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NuVista Announces Acquisition of Premium
Pipestone Asset, $419 Million Equity Offering
and Growth Plan to Over 110,000 Boe/d

09.08.2018 | GlobeNewswire

NOT FOR DISTRIBUTION TO UNITED STATES NEWSWIRE SERVICES OR FOR DISSEMINATION IN
THE UNITED STATES. FAILURE TO COMPLY WITH THIS RESTRICTION MAY CONSTITUTE A
VIOLATION OF UNITED STATES SECURITIES LAWS

Map of existing and acquisition properties.

CALGARY, Aug. 09, 2018 - NuVista Energy Ltd. ("NuVista" or the "Company") (TSX: NVA) is pleased to
announce that it has entered into an agreement to acquire Cenovus Pipestone Partnership which holds
assets in the Pipestone area of Northwest Alberta (the &ldquo;Acquired Business&rdquo;) for $625 million
(the "Acquisition") before closing adjustments. The assets of the Acquired Business are situated primarily in
the premium core of the condensate-rich Alberta Triassic Montney fairway and on 35,250 net acres of land
featuring four layers of Montney development. The assets of the Acquired Business represent a 29%
increase to NuVista&rsquo;s current Montney land position. The Acquired Business includes 9,600 Boe/d of
production and significant infrastructure. The Acquisition will be funded with NuVista&rsquo;s expanded
credit facilities, a $214 million private placement (the "Private Placement”) of subscription receipts (the
"Subscription Receipts") and a concurrent $170 million prospectus offering (the "Prospectus Offering" and
together with the Private Placement, the "Financings") of Subscription Receipts. A syndicate of underwriters
led by CIBC Capital Markets, Peters & Co. Limited and RBC Capital Markets (collectively, the
"Underwriters") have agreed to purchase the Financings, which will be offered at a price of $8.10 per
Subscription Receipt for gross proceeds of $384 million. Additionally, NuVista will raise by way of a private
placement, up to approximately $35 million in common shares ("Common Shares") on a "flow-through" basis
in respect of Canadian Development Expenses ("CDE") pursuant to the Income Tax Act (Canada) at a price
of $9.05 per Common Share (the "Flow Through Offering").

Highlights

&bull; High-quality, condensate-rich Montney position in the over-pressured Pipestone area including:

¢ 35,250 net acres of land, the majority of which is a single contiguous block with four layers of
well-delineated development potential;

e 157 MMBoe gross Proved plus Probable ("P+PA") reserves(l) with $1.21 billion Net Present Value
before Tax discounted at 10 percent ("NPVBT10")() booked predominately in only one zone thus far;

e Full-field development production targeting over 50,000 Boe/d, generating over $400 million of targeted
annual adjusted funds flow(2:3) and almost $200 million of targeted free adjusted funds flow(2.3); and

o Current production of 9,600 Boe/d (83% Montney) with a low decline rate estimated to be 22% and
associated infrastructure.

&bull; NuVista&rsquo;s full-field development production line of sight increased from 60,000 Boe/d to over
110,000 Boe/d, with higher condensate weighting and enhanced free adjusted funds flow per barrel;

&bull; Strongly accretive on every key financial and operational metric, on an unadjusted and debt-adjusted
basis, over the medium and long term. The Acquisition is approximately 30% accretive to P+PA Net Asset
Value before Tax discounted at 10 percent ("NAVBT10")(1.4) per share and, once material incremental
volumes from the Acquired Business are brought on-stream, over 30% accretive to adjusted funds flow per
share(23) by 2020-2021;
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&bull; Upon closing, NuVista&rsquo;s credit facility is expected to be increased to approximately $450 million
from $310 million; and

&bull; Exposure to an additional 52,800 net acres of non-Montney land with access to existing infrastructure.
Strategic Rationale

This is a rare and compelling acquisition for NuVista. It adds significantly to our core of the top
condensate-rich lands in the Pipestone area which are de-risked to a high degree, with economics that rank
in the best echelon of our development opportunities. Recent evidence of Lower Montney success on this
block further leverages our existing Lower Montney knowledge for early mover advantage. Based on
NuVista's development plans, the Acquisition increases our line of sight for future full-field development
production to over 110,000 Boe/d, with an increased condensate gas ratio ("CGR") that will result in
enhanced margins and free adjusted funds flow generation. NuVista expects sufficient inventory to sustain or
grow production from this level for more than a decade. The Acquired Business also generate significant free
adjusted funds flow @ currently, which will be used to accelerate activity on our existing lands. The
Acquisition adds materially to the best of our portfolio, enhances our long term prospects, and is significantly
accretive to all key operational and financial measures over the near and long term. NuVista is maintaining
its financial discipline through the Acquisition, with 2018 year end net debt to adjusted funds flow(?) targeted
to be approximately 1.6x, a level we expect to maintain and improve over time. We believe the Acquisition
will deliver significant growth and free adjusted funds flow(2), and drive substantial value creation for NuVista
shareholders over the short and especially the long term.

Reserves information for the Acquired Business is based upon GLJ Petroleum Consultants Ltd.'s' ("GLJ")

1) reserve report effective June 30, 2018 at GLJ&rsquo;s July 1, 2018 price forecast (the "Acquisition Report").
Reserves information for NuVista is based upon GLJ's reserve report effective December 31, 2017 at
GLJ&rsquo;s January 1, 2018 price forecast the ("NuVista Report").

(2) See "Non-GAAP Financial and Capital Management Measures".

3) Pricing assumption for the full field development target: $US 65/Bbl WTI, $US 3.00/MMBtu NYMEX, $C
1.90/GJ AECO, CAD:USD 1.25 FX.

(4) See "Advisory Regarding Oil and Gas Information”.

