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Analysts Say Cobalt 27 Capital Corp.
Transforming into Premier Battery Metals
Investment Vehicle; Continued EV Demand Set
to "Drive" Cobalt and Nickel Consumption

13.02.2019 | ACCESS Newswire

TORONTO, February 13, 2019 - Analysts say Cobalt 27 Capital Corp.'s (OTCQX: CBLLF) (TSXV: KBLT)
growing portfolio of battery metal streams and royalties is positioning the Company as an attractive
investment vehicle that offers direct exposure to the positive, long-term fundamentals in minerals such as
cobalt and nickel, and now lithium.

RBC Capital Markets analyst Andrew Wong, who recently initiated coverage of the Company and gave it an
outperform rating, says "Cobalt 27 provides the most direct investment exposure in cobalt through a
combination of physical cobalt holdings and streaming assets free from potential sourcing conflicts" and that
"...the company's cobalt assets are well positioned to capitalize on two emerging trends- the growing deficit
in cobalt metal markets, and the increasing focus on cobalt supply that is free from potential conflict." Wong
says he "believes that electric vehicle (EV) adoption is still in the early stages and expect[s] significant
growth through 2025, with nickel and cobalt critical to this trend as key elements in advanced battery
chemistries."

Meanwhile National Bank of Canada analysts believe that the Company is becoming more diversified and
shares could be finding a bottom. In a recent bulletin its analysts maintained their outperform rating on the
Company while noting that its macro theme for EV growth remains intact.

Near-Term Cobalt Supply Concerns

As pointed out by Wong, acquiring battery metal assets in conflict-free regions of the world is becoming
increasingly difficult. The Democratic Republic of Congo alone accounts for approximately 70% of global
cobalt production each year, yet as recent events have shown the country represents a highly unstable and
unpredictable jurisdiction for mining companies to operate in.

Take for example the DRC's recent decision to declare cobalt a strategic metal, which made the mineral
subject to a 10% royalty. This new royalty directly increases the cost of production for operators within the
DRC and could reduce future output or even restrict new, semi-marginal cobalt mines from coming online all
together.

The DRC government also suspended exports from one of the world's largest sources of cobalt, the Kamoto
mine, in late 2018 after detecting elevated levels of uranium above those allowed for exports. Kamoto is
owned by a subsidiary of Glencore plc called Katanga Mining. Katanga has recently said it expects the
export ban to last until late 2019 to allow time to permit and build an ion exchange plant to reduce the levels
of uranium in its cobalt hydroxide product. The DRC's Minister of Mines has requested that construction of
the ion exchange plant be suspended after citing concerns around the technical solutions offered by Katanga
Mining.

Kamoto was projected to produce 26,000 tons of cobalt in 2019, which would have made it one of the world's
single largest sources of cobalt. With its future unclear, at least in the near term, spot prices of cobalt could
rise as new supplies are unable to come online quickly enough to fill the void.

Long-Term EV Demand to "Drive" Cobalt and Nickel Consumption
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In addition to short-term supply shortages, long-term demand fundamentals for battery metals continue to
look robust as well. In a recent report RBC Capital Markets said that it expects the cobalt market to enter into
a significant long-term deficit in the early-2020's as EV demand outpaces planned supply. RBC also stated
that it believes the cobalt market may be nearing a bottom and could stabilize in 2019 as prices approach
marginal cost, while the long-term price outlook rises as the cobalt market tightens starting 2022.

National Bank of Canada analysts see robust demand on the EV side as well, noting that sales of "pure
electric and plug-in hybrid vehicles are up ~65% YTD to the end of November, with a total of ~1.7 mln new
EV's entering the market. With visibility on new vehicle models and battery plants under construction, we
believe the market could grow at a CAGR of >30% for the next 7 years, putting increased pressure on the
materials supply chain."

National Bank also pointed out that the automotive industry has seen over $300 billion of procurement and
investment commitments in just the last few years from the likes of Tesla, Ford, General Motors and many
other large automakers. Analysts believe that these types of investments underpin their forecasted cobalt
demand over the next few years and creates the potential for a shortage, which could lead to higher battery
metal prices across the board.

This could bold well for Cobalt 27 shareholders as the Company holds one of the world's largest private
stockpiles of physical cobalt totaling over 2,900 metric tonnes. In addition, the Company continues to invest
in its cobalt, nickel and lithium-focused portfolio of streams, royalties and direct interests in mineral properties
containing battery metals.

Forward-Looking Statements

This article contains certain information which constitutes 'forward-looking statements' and 'forward-looking
information' within the meaning of applicable Canadian securities laws. Forward-looking statements involve
known and unknown risks and uncertainties, most of which are beyond the Company's control. For more
details on these and other risk factors see the Company's most recent Annual Information Form on file with
Canadian securities regulatory authorities on SEDAR at www.sedar.com under the heading "Risk Factors".
Should one or more of the risks or uncertainties underlying these forward-looking statements materialize, or
should assumptions underlying the forward-looking statements prove incorrect, actual results, performance
or achievements could vary materially from those expressed or implied by the forward-looking statements.
Accordingly, undue reliance should not be placed on these forward-looking statements.

Cautionary Statement:

Junior Mining Network (''JMN'') is not a financial advisory or advisor, investment advisor or broker-dealer and
does not undertake any activities that would require such registration. The information contained herein is
not intended to be used as the basis for investment decisions and should not be considered as investment
advice or a recommendation, nor is the information an offer or solicitation to buy, hold or sell any security.
JMN does not represent or warrant that the information posted is accurate, unbiased or complete and make
no representations as to the completeness or timeless of the material provided. JMN receives fees for
producing content on financial news and has been compensated US$750 by Cobalt 27 Capital Corp. to
publish this report. Investors should consult with an investment advisor, tax and legal consultant
beforemaking any investment decisions. All materials are subject to change without notice.

CONTACT:

info@juniorminingnetwork.com

SOURCE: Junior Mining Network
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