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Fortuna announces proposed amendments to
financial covenants in credit facility

05.05.2020 | Globenewswire Europe

VANCOUVER, May 05, 2020 - Fortuna Silver Mines Inc. (NYSE: FSM) (TSX: FVI) provides an update on
discussions with its senior lenders to amend the financial covenants contained in its US$150 million credit
facility (the &#8220;Credit Facility&#8221;) (refer to Fortuna news release dated April 2, 2020).

The Credit Facility requires the Company to maintain a total debt to EBITDA ratio of not greater than 3:1. As
of the financial year ended December 31, 2019, the total debt to EBITDA ratio was 1.7:1.

Government-mandated constraints on business to curb the spread of COVID-19 in Peru and Mexico, which
host the Company&#8217;s operating mines, have resulted in reduced operations at the Caylloma Mine
during the first quarter of 2020, and subsequent to the end of the quarter, have resulted in the suspension of
operations at the San Jose Mine. As a result, the Company has entered into discussions with its senior
lenders under the Credit Facility, and obtained agreement in principle to amend the financial covenants as
follows:

o Total Net Debt to EBITDA ratio of not greater than 4.5:1 for the remaining three quarters of 2020 and
the first quarter of 2021, reducing to 4:1 in the second quarter of 2021 for the remainder of the term of
the Credit Facility

¢ Net Senior Secured Debt to EBITDA ratio of not greater than 3:1 in the remaining three quarters of
2020 and the first quarter of 2021, reducing to 2:1 in the second quarter of 2021 for the remainder of the
term of the Credit Facility

o EBITDA to Interest Expensel ratio of a minimum of 4:1 beginning in the second quarter of 2020

The interest rate on the Credit Facility will continue to be based on a sliding scale at one-month LIBOR plus
an applicable margin ranging from 2.5% to 3.5% but will be amended to be based on the Net Senior Secured
Debt to EBITDA ratio.

The amendment to the Credit Facility is subject to the completion of definitive documentation between the
parties.

Note:

1. Interest coverage is to be based on rolling four quarters of EBITDA and Interest Expense, beginning with
the four quarters covering the third quarter of 2019 to the second quarter of 2020, for the remainder of the
term of the Credit Facility

About Fortuna Silver Mines Inc.

Fortuna is a growth oriented, precious metals producer focused on mining opportunities in Latin America.
Our primary assets are the Caylloma silver Mine in southern Peru, the San Jose silver-gold Mine in Mexico
and the Lindero gold Project, currently under construction, in Argentina. The Company is selectively pursuing
acquisition opportunities throughout the Americas and in select other areas. For more information, please
visit our website at www.fortunasilver.com.

ON BEHALF OF THE BOARD

Jorge A. Ganoza
President, CEO and Director
Fortuna Silver Mines Inc.
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Forward-looking Statements

This news release contains forward-looking statements which constitute &#8220;forward-looking
information&#8221; within the meaning of applicable Canadian securities legislation and
&#8220;forward-looking statements&#8221; within the meaning of the &#8220;safe harbor&#8221;
provisions of the Private Securities Litigation Reform Act of 1995 (collectively, &#8220;Forward-looking
Statements&#8221;). All statements included herein, other than statements of historical fact, are
Forward-looking Statements and are subject to a variety of known and unknown risks and uncertainties
which could cause actual events or results to differ materially from those reflected in the Forward-looking
Statements. The Forward-looking Statements in this news release may include, without limitation, statements
about the execution of definitive documents to amend the terms of the Credit Facility; the duration and
effects of COVID-19 and any other pandemics on the Company&#8217;s workforce, business, operations
and financial condition, and the risks relating to a global pandemic, which unless contained could cause a
slowdown in global economic growth and impact the Company&#8217;s business, operations, financial
condition and share price; the duration of the reduced operations at the Caylloma mine, the duration of the
suspension of operations at the San Jose mine;. Often, but not always, these Forward-looking Statements
can be identified by the use of words such as &#8220;estimated&#8221;, &#8220;potential&#8221;,
&#8220;0pen&#8221;, &#8220;future&#8221;, &#8220;assumed&#8221;, &#8220;projected&#8221;,
&#8220;used&#8221;, &#8220;detailed&#8221;, &#8220;has been&#8221;, &#8220;0ain&#8221;,
&#8220;planned&#8221;, &#8220;reflecting&#8221;, &#8220;will&#8221;, &#8220;containing&#8221;,
&#8220;remaining&#8221;, &#8220;to be&#8221;, or statements that events, &#8220;could&#8221; or
&#8220;should&#8221; occur or be achieved and similar expressions, including negative variations.

Forward-looking Statements involve known and unknown risks, uncertainties and other factors which may
cause the actual results, performance or achievements of the Company to be materially different from any
results, performance or achievements expressed or implied by the Forward-looking Statements. Such
uncertainties and factors include, among others, there can be no assurance that the parties will enter into a
definitive agreement to amend the terms of the Credit Facility; the worldwide economic and social impact of
COVID-19, the duration and extent of COVID-19, changes in general economic conditions and financial
markets; the duration of government restrictions on business related to COVID-19 including operations at the
Caylloma mine and the San Jose mine; changes in prices for silver and other metals; technological and
operational hazards in Fortuna&#8217;s mining and mine development activities; risks inherent in mineral
exploration; uncertainties inherent in the estimation of mineral reserves, mineral resources, and metal
recoveries; changes to current estimates of mineral reserves and resources; changes to production
estimates; governmental and other approvals; changes in government, political unrest or instability in
countries where Fortuna is active; labor relations issues; as well as those factors discussed under
&#8220;Risk Factors&#8221; in the Company's Annual Information Form. Although the Company has
attempted to identify important factors that could cause actual actions, events or results to differ materially
from those described in Forward-looking Statements, there may be other factors that cause actions, events
or results to differ from those anticipated, estimated or intended.

Forward-looking Statements contained herein are based on the assumptions, beliefs, expectations and
opinions of management, including but not limited to that the parties will enter into a definitive agreement to
amend the terms of the Credit Facility; management of the worldwide economic and social impact of
COVID-19, that the duration and extent of COVID-19 is minimized and not long-term, the expected trends in
mineral prices and currency exchange rates; the accuracy of the Company&#8217;s current mineral
resource and reserve estimates; that the Company&#8217;s activities will be in accordance with the
Company&#8217;s public statements and stated goals; that there will be no material adverse change
affecting the Company or its properties; that all required approvals will be obtained; that there will be no
significant disruptions affecting operations and such other assumptions as set out herein. Forward-looking
Statements are made as of the date hereof and the Company disclaims any obligation to update any
Forward-looking Statements, whether as a result of new information, future events or results or otherwise,
except as required by law. There can be no assurance that the Company will be successful in its legal
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proceedings or that these Forward-looking Statements will prove to be accurate, as actual results and future
events could differ materially from those anticipated in such statements. Accordingly, investors should not
place undue reliance on Forward-looking Statements.

Dieser Artikel stammt von Rohstoff-Welt.de
Die URL fir diesen Artikel lautet:
https://www.rohstoff-welt.de/news/350471--Fortuna-announces-proposed-amendments-to-financial-covenants-in-credit-facility.html

Fir den Inhalt des Beitrages ist allein der Autor verantwortlich bzw. die aufgefiihrte Quelle. Bild- oder Filmrechte liegen beim Autor/Quelle bzw.
bei der vom ihm benannten Quelle. Bei Ubersetzungen kénnen Fehler nicht ausgeschlossen werden. Der vertretene Standpunkt eines Autors
spiegelt generell nicht die Meinung des Webseiten-Betreibers wieder. Mittels der Verodffentlichung will dieser lediglich ein pluralistisches
Meinungsbild darstellen. Direkte oder indirekte Aussagen in einem Beitrag stellen keinerlei Aufforderung zum Kauf-/Verkauf von Wertpapieren
dar. Wir wehren uns gegen jede Form von Hass, Diskriminierung und Verletzung der Menschenwirde. Beachten Sie bitte auch unsere
AGB/Disclaimer!

Die Reproduktion, Modifikation oder Verwendung der Inhalte ganz oder teilweise ohne schriftiche Genehmigung ist untersagt!
Alle Angaben ohne Gewahr! Copyright © by Rohstoff-Welt.de -1999-2026. Es gelten unsere AGB und Datenschutzrichtlinen.

11.05.2026 Seite 3/3


https://www.rohstoff-welt.de
https://www.rohstoff-welt.de/news/350471--Fortuna-announces-proposed-amendments-to-financial-covenants-in-credit-facility.html
/diverses/AGB.php
/diverses/AGB.php
/diverses/datenschutz.php