High Quality Assets

The Acquired Business includes 35,250 net acres (86% working interest) in the core of the premium
condensate-rich Pipestone Montney fairway in close proximity to NuVista&rsquo;s existing Pipestone assets.
A 200 metre-thick Montney interval underlies the lands, with locations proven in four layers through
significant delineation by the previous operator and offsetting operators. The lands exhibit a rare combination
of high reservoir quality and rich to very-rich condensate yields, all in an over-pressured regime. GLJ has
assigned 157 MMBoe of P+PA reserves effective June 30, 2018, to the Acquired Business across 89 (gross)
Montney locations primarily in the C layer only plus 187 (gross) developed Montney and non-Montney wells
with an NPVBT10 of $1.21 billion. The condensate weighting of the acquired P+PA reserves assigned by
GLJ is approximately 20% (equivalent to approximately 23% condensate if volumes were not being
processed in a deep cut plant with higher ethane/propane recoveries and overall Boes). We see significant
upside into the range of 35+% condensate ratio for development volumes as drilling moves further northeast
and into the other layers which have recently been tested at higher CGR&rsquo;s.

To view the map associated with this release please visit
http://www.globenewswire.com/NewsRoom/AttachmentNg/e948d5f5-edf1-4942-92aa-743e75673e5¢

In addition to the 8,000 Boe/d of Montney production, the Acquired Business also includes 1,600 Boe/d of
production from various zones on 52,800 net acres of non-Montney land. These assets are located to the
northeast of the Pipestone Montney acreage and consist largely of non-operated, low decline unit production
with below industry average asset retirement obligations. Also included is a 39% operated working interest in
the area gathering and compression system and the Wembley Gas Plant.

Step Change in Full-Field Development Production Expectation

The Acquisition further enhances NuVista&rsquo;s ability to deliver industry-leading profitable growth and
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returns. When they reach full field development, we target the Acquired Business to add over 50,000 Boe/d
of production to NuVista. When combined with NuVista&rsquo;s existing assets, future full-field development
production is targeted to increase to over 110,000 Boe/d. The condensate weighting of full-field development
production also increases from approximately 30% to 32+%. At the expanded full-field development
production level, NuVista is targeting to generate approximately $850 million of adjusted funds flow(1.2) and
$325 million of free adjusted funds flow(1.2). The pace to reach full-field development production levels will be
adjusted as needed over time to ensure balance sheet strength remains as always a priority.

(1) See "Non-GAAP Financial and Capital Management Measures".

%) Pricing assumption for full field development target: $US 65/Bbl WTI; $US 3.00/MMBtu NYMEX; $C 1.90/GJ
AECO; CAD:USD 1.25 FX.

Positive Pro-Forma Impact

The Acquisition has a significant positive impact on NuVista. It increases P+PA reserves by 45%, and
increases P+PA NPVBT10(1.3) by 68%. It also increases NuVista&rsquo;s P+PA drilling locations by 33%,
with locations that rank among the best in NuVista&rsquo;s portfolio. It is important to note that although
inventory has been booked predominately in a single zone, NuVista sees full-field development
encompassing a total of four Montney horizons based on demonstrated production on all layers thus far. The
asset is expected to produce at approximately 35+% condensate once development ramps up, which is
highly valuable and accretive to NuVista&rsquo;s current outlook.

The Acquisition is also accretive on all medium and long term key financial and operational measures. It is
approximately 30% accretive to P+PA NAVBT10(.2) per share and, once material incremental volumes from
the Acquired Business are brought on-stream starting in 2020-2021, the Acquisition is approximately 30%
accretive to adjusted funds flow per share. It is also approximately 9% accretive to 2020E adjusted funds
flow per share at the midpoint of our outlook ranges, and approximately neutral to 2019E adjusted funds flow
per share versus consensus(3), as NuVista is able to accelerate production on its existing lands with the free
adjusted funds flow from the Acquired Business, while arranging long term egress for incremental production
from the Acquired Business. As such, we have conservatively assumed that new development production
from the Acquired Business only begins to meaningfully contribute to corporate volumes in late 2020 or 2021
despite the possibility of commencing in 2019.

Conservative Financial Strategy

Upon completion of the Acquisition, NuVista will maintain its strong financial position. Net debt to adjusted
funds flow immediately following the Acquisition is expected to be approximately 1.8x. NuVista expects to
maintain and improve its conservative leverage levels over time. Upon closing of the Acquisition, NuVista
expects to have drawn approximately $240 million on its anticipated expanded credit facility of approximately
$450 million.

Summary of the Transaction

Purchase Price $625 million
Current Production 9,600 Boe/d
Oil & Condensate Proportion 23 %
Oil, Condensate & NGLs Proportion 46 %

Land Base
Pipestone Montney
Other Triassic

Reserves(®)

35,250 net acres
52,800 net acres

P+PA NPVBT10 $1,212 million
PDP Reserves 22 MMBoe
Proved Reserves 91 MMBoe
P+PA Reserves 157 MMBoe

Montney Inventory
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Total PDP Locations 28
% increase to NuVista PDP location count 29 %
Total P+PA Locations 89

% increase to NuVista P+PA location count 33 %

(1) Reserves information per the Acquisition Report.
(2) See "Advisory Regarding Oil and Gas Information”.

"Consensus" is based on information in respect of NuVista compiled by Factset Research Systems Inc.
(3) dated July 13, 2018 with adjusted funds flow per share estimates of $1.49 for 2018 and $1.71 for 2019. See
"Non-GAAP Financial and Capital Management Measures".

The abandonment and reclamation obligations of the Acquired Business have a favorable LLR rating of
approximately 5.0 which is similar to NuVista&rsquo;s favorable rating of 6.4.

