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Blackham Resources Ltd: $23 Million Funding
Agreement

25.09.2018 | ABN Newswire

Perth, Australia - Blackham Resources Ltd. (ASX:BLK) (OTCMKTS:BKHRF) ('Blackham' or 'the Company')
is pleased to announce that it has executed an agreement with an entity managed by The Lind Partners, a
New York based institutional fund manager, ('Lind') for an investment of up to A$23 million in total capital
('Funding Agreement'). The initial funding commitment will be provided within seven business days.

- The Lind Partners has agreed to invest up to A$23 million

- Initial convertible security of A$7.5 million to repay debt and to fund Wiluna resource drilling & expansion
studies

- Blackham has the option to repay the convertible security in shares or cash

- Conversions restricted for four and half months to 14 Feb 2019

Lind's initial A$7.5 million investment will be provided as a Secured Convertible Note ('Note 1') with a 24
month term, the proceeds of which will be used, along with Blackham's current cash, to fully repay A$13
million of short term secured debt owed to Orion Fund JV Limited. With the Orion debt fully repaid, Blackham
will be able to re-direct operational cash flows to expand its reserves and finalise the Wiluna Expansion
Definitive Feasibility Study.

The Funding Agreement includes repayment provisions that allow for conversion into Blackham shares
('Shares'), optional cash payments, or early repayment at the Company's sole discretion at any time. A
lock-up provision restricts conversion of debt into Shares for four and a half months until 14 February 2019,
two weeks after the expiry of the Company's 534 million listed options which are exercisable at 8 cents per
Share. Any proceeds from the exercise of listed options will be directed to repaying Note 1.

Blackham's Managing Director, Bryan Dixon, stated:

"Blackham has significantly boosted its gold production since January 2018. The current financing from Lind
will remove short term debt service payments, improve our balance sheet and allow us to reallocate
operating cash flows to expand production levels. The Lind Partners has been a long-time supporter of and
investor in Blackham, and we are pleased to continue our relationship with Jeff Easton and The Lind
Partners."

Lind's Managing Director, Jeff Easton, said:

"We have been following Blackham since Lind's first investment in 2012 and have seen them evolve from an
explorer to a gold producer with a 6.7Moz resource and a considerable growth story. We are thrilled to invest
in Blackham again and support management's strategic plans to expand operations to be one of Australia's
most significant gold mines."

Key Aspects of the Funding Agreement:

The Funding Agreement is underpinned by the ability to draw up to A$23,000,000 in a number of tranches
from Lind. The terms of the Funding Agreement expressly allow Blackham to carry out additional private
placements of equity and debt funding or engage in other financing transactions.

Lind will initially advance A$7.5 million to Blackham who will issue a secured redeemable convertible note
with a face value amount of $9 million ('Note 1'), inclusive of interest Blackham has the right to redeem Note
1 at any time which, if repaid within six months, can be redeemed at a discounted face value of A$8.25
million. Lind cannot convert Note 1 into Shares prior to 14 February 2019.

After 14 February 2019, the Company will repay the amounts owed to Lind via monthly instalments of 1/12th
of the face value, which can be paid, at the Company's option each month, in cash or Shares; if in Shares, at
a price being the minimum of $0.08 per share or 90% of five daily VWAPs during a specified period of time
('Conversion Price'). Additionally, the Company can use cash to redeem the entire outstanding amount at
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any time for no penalty, subject to the Investor having the right to elect to convert 30% of the Face Value at
the Conversion Price.

As part of the consideration payable for this Funding Agreement, the Company will issue 72 million
Blackham options to the Investor with an exercise price of 8 cents and an expiry of 5 years from issue.
Security will be provided to Lind by way of the issue of 50 million collateral Shares that will be credited at the
end of the Funding Agreement.

The parties have agreed that no more than 114,000,000 Shares ('Initial Maximum Share Number') can be
issued under Note 1 without shareholder approval. As the Initial Maximum Share Number is within the
Company's ASX Listing Rule 7.1 placement capacity, shareholder approval is not required for Note 1 to
proceed. The Company will ratify the issue of Note 1 at its annual general meeting and seek shareholder
approval for the issue of Note 1 to the extent it can convert into Shares above the Initial Maximum Share
Number.

Drawdown of $6 million is expected within seven business days with the remaining $1.5 million of Note 1 to
be received within 20 business days of the date of the Funding Agreement.

Further drawdowns via convertible securities under the Financing Agreement would provide Blackham with
the option to obtain additional funding, if necessary, and would be subject to prior shareholder approvals,
mutual agreement by both parties and Blackham maintaining a minimum market capitalisation of A$80
million. Any further drawdowns would be funded, on equivalent terms to Note 1, including the issue of further
options in connection with each tranche (also subject to prior shareholder approvals). Lind has the right to
reinvest up to A$3 million in a convertible note on similar terms to Note 1, subject to shareholder approval.
The Investor has agreed not to acquire 10% or more of the total fully paid ordinary Shares in the capital of
the Company.

About Blackham Resources Ltd:

Blackham Resources Ltd. (ASX:BLK) (OTCMKTS:BKHRF), is an emerging gold producer focused on its
Matilda Gold Project in Western Australia where mining and production is imminent. The Matilda/Wiluna Gold
Operation incorporates over 1,000 square kilometres of tenements containing total JORC 2012 resources of
63Mt @ 3.2 g/t for 6.4Moz of gold. These tenements cover around 55 kilometres of strike along the Wiluna
Mine Sequence and 10 kilometres of strike along the Coles Find Sequence. The Wiluna Mine and Coles Find
Sequence has historically produced 4 million ounces of gold.

All the deposits are within 26 kilometres by existing haul roads of Blackhams recently acquired Gold Plant.
With exploration prospects at Mt Poole, Monarch, Carroll Prior, Red Lady, Zenith, Island and Albion in the
Lakeway area provides the company with excellent exploration areas for potential future projects.

Source:

Blackham Resources Ltd.

Contact:

Milan Jerkovic Executive Chairman T: +61-8-9322-6418 Bryan Dixon Managing Director T: +61-8-9322-6418
Jim Malone Investor Relations T: +61-419-537-714 Chantelle O'Sullivan Media Relations Citadel-MAGNUS
T: +61-8-6160-4900
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