier Cordova Unda"

Chief Executive Officer and President

For further information, please contact Andrea Laird, telephone: +1-604-259-0302

Neither the TSX Venture Exchange nor its Regulation Services Provider (as that term is defined in the
policies of the TSX Venture Exchange) accepts responsibility for the adequacy or accuracy of this release.

All statements, analysis and other information contained in this press release about anticipated future events
or results constitute forward-looking statements. Forward-looking statements are often, but not always,
identified by the use of words such as "seek”, "anticipate”, "believe", "plan”, "estimate", "expect" and "intend"
and statements that an event or result "may", "will", "should", "could" or "might" occur or be achieved and
other similar expressions. Forward-looking statements are subject to business and economic risks and
uncertainties and other factors that could cause actual results of operations to differ materially from those
contained in the forward-looking statements. Forward-looking statements are based on estimates and
opinions of management at the date the statements are made. The company does not undertake any
obligation to update forward-looking statements even if circumstances or management's estimates or
opinions should change except as required by applicable laws. Investors should not place undue reliance on

forward-looking statements.

THIS NEWS RELEASE IS INTENDED FOR DISTRIBUTION IN CANADA ONLY AND IS NOT FOR
DISSEMINATION IN THE UNITED STATES OR FOR DISTRIBUTION TO UNITED STATES NEWSWIRE
SERVICES

To view the source version of this press release, please visit https://www.newsfilecorp.com/release/59169
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