Increased 2018 Guidance and Preliminary 2019 and 2020 Outlook

Our revised 2018 guidance and preliminary 2019-2020 outlook is set out below. 2018 guidance reflects the
inclusion of the Acquired Business effective July 1. In the fourth quarter of 2018, we anticipate spending an
additional $35 million to accelerate completions on 5 wells at Bilbo and commence drilling on 4 wells at
Elmworth. With the start-up of the SemCAMS Wapiti gas plant in the first half of 2019, we expect to have
access to an additional 10,000 Boe/d of capacity.

For the high end of the range of 2019 and 2020 outlook, we have assumed that our planned Pipestone
compressor station is accelerated to start up in the fourth quarter of 2019. This is expected to occur if we
achieve historically typical regulatory approval timing, and with the required compressor station/water
handling capital spending of approximately $100 million underpinned by the free adjusted funds flow from the
Acquired Business. For this case we have also assumed that growth above base production from the
Acquired Business commences in the fourth quarter of 2020, driven by favorable timing of access to NGTL
and other egress. In this event, infrastructure spending by the Acquired Business commences in 2019.

For the low end of the range of 2019 and 2020 outlook, we have conservatively assumed that our planned
Pipestone compressor station does not start up until the first half of 2020. We have also conservatively
assumed for the low case that due to NGTL and other egress timing constraints, growth above base
production from the Acquired Business does not commence until 2021 and growth spending there does not
commence until 2020.

In all years, we expect the Acquired Business base production to deliver approximately 9,000 Boe/d and
generate approximately $60 million of adjusted funds flow() and $50 million of free adjusted funds flow(2)
based on $10 million of annual capital expenditures to maintain base production.

I%?éicquisition(l) EL%E%;E%@%%?KD % Change

Average Production (MBoe/d) 36 - 38 40 - 43

Capital Investment ($ million) $270 - $310 $325 - $350

Adjusted Funds Flow(. 2) ($ million) $240 - $260 $270 - $290

Shares Outstanding®) (million) 175 226 29 %
P+PA Reserves(® (MMBoe) 347 504 45 %
Per Share 1.98 2.23 12 %
P+PA NPV10%® ($ million) $1,782 $ 2,994 68 %
P+PA NAV10% Per Share®) $8.66 $ 11.06 28 %
P+PA Drilling Locations 272 361 33 %

11.03.2026 Seite 4/14



Rohstoff-Welt.de - Die ganze Welt der Rohstoffe

Preliminary Preliminary
2019 Outlook () 2020 Outlook ®)
Average Production (MBoe/d) 53-59 62-72
Per million shares 235 - 265 275 - 320
Capital Investment ($ million) $450 - $500 $575 - $725
Adjusted Funds Flow(.6) ($ million) $350 - $400 $420 - $510
Adjusted Funds Flow Per Share(2.6) $1.55-$1.77  $1.86 - $2.26
Shares Outstanding®) (million) 226 226
Targeted Net Debt/Adjusted Funds Flow ~1.5 x ~15 X
Condensate Proportion 30 % 30 %
Condensate & NGLs Proportion 39 % 39 %

1) Pricing assumption for 2018: $US 67/Bbl WTI; $US 2.90/MMBtu NYMEX; AECO $C 1.35/GJ; CAD:USD
1.29:1 FX.

(2) See "Non-GAAP Financial and Capital Management measures".
(3) Assumes 226 million Common Shares outstanding.

4) Reserve information for the Acquired Business per the Acquisition Report. Reserve information for NuVista
per the NuVista Report.

(5) See "Advisory Regarding Oil and Gas Information".

©) Pricing assumption for 2019 & 2020: $US 65/Bbl WTI; $US 2.85/MMBtu NYMEX; $C 1.75/GJ AECO;
CAD:USD 1.31 FX.

Although initial gas volumes from the Acquired Business will be exposed to AECO pricing, the increased
condensate percentage more than makes up for the reduced gas pricing as compared to NuVista&rsquo;s
preexisting gas sales which are largely tied to NYMEX pricing. In the near term, we expect approximately
40% of total corporate gas sales to be exposed to AECO pricing. As such, approximately 70% of corporate
revenues are expected to come from condensate sales, 7% of revenues from NGL sales, and approximately
23% of revenues from natural gas sales. We will look to diversify markets for natural gas production from the
Acquired Business over time.

Growth Plan to 110,000 Boe/d

NuVista&rsquo;s pro-forma condensate-rich Montney development inventory provides clear line-of-sight to
growth to over 110,000 Boe/d. This represents over an 80% increase from our previous five-year plan of
60,000 Boe/d with increased margin through production with superior condensate yields, and with accretive
per-share metrics. For the Acquired Business, we currently target to execute an annual program of
approximately 20 wells during ramp-up, and with approximately 12 wells per year required thereafter to
sustain production.

NuVista Current Pro-Forma Targeted

Targeted Full Field Full Field % Change

Development Development
Future Full-Field Development Capacity 60,000 Boe/d 110,000 Boe/d 83 %
Annual Adjusted Funds Flow(1.2) $430 million $850 million 98 %
Sustaining Capital(® $280 million $525 million 88 %
Free Adjusted Funds Flow(1.2) $150 million $325 million 117 %
Free Adjusted Funds Flow Per Share(.2.3) $0.86 $1.44 68 %
Condensate Proportion 30% 32+% 7+ %
Condensate & NGLs Proportion 38% 40+% 5+ %

(1) Pricing assumption for full field development target: $US 65/Bbl WTI, $US 3.00/MMBtu NYMEX, $C 1.90/GJ
AECO, CAD:USD 1.25 FX.
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(2) See "Non-GAAP Financial and Capital Management Measures".

