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Dominion Diamond Mines Obtains Initial Order
of Protection Under Companies' Creditors
Arrangement Act (CCAA)

23.04.2020 | Business Wire

Dominion Diamond Mines ULC announced today that it and certain of its affiliates (collectively,
&#8220;Dominion&#8221; or the &#8220;Company&#8221;) have filed for insolvency protection under the
Companies&#8217; Creditors Arrangement Act ("CCAA") and obtained an order from the Alberta Court of
Queen&#8217;s Bench (the "Court") granting Dominion protection under the CCAA. Dominion intends to use
the CCAA process to engage in discussions with its lenders, creditors, equity owner and other stakeholders
and to solicit and evaluate strategic alternatives to restructure the Company financially and operationally, and
position it for long-term success when global economic and industry conditions improve.

Dominion has received and is considering a proposal from an affiliate of The Washington Companies,
Dominion&#8217;s current equity owner, to provide debtor-in-possession (&#8220;DIP&#8221;) financing,
which would help provide sufficient liquidity through the CCAA process. This proposal is conditional upon
Dominion agreeing to: (i) a Memorandum of Understanding (MOU) regarding a possible sale of its assets to
an affiliate of The Washington Companies, as a stalking horse bidder; and (ii) bidding procedures for the
solicitation of competing offers to such asset sale, either to purchase the Company&#8217;s assets or to
make an investment in the Company. If the Washington proposal is agreed to by Dominion, the DIP
financing, MOU for an asset sale and bidding procedures will be subject to approval from the Court with
notice to interested parties.

The Washington Companies proposes in the MOU for an asset sale that its affiliate will pay or otherwise
satisfy, among other things, all obligations to employees and governmental authorities (including reclamation
obligations) and all obligations under the Company&#8217;s agreements with the First Nations and
aboriginal groups. The proposed asset sale would be a stand-alone bid that would operate as a &#8220;floor
bid&#8221; as part of a competitive process to maximize value for Dominion&#8217;s stakeholders.
Dominion is reviewing the proposal with its advisors and is engaged in discussions on the terms. The
proposal is subject to various contingencies, including due diligence.

Whether or not Dominion agrees to the Washington proposal, it expects as part of the restructuring to obtain
new financing, which combined with the Company&#8217;s available cash, should provide sufficient liquidity
to continue to operate during the CCAA process for the benefit of local communities and other stakeholders.

The CCAA filing was necessitated primarily by the impact of the COVID-19 pandemic. Although the
Company has strong diamond inventory, sorting houses and diamond markets are closed. These are key
channels to facilitate the sale of the Company&#8217;s inventory, so currently there is no ability to generate
sufficient revenue to support Dominion&#8217;s ongoing financial obligations.

Given the rapidly evolving environment and uncertainty of the scope and duration of the restrictions and
health and safety concerns associated with the COVID-19 pandemic, along with market dislocation and the
continued capital calls from the Diavik joint venture, the Company believes filing for protection under the
CCAA is the most prudent course of action. Dominion has worked consistently to cut costs and optimize the
Company&#8217;s long-term capital structure. Despite these efforts, and after careful consideration of all
other available alternatives, Dominion&#8217;s board of directors determined that it is in the best interests of
the Company and all its stakeholders to seek protection under the CCAA.

Dominion&#8217;s commitments to employees and local communities remain a priority for the Company. As
the spread of COVID-19 subsides and diamond markets reopen, Dominion plans to resume mining
operations at the Ekati Diamond Mine and safely recall its furloughed workers. Dominion continues to believe
in the long-term viability of its assets and expects to emerge stronger and better able to deliver value to all
stakeholders.

10.11.2025 Seite 1/2


/profil/66--Business-Wire

Rohstoff-Welt.de - Die ganze Welt der Rohstoffe

During the CCAA process, it is expected that Dominion&#8217;s management will continue to be
responsible for handling the care and maintenance of the Ekati Diamond Mine and all other necessary
day-to-day operations. The Company expects to arrange for sufficient liquidity to meet its post-CCAA filing
obligations to current employees and suppliers of goods and services.

Under the terms of the Initial Order, FTI will serve as the Court-appointed Monitor of Dominion to oversee the
CCAA proceedings and report to the Court. A copy of the Initial Order and other Court materials and
information related to the Company's CCAA proceedings, all as may be updated or amended from time to
time, are available on the website maintained by FTI at cfcanada.fticonsulting.com/Dominion.

Blake, Cassels & Graydon LLP is serving as Dominion&#8217;s legal counsel and McDermott Will & Emery
is serving as U.S. counsel. Evercore is serving as financial advisor.

The Company intends to provide further updates on the CCAA proceedings when there are significant
developments.

About Dominion Diamond Mines

Dominion Diamond Mines ULC is a Canadian mining company and one of the world&#8217;s largest
producers and suppliers of premium rough diamond assortments to the global market. The company owns a
controlling interest in the Ekati Diamond Mine, which it operates, and owns 40% of the Diavik Diamond Mine.
The company also holds a controlling interest in the Lac De Gras Diamond Project. The Ekati and Diavik
Diamond Mines, and the Lac de Gras Diamond Project are located in the Northwest Territories of Canada. In
addition to its mining and exploration operations, Dominion has offices in Canada, Belgium and India.

For more information, please visit www.ddmines.com and Dominion&#8217;s private investor portal, or
contact investor@ddcorp.ca.

View source version on businesswire.com: https://www.businesswire.com/news/home/20200422006055/en/

Contact

Rebecca Hurl
Rebecca.Hurl@ddcorp.ca
403-797-0486

Sard Verbinnen & Co

Liz Zale/Nikki Ritchie

212-687-8080
DominionDiamond-SVC@sardverb.com

Dieser Artikel stammt von Rohstoff-Welt.de
Die URL fir diesen Artikel lautet:

https://www.rohstoff-welt.de/news/349398--Dominion-Diamond-Mines-Obtains-Initial-Order-of-Protection-Under-Companiesund039-Creditors-Arrangement-Ac

Fir den Inhalt des Beitrages ist allein der Autor verantwortlich bzw. die aufgefiihrte Quelle. Bild- oder Filmrechte liegen beim Autor/Quelle bzw.
bei der vom ihm benannten Quelle. Bei Ubersetzungen kénnen Fehler nicht ausgeschlossen werden. Der vertretene Standpunkt eines Autors
spiegelt generell nicht die Meinung des Webseiten-Betreibers wieder. Mittels der Veroffentlichung will dieser lediglich ein pluralistisches
Meinungsbild darstellen. Direkte oder indirekte Aussagen in einem Beitrag stellen keinerlei Aufforderung zum Kauf-/Verkauf von Wertpapieren
dar. Wir wehren uns gegen jede Form von Hass, Diskriminierung und Verletzung der Menschenwirde. Beachten Sie bitte auch unsere
AGB/Disclaimer!

Die Reproduktion, Modifikation oder Verwendung der Inhalte ganz oder teilweise ohne schriftliche Genehmigung ist untersagt!
Alle Angaben ohne Gewahr! Copyright © by Rohstoff-Welt.de -1999-2025. Es gelten unsere AGB und Datenschutzrichtlinen.

10.11.2025 Seite 2/2


https://www.rohstoff-welt.de
https://www.rohstoff-welt.de/news/349398--Dominion-Diamond-Mines-Obtains-Initial-Order-of-Protection-Under-Companiesund039-Creditors-Arrangement-Act-CCAA.html
/diverses/AGB.php
/diverses/AGB.php
/diverses/datenschutz.php

