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Sphinx Signs an Option Agreement for a Project
with a Strong Gold, Silver and Copper Potential
In the Volcanic Belt of I'lle-du-Grand-Calume

26.06.2019 | ACCESS Newswire

MONTRA&#8240;AL, June 26, 2019 - Sphinx Resources Ltd. ("Sphinx" or the "Corporation”) (TSX-V: SFX)
announces the signing of an option agreement for the Calumet-Nord Project (the "Project”) with a strong
potential for gold, silver and copper in the Proterozoic volcanic belt of I'A&#381;le-du-Grand-Calumet (MRC
Pontiac, Quebec).

The Project consists of 42 claims (24.5 km2) and is immediately adjacent to the north and east (Figure 1) of
the former New Calumet mine which produced from 1944 to 1968, 3.8 million tonnes of ore at a grade of
5.8% Zn, 1.6% Pb, 65 g/t Ag and 0.4 g/t Au (ref. 1). Following the end in the United States in 1971 of the
redemption of gold at a rate of US$35 per ounce, the gold intersections of this former mine generated a great
deal of interest. It is in this stride that Lacana Mining Corp. intersected 17 m grading 5.4 g/t Au in the
underlying Migmatite zone of 15 m at the mined orebody (ref. 2, p. iv).

The option agreement for the Project has been signed with its owner, Ressources Tranchemontagne ItA©e
("Tranchemontagne"), and provides that the option may be exercised by Sphinx in exchange for the payment
of an aggregate amount of $200,000 payable in two installments, $100,000 upon signing of the option
agreement and $100,000 as of June 20, 2020, and the granting of a 1% net smelter return royalty interest,
which can be bought back by the Company at any time in exchange of a payment of $1,000,000 in cash.

Tranchemontagne is a wholly-owned subsidiary of Gardin Inc., a corporation controlled by Mr. Michel
Gauthier. The latter is a director of Sphinx. This transaction was approved by Sphinx's Board of Directors
with Mr. Gauthier's nominal abstention. This transaction is subject to approval by the TSX Venture
Exchange. No intermediation fees will be paid by the Company in connection with this option agreement.

Since Tranchemontagne is a "related party" to the Company, the option agreement constitutes a related
"party transaction" under Multilateral Instrument 61-101 "Protection of Minority Security Holders in Special
Transactions" ("Ml 61-101"). Exemptions from the formal valuation requirement under Ml 61-101 are
available because the fair market value of the Project does not exceed 25% of the Corporation's market
capitalization as determined in good faith by the Board of Directors (pursuant to subsection 5.5 (a) of Ml
61-101) and no securities of the Corporation are listed on any exchange referred to in paragraph 5.5 (b) of
MI 61-101. In addition, an exemption from the minority security holders approval requirement is also
available since the fair market value of the Project does not exceed 25% of the Company's market
capitalization as determined in good faith by the Board of Directors (based on subsection 5.7 (a) of MI
61-101).

Several gold, silver, copper, lead and zinc showings are already known in the volcanic rocks of the Project
(Figure 1). They confirm the strong potential. A grab sample of the Cordierite showing, located 4 km
northeast of the former New Calumet Mine, yielded 1 g/t Au, 65 g/t Ag, 0.38% Pb, 0.19% Zn and 0.09% Cu (
ref. 3, p.13). In addition, a grab sample taken from square excavation, 5 m x 5 m in size, at the beginning of
the 20th century found under a more than 100-year-old pine (see Lasalle, Figure 1) yielded 0.75 g/t Au, 54
g/t Ag, 5.22% Zn and 4.5% Pb (ref. 3, p.13). The alteration associated with this mineralization (see
photograph 1 on the Sphinx website) is identical to that of the New Calumet mine ore. In 2018,
Tranchemontagne discovered this excavation (see Shea, Figure 1). Analysis of a grab sample from a metric
size block extracted revealed grades of 1.27 g/t Au and 3.84% Cu. The grab samples and the referenced
photographs are of selected intervals and samples and are not necessarily representative of the
mineralization hosted on the Project.

The host rock is a dalmatianite with sillimanite, potassic feldspar and muscovite (see photograph 2 on the
Sphinx website). This altered volcanogenic rock is in all respects similar to the SHMU (‘sillimanite-muscovite
schist’) proximal to the large Cannington silver orebody operated by South32 Limited in Australia (35 million
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tonnes of Mineral Resources Ltd. grading 498 g/t Ag, 11.1% Pb and 4.1% Zn as reported by BHP Billiton in
2004).

In 2016, SOQUEM carried out an electromagnetic and magnetic airborne survey on the Project. This survey,
the first to be carried out on the Project, revealed numerous anomalies, among others in the vicinity of the
Cordierite, Lasalle and Shea deposits (Figure 1). These targets have never been explored. With the
exception of the neighbourhoods of an old nickel mine (see Cowan, Figure 1), only six (6) historical holes
have been drilled on the Project.

Following the signing of this option agreement, Mr. Jeremie Ryan, President and CEO of Sphinx said: "With
this option agreement, Sphinx is accelerating its systematic search for gold, silver and base metal deposits in
the volcanic belts of southwestern Quebec, a prime jurisdiction for the development of mining projects".
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Qualified Persons

This press release was prepared by FranASois Biron P.Eng. and Normand Champigny, P.Eng., both
directors and qualified persons of the Corporation under NI 43-101.

About Sphinx

Sphinx is a mineral exploration company that focuses its activities in southwestern Quebec in search of
deposits of base metals (zinc, copper, lead) and precious metals (palladium, platinum, gold and silver).
Sphinx is particularly active in the MRC Pontiac where its President and Chief Executive Officer resides. It
has a strong local shareholding that contributes towards social acceptability.

For further information, please consult Sphinx's website or contact:

Jeremie Ryan

President and Chief Executive Officer
819.664.2632
info@sphinxresources.ca
www.sphinxresources.ca

Neither TSX Venture Exchange nor its Regulation Services Provider (as that term is defined in the policies of
the TSX Venture Exchange) accepts responsibility for the adequacy or accuracy of this release.

This press release may contain forward-looking statements that are subject to known and unknown risks and
uncertainties that could cause actual results and activities to vary materially from targeted results and
planning. Such risks and uncertainties include those described in Sphinx's periodic reports including the
annual report or in the filings made by Sphinx from time to time with securities regulatory authorities.

All forward-looking statements in this press release are made as of the date of this press release. Sphinx
does not undertake to update any such forward-looking statements whether as a result of new information,
future events or otherwise, except as required by law.

SOURCE: Sphinx Resources Ltd.
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