3) NuVista "Current Targeted Full Field Development" assumes 175 million Common Shares outstanding and
Pro-Forma Targeted Full Field Development assumes 226 million Common Shares outstanding.

NuVista has top quality assets and every team member is focused upon relentless improvement. We are
excited to extend our growth plan to 110,000 Boe/d while adding greater value per share. We would like to
thank our staff, contractors, and suppliers for their continued dedication and delivery, and we thank our
board of directors and our shareholders for their continued guidance and support.

Reserves
The following tables highlight the reserves of the Acquired Business per the Acquisition Report:
Summary of Reserves

SUMMARY OF OIL AND NATURAL GAS RESERVES
as of June 30, 2018
FORECAST PRICES AND COSTS

RESERVES

LIGHT AND MEDIUM CONVENTIONAL NATURAL GAS

CRUDE OIL NATURAL GAS LIQUIDS SHALE GAS
Gross Net Gross Net Gross Net Gross Net

RESERVES CATEGORY (Mbbls)  (Mbbls)  (MMcf) (MMcf) (Mbbls) (Mbbls) (MMcf) (MMcf)

PROVED

Developed Producing 1,000 830 12,389 11,492 8,537 6,888 63,170 59,678
Developed Non-Producing - - 4552 4,017 447 348 987 932
Undeveloped - - - - 29,069 24,730 232,506 216,662
TOTAL PROVED 1,000 830 16,940 15,509 38,053 31,967 296,662 277,272
PROBABLE 325 264 4,844 4,447 29,127 23,104 211,852 193,014

TOTAL PROVED PLUS PROBABLE 1,325 1,094 21,784 19,956 67,179 55,070 508,515 470,286

NET PRESENT VALUE OF FUTURE NET REVENUE
BEFORE INCOME TAXES DISCOUNTED (%/year)
FORECAST PRICES AND COSTS

0% 5% 10% 15% 20%

RESERVES CATEGORY ($000s)  ($000s)  ($000s)  ($000s) ($000S)

PROVED

Developed Producing 305,158 246,745 206,432 178,493 158,291
Developed Non-Producing 16,460 13,625 11,291 9,525 8,190
Undeveloped 1,312,087 769,006 493,250 336,573 239,080
TOTAL PROVED 1,633,705 1,029,376 710,973 524,590 405,561
PROBABLE 1,834,862 861,724 500,755 329,774 233,968

TOTAL PROVED PLUS PROBABLE 3,468,567 1,891,100 1,211,728 854,364 639,529

Pricing Assumptions

The forecast cost and price assumptions above assume increases in wellhead selling prices and take into
account inflation with respect to future operating and capital costs. The following crude oil and natural gas
benchmark reference pricing, inflation and exchange rates were utilized in the Acquisition Report.

SUMMARY OF PRICING AND INFLATION RATE ASSUMPTIONS
AS OF July 1, 2018
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FORECAST PRICES AND COSTS

OIL NATURAL
. Hardisty Heavy Bow River AECO
vear gals%lsl?mg Oklahoma Edmonton Par Price 400 API ($Cdn/Bbl) 12°APIy Y Hardisty gacsdlr?/rlce
($Cdn/Bbl) ($Cdn/Bbl) MMBtu)
2018 67.19 78.69 46.44 56.61 1.76
2019 67.00 80.00 53.43 62.44 2.32
2020 67.00 79.11 55.84 63.79 2.63
2021 67.00 78.75 58.37 65.50 2.98
2022 69.50 80.37 60.35 67.37 3.18
2023 72.00 81.93 62.25 69.17 3.25
2024 74.50 84.94 65.27 72.19 3.32
2025 77.00 87.95 68.28 75.20 3.39
2026 79.50 90.96 71.29 78.21 3.45
2027 81.86 93.81 74.13 81.05 3.52
Thereafter +2%/year +2%l/year +2%l/year +2%l/year +2%lyear

(2) Inflation rates for forecasting prices and costs.
(2) Exchange rates used to generate the benchmark reference prices in this table.

Future Development Costs

The following table sets forth development costs deducted in the estimation of the future net revenue
attributable to the reserve categories noted above for the Acquired Business.

FORECAST PRICES AND COSTS
Proved Reserves Proved Plus Probable Reserves

vear ($000s) ($000s)
2018 25 25
2019 185,308 185,308
2020 97,726 97,726
2021 85,885 98,694
2022 78,738 92,550
Remaining 72,456 220,582
Total (Undiscounted) 520,137 694,883
Total (Discounted at 10%) 408,127 513,794

We expect to fund the development costs of these reserves through a combination of internally generated
cash, equity issuances and debt. There can be no guarantee that funds will be available or that our Board of
Directors will allocate funding to develop all of the reserves attributed to the Acquired Business in the
Acquisition Report. Failure to develop those reserves could have a negative impact on the future net
revenue.

The interest or other costs of external funding are not included in the reserves and future net revenue
estimates set forth above and would reduce reserves and future net revenue to some degree depending
upon the funding sources utilized. We do not anticipate that interest or other funding costs would make
development of any assets of the Acquired Business uneconomic.

Financings

In connection and concurrent with the Acquisition, NuVista has entered into an agreement with the
Underwriters whereby the Underwriters have agreed to buy, on a bought deal basis, from NuVista
47,415,801 Subscription Receipts at a price of $8.10 per Subscription Receipt, consisting of 20,990,000
Subscription Receipts pursuant to the Prospectus Offering and 26,425,801 Subscription Receipts pursuant
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to the Private Placement to certain institutional investors. Additionally, NuVista will issue up to approximately
3,867,000 CDE "Flow through" Common Shares at a price of $9.05 per Common Share for gross proceeds
of up to approximately $35 million pursuant to the Flow Through Offering. CIBC Capital Markets, Peters &
Co. Limited and RBC Capital Markets are acting as joint bookrunners on the Financings. Members of
NuVista&rsquo;s Board of Directors and management team intend to participate in the Prospectus Offering
and/or the Flow Through Offering.

The Company has also granted the Underwriters of the Prospectus Offering an over-allotment option to
purchase up to an additional 2,099,000 Subscription Receipts (or, in certain circumstances, Common
Shares), on the same terms, exercisable in whole or in part at any time for a period of up to 30 days following
closing of the Financings, to cover over-allotments, if any. If the over-allotment option is exercised in full,
gross proceeds from the Financings will be approximately $400 million.

The gross proceeds from the Financings will be held in escrow pending the completion of the Acquisition. If
all outstanding conditions to the completion of the Acquisition (other than funding) are met and all necessary
approvals for the Prospectus Offering, Private Placement and the Acquisition have been obtained on or
before November 15, 2018, the net proceeds from the sale of the Subscription Receipts will be released from
escrow to NuVista and each Subscription Receipt will be exchanged for one Common Share for no additional
consideration and without any action on the part of the holder. If the Acquisition is not completed at or before
5:00 p.m. (Calgary time) on November 15, 2018, then the purchase price for the Subscription Receipts will
be returned pro rata to subscribers, together with a pro rata portion of interest earned on the escrowed
funds.

The Subscription Receipts issued pursuant to the Prospectus Offering will be distributed by way of a short
form prospectus in all provinces of Canada. Completion of the Acquisition and the Financings are subject to
customary closing conditions, including the receipt of all necessary regulatory approvals, including the
approval of the TSX. Closing of the Financings and the Flow-Through Offering is expected to occur on
August 30, 2018 and the Acquisition is expected to close in September 2018. Completion of the concurrent
Private Placement is subject to a number of conditions including the closing of the Prospectus Offering.
Completion of the Prospectus Offering is conditional upon the closing of the concurrent Private Placement.
Completion of the Flow-Through Offering is not conditional upon the closing of the Acquisition or the
Financings.

In connection with the Flow-Through Offering, NuVista will incur eligible CDE (the "Qualifying Expenditures"),
after the closing date and prior to December 31, 2018 in the aggregate amount of not less than the total
amount of the gross proceeds raised from the Flow-Through Offering and NuVista will renounce the
Qualifying Expenditures so incurred to the purchasers of the effective on or prior to December 31, 2018.

Advisors

CIBC Capital Markets is acting as exclusive financial advisor to NuVista with respect to the Acquisition.
Burnet, Duckworth & Palmer LLP is acting as NuVista&rsquo;s legal advisor.

Conference Call

NuVista will host a pre-recorded conference call to discuss the Acquisition today. The details of the
conference call are below.

An updated presentation on the Acquisition is available on NuVista&rsquo;s website at
WwWWw.nuvistaenergy.com.

Pre-Recorded Conference Call

To listen to the conference call, please dial (toll-free Canada/US): 1-800-408-3053 and enter passcode
6503338#.

The replay is available through August 23, 2018.

Basis of Presentation
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Unless otherwise noted, the financial data presented in this press release has been prepared in accordance
with Canadian generally accepted accounting principles ("GAAP") also known as International Financial
Reporting Standards ("IFRS"). The reporting and measurement currency is the Canadian dollar.

Advisory Regarding Oil and Gas Information

The terms Boe (barrels of oil equivalent), MBoe (thousands of barrels of oil equivalent), MMBOE (millions of
barrels of oil equivalent) and MMcf (millions of cubic feet of gas equivalent) are used throughout this press
release. Such terms may be misleading, particularly if used in isolation. The conversion ratio of six thousand
cubic feet per barrel (6 Mcf:1 Bbl) of natural gas to barrels of oil equivalent and the conversion ratio of 1
barrel per six thousand cubic feet (1 Bbl:6 Mcf) of barrels of oil to natural gas equivalent is based on an
energy equivalency conversion method primarily applicable at the burner tip and does not represent a value
equivalency at the wellhead. Given that the value ratio based on the current price of crude oil as compared
to natural gas is significantly different from the energy equivalency of 6:1, utilizing a conversion on a 6:1
basis may be misleading as an indication of value.

In this press release, NuVista has used a number of oil and gas metrics commonly used in the oil and natural
gas industry which do not have standardized meanings and therefore may be calculated differently from the
metrics presented by other oil and gas companies. Management uses this oil and gas metrics for its own
performance measurements and to provide shareholders with measures to compare our operations over
time. Readers are cautioned that the information provided by these metrics, or that can be derived from the
metrics presented in this press release, should not be relied upon for investment or other purposes. Such
metrics include "NAVBT10", and "sustaining capital". NPV10BT represents NPV10 before tax where NPV10
represents the anticipated net present value of the future net revenue discounted at a rate of 10% associated
with the type curves presented. NAVBT10 represents net asset value before tax and has been calculated as
NPV10BT less net debt as at June 30, 2018 of $268 million ($492 million in the pro forma case) divided by
the 175 million Common Shares (226 million in the pro forma case). Sustaining capital is an estimate by
management of NuVista of the amount of capital required to be spent in a given year to maintain production
flat.

This press release discloses drilling locations in two categories: (i) proved developed producing drilling
locations; and (ii) P+PA locations. Both categories of drilling locations are derived from (i) in respect of
NuVista's current asset base, the NuVista Report, and (ii) in respect of the Acquired Business, the
Acquisition Report. The proved developed producing drilling locations are those locations that have
associated proved reserves and the P+PA drilling locations are those that have associated proved and/or
probable reserves, as applicable. There is no certainty that NuVista will drill all drilling locations and if drilled
there is no certainty that such locations will result in additional oil and gas production. The drilling locations
on which NuVista actually drill wells will ultimately depend upon the availability of capital, regulatory
approvals, seasonal restrictions, oil and natural gas prices, costs, actual drilling results, additional reservoir
information that is obtained and other factors.

Certain information in this press release may constitute "analogous information" as defined in National
Instrument 51-101 - Standards of Disclosure for Oil and Gas Activities ("NI 51-101") with respect to the
certain drilling results, or offset well production from other producers with operations that are in geographical
proximity to or believed to be on-trend with NuVista's Montney assets. Management of NuVista believes the
information may be relevant to help determine the expected results that NuVista may achieve within
NuVista's lands and such information has been presented to help demonstrate the basis for NuVista's
business plans and strategies with respect to its Montney assets. There is no certainty that the results of the
analogous information or inferred thereby will be achieved by NuVista and such information should not be
construed as an estimate of future production levels, reserves or the actual characteristics and quality of
NuVista's Montney assets.

It should not be assumed that the future net revenues included in this press release represents the fair
market value of the reserves.

The reserves estimates prepared herein with respect to NuVista's current assets have been evaluated by
GLJ in accordance with NI 51-101 and the COGE Handbook, are effective December 31, 2017 and are
based on an independent evaluation by GLJ using January 1, 2018 forecast pricing. The reserves estimates
prepared herein with respect to the Acquired Business have been evaluated by GLJ in accordance with NI
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51-101 and the COGE Handbook, are effective June 30, 2018 and are based on an independent evaluation
by GLJ using July 1, 2018 forecast pricing. The reserves presented herein have been categorized
accordance with the reserves and resource definitions as set out in the COGE Handbook. The estimates of
reserves and future net revenue for individual properties in this press release may not reflect the same
confidence level as estimates of reserves and future net revenue for all properties, due to the effects of
aggregation.

Reserves are estimated remaining quantities of petroleum anticipated to be recoverable from known
accumulations, as of a given date, based on the analysis of drilling, geological, geophysical, and engineering
data; the use of established technology; and specified economic conditions, which are generally accepted as
being reasonable. Reserves are further classified according to the level of certainty associated with the
estimates and may be sub-classified based on development and production status. Proved Reserves are
those quantities of petroleum, which, by analysis of geoscience and engineering data, can be estimated with
reasonable certainty to be economically producible from a given date forward, from known reservoirs and
under existing economic conditions, operating methods and government regulations. Probable Reserves are
those additional quantities of petroleum that are less certain to be recovered than Proved Reserves, but
which, together with Proved Reserves, are as likely as not to be recovered.

The pro forma reserves information in this press release are derived (i) in respect of NuVista's reserves as at
December 31, 2017 from the NuVista Report; and (ii) in respect of the reserves associated with the Acquired
Business as at June 30, 2018 from the Acquisition Report. Since these reserves were estimated as at
different dates, they have been generated based on different assumptions in respect of commaodity pricing
among other metrics. As a result, the presentation of the reserves on a consolidated pro forma basis for the
Acquisition would not reflect the actual combined estimate of NuVista's reserves and those of the Acquired
Business at December 31, 2017 and should not necessarily be viewed as predictive of NuVista's reserves
and future production.

Advisory Regarding Forward-Looking Information and Statements

This press release contains forward-looking statements and forward-looking information (collectively,
"forward-looking statements") within the meaning of applicable securities laws. The use of any of the words
"will", "may", "expects", "believe", "plans", "potential”, "continue", "guidance", and similar expressions are
intended to identify forward-looking statements. More particularly and without limitation, this press release
contains forward looking statements, with respect to: management's assessment of: NuVista's future focus,
strategy, plans, opportunities and operations; NuVista's 110,000 Boe/d growth plan; the quality of the
inventory to be acquired pursuant to the Acquisition; the impact of the Acquisition on NuVista's current
Montney land position; the expected purchase price of the Acquisition; the sources of funding the
Acquisition; the expected increase in NuVista&rsquo;s credit facility in connection with the Acquisition; the
development potential of the Acquired Business; future potential reserve bookings from the Acquired
Business; the full field development production from the Acquired Business and the targeted annual adjusted
funds flow and adjusted free funds flow resulting therefrom; the impact of the Acquisition on NuVista's full
field production volumes, condensate weighting and adjusted funds flow per barrel; the ability of the
inventory acquired pursuant to the Acquisition to sustain or grow the production of NuVista for a decade; the
expected effect of the Acquisition on NuVista's current Montney land position; future potential reserve
bookings from the Acquired Business; expected future production and condensate ratios from the Acquired
Business; expectations that the Acquisition will be accretive on every key financial and operational measure
metric on an unadjusted and debt-adjusted basis, over the medium and long term; the impact of the
Acquisition on NuVista including with respect to its adjusted funds flow, free adjusted funds flow, margins,
long term prospects, leading profitable growth and returns, reserves, drilling inventory; expectations that
NuVista will achieve full field development of its assets and the Acquired Business; NuVista's plans to use
adjusted free funds flow from the Acquired Business to fund accelerated development additional growth on
the NuVista existing lands asset base; plans to arrange long-term egress for Montney development growth;
future adjusted funds flow and free adjusted funds flow from the Acquired Business; expectations that the
Acquired Business will result in an increased CGR that will result in enhanced margins and free adjusted
funds flow generation; NuVista's expectations that the Acquisition will result in NuVista having sufficient
inventory to sustain or grow production from the full field development level for more than a decade; the
impact of the Acquisition on NuVista's portfolio and long term prospects; targeted 2018 year end net debt to
adjusted funds flow and NuVista's plans to maintain and improve this ratio over time; expectations that the
Acquisition will deliver significant growth and adjusted free funds flow, and drive substantial value creation for
NuVista shareholders over the short and long term; the reservoir quality and current and future condensate
yields of the Acquired Business; production decline rates and expected asset retirement obligations of the
non-Montney assets to be acquired; expectations that the Acquisition will enhance NuVista&rsquo;s ability to
deliver industry-leading profitable growth and returns; full field development production, condensate
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weighting, adjusted funds flow and adjusted free funds flow; the amount expects to be drawn on NuVista's
credit facility following closing; fourth quarter capital expenditure plans; expectations with respect to the
timing of the start-up of the SemCAMS Wapiti gas plant and the Pipestone compressor station; the costs and
sources of funding of the Pipestone compressor station; annual production, capital expenditures required to
maintain base production, adjusted funds flow and adjusted free funds flow from the Acquired Business;
2018 pre and post-Acquisition guidance with respect to average production, capital investment; adjusted
funds flow, shares outstanding, P+PA reserves, P+PA reserves per share, P+PA NPV10%, P+PA NPV10%
per share and P+PA drilling locations; 2019 and 2020 preliminary outlook with respect to average production,
average production per million shares, capital investment, adjusted funds flow, adjusted funds flow per
share, shares outstanding, targeted net debt/adjusted funds flow, condensate proportion, and condensate
and NGLs proportion; NuVista's 2018 year end net debt to adjusted funds flow and plans to maintain or
improve this ratio; plans to ensure balance sheet strength; amounts drawn on NuVista&rsquo;s credit facility
following the Acquisition; NuVista's plans to add value to the Acquired Business, and the create additional
value and shareholder returns as the assets of the Acquired Business are developed; the expected purchase
price of the Acquisition; the estimated production decline rate of the assets of the Acquired Business; the
effect of the Keyera Simonette facility gas plant outage on NuVista's third quarter 2018 production; NuVista's
second quarter 2018 adjusted funds flow; proved developed producing drilling locations and P+PA drilling
locations; drilling and capital expenditure plans for the remainder of 2018 and 2019; market egress plans;
timing for the construction of the Pipestone compressor station and the related effect on NuVista's production
and expenditure plans; NuVista's full field development production capacity, annual adjusted funds flow,
sustaining capital, free adjusted funds flow, free adjusted funds flow per share and production mix targets;
2018, 2019, and 2020 production, capital investment and adjusted funds flow; the percentage of gas to be
exposed to AECO pricing in the future; the allocation of corporate revenue between condensate, NGL and
natural gas sales; the development potential of the Acquired Business; plans to diversify markets for the
natural gas production from the Acquired Business annual drilling plans for the Acquired Business; current
full field development targets and full field development targets after giving effect to the Acquisition including
with respect to future full field development capacity, annual adjusted funds flow, sustaining capital, adjusted
free funds flow, adjusted free funds flow per share, condensate proportion and condensate and NGLs
proportion; the sources of funding the development costs of the reserves from the Acquired Business; future
facility capacity and optionality; drilling and completion opportunities and plans; NPV10 and other economics
associated with the Acquired Business; anticipated CGR and operating costs associated with the Acquired
Business; sources of funding of the Acquisition; plans to increase NuVista's credit facility in connection with
the Acquisition; the anticipated closing dates for the Financings and the Flow-Through Offering; the
anticipated participation of our directors and management in the Flow-Through Offering; the exercise of the
over-allotment option under the Prospectus Offering; and timing when NuVista will incur and renounce the
Qualifying Expenditures.

Statements relating to "reserves" are also deemed to be forward-looking statements, as they involve the
implied assessment, based on certain estimates and assumptions, that the reserves described exist in the
quantities predicted or estimated and that the reserves or resources can be profitably produced in the future.

By their nature, forward-looking statements are based upon certain assumptions and are subject to
numerous risks and uncertainties, some of which are beyond NuVista's control, including the impact of
general economic conditions, industry conditions, current and future commaodity prices, currency and interest
rates, anticipated production rates, borrowing, operating and other costs and adjusted funds flow, the timing,
allocation and amount of capital expenditures and the results therefrom, anticipated reserves and resources
and the imprecision of reserve and resource estimates, the performance of existing wells, the success
obtained in drilling new wells, the sufficiency of budgeted capital expenditures in carrying out planned
activities, access to infrastructure and markets, competition from other industry participants, availability of
qualified personnel or services and drilling and related equipment, stock market volatility, effects of regulation
by governmental agencies including changes in environmental regulations, tax laws and royalties; the ability
to access sufficient capital from internal sources and bank and equity markets; obtaining the necessary
regulatory approvals to complete the Acquisition, the Financings, the Flow-Through Offering and other
transactions referred to herein on the terms and timing contemplated and including, without limitation, those
risks considered under "Risk Factors” in NuVista's Annual Information Form. Readers are cautioned that the
assumptions used in the preparation of such information, although considered reasonable at the time of
preparation, may prove to be imprecise and, as such, undue reliance should not be placed on
forward-looking statements. NuVista's actual results, performance or achievement could differ materially
from those expressed in, or implied by, these forward-looking statements, or if any of them do so, what
benefits NuVista will derive therefrom. NuVista has included the forward-looking statements in this press
release in order to provide readers with a more complete perspective on NuVista's future operations and
such information may not be appropriate for other purposes. NuVista disclaims any intention or obligation to
update or revise any forward-looking statements, whether as a result of new information, future events or
otherwise, except as required by law.
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Future Oriented Financial Information

This press release contains future-oriented financial information and financial outlook information
(collectively, "FOFI") about NuVista's prospective results of operations including, without limitation, adjusted
funds flow, free adjusted funds flow, net debt and net debt to adjusted funds flow, all of which are subject to
the same assumptions, risk factors, limitations, and qualifications as set forth above. Readers are cautioned
that the assumptions used in the preparation of such information, although considered reasonable at the
time of preparation, may prove to be imprecise and, as such, undue reliance should not be placed on FOFI.
NuVista's actual results, performance or achievement could differ materially from those expressed in, or
implied by, these FOFI, or if any of them do so, what benefits NuVista will derive therefrom. NuVista has
included the FOFI in order to provide readers with a more complete perspective on NuVista's future
operations and such information may not be appropriate for other purposes. NuVista disclaims any intention
or obligation to update or revise any FOFI statements, whether as a result of new information, future events
or otherwise, except as required by law.

Non-GAAP Financial and Capital Management Measures

This press release includes non-GAAP measures as further described herein. These non-GAAP measures
do not have a standardized meaning prescribed by International Financial Reporting Standards ("IFRS" or,
alternatively, "GAAP") and therefore may not be comparable with the calculation of similar measures by
other companies.

"Adjusted Funds flow" represents cash flow from operating activities adjusted for changes in non-cash
working capital, environmental remediation expenses, note receivable allowance (recovery) and asset
retirement expenditures.

"Adjusted Funds flow per share" represents adjusted funds flow divided by the basic or diluted weighted
average shares outstanding in the period. Management considers funds flow and funds flow per share to be
key measures as they demonstrate

NuVista&rsquo;s ability to generate the cash necessary to repay debt, make capital investments and/or to
repurchase common shares under the Company&rsquo;s normal course issuer bid. Management believes
that by excluding the temporary impact of changes in non-cash operating working capital, funds flow
provides a useful measure of NuVista&rsquo;s ability to generate cash that is not subject to short-term
movements in non-cash operating working capital.

"Adjusted Funds flow netbacks" are determined by deducting cash general and administrative expenses,
interest and financing expenses, transaction costs from operating netbacks.

"Free adjusted funds flow" represents the residual difference between adjusted funds flow and sustaining
capital.

"Free adjusted funds flow per share" represents free adjusted funds flow divided by the basic or diluted
weighted average shares outstanding in the period.

"Net debt" is calculated as long-term debt plus senior unsecured notes plus adjusted working capital deficit.
Adjusted working capital deficit is current assets less current liabilities and excludes the current portions of
the financial derivative assets or liabilities, asset retirement obligations and deferred premium on flow
through shares. Net debt is used by management to analyze the financial position and leverage of NuVista.

"Net debt to adjusted funds flow" is calculated as net debt divided by adjusted funds flow.

"Operating netbacks" are determined by deducting realized commodity derivative losses (gains) and
deducting royalties, operating expenses and transportation expenses from petroleum and natural gas sales.
Operating netbacks are per Boe measures used in operational and capital allocation decisions. Operating
netbacks on the Assets do not include realized commodity derivative losses (gains).

"Sustaining capital”" represents estimated expenditures on property, plant and equipment excluding corporate
and other assets required to keep production at a constant annual rate.
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The operating and adjusted funds flow netback ($/Boe) assumptions used in this press release to calculate
future adjusted funds flow, free adjusted funds flow and net debt to adjusted funds flow are as follows:

2018 2018

Pre-Acquisition Post-A
Petroleum and natural gas sales (excluding impact of physical derivative contracts) $ 38.25 $ 37
Realized commodity derivative losses (gains) (including impact of physical derivative contracts) $ 1.00 $ 0.
Royalties $ 125 $ 1
Operating expenses $ 10.30 $ 9.
Transportation expenses $ 3.40 $ 3
Operating netback $ 22.30 $ 21
General and administrative expenses $ 135 $ 1.
Interest and financing expenses $ 195 $ 1
Adjusted funds flow netback $ 19.00 $ 18

The operating netback ($/Boe) assumptions used for the Acquired Business in 2018 as follows:

2018
Petroleum and natural gas sales $28.25
Royalties $3.60
Operating expenses $5.80
Transportation expenses $0.80
Operating netback $18.05

The future well location performance assumptions used for the business plan in this press release are as
follows:

Our expectations for performance of future well locations on the Acquired Business are informed by
observation of analogous well results on and adjacent to the Acquired Business, and they include the
factoring of results for greater well length and fracturing method.

Expected parameters include the following:

Pipestone Ratly Racldéands
Capital (Drill, Complete, Equip, Tie-in), $ millions  $9.3
Initial IP180 production rate, raw gas, MMcf/d 18
Estimated Ultimate Recovery (EUR) Raw gas (Bcf) 4.8
EUR (Boes), MBoe 1,380
Condensate gas ratio, Bbl/MMcf ﬁ}ﬂ(ﬂ?&ggfﬁiweﬁe
Operating Cost, $/Boe $6.00
Horizontal Length, metres 3,000
Fracture Intensity, tonnes/metre 2.0

Economic Input Assumptions

(1) NuVista's assumed type curve based on management's best estimates

(2) Price case flat on a real basis; costs inflated at 2% per annum

(3) NGLs as % of WTI: C3 = 30%; C4 = 60%; C5+ = WTI +US$1/Bbl

(4) Gas price offset reflects NuVista's aggregate egress pipeline tolls and a $US1.05/MMBtu AECO to
NYMEX basis

(5) Recovered liquids unit transportation cost: C$6/Bbl

Notice to United States Readers

This press release is not an offer of the securities for sale in the United States. The securities may not be
offered or sold in the United States absent registration or an available exemption from the registration
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requirements of the U.S. Securities Act of 1933, as amended (the "U.S. Securities Act") and applicable U.S.
state securities laws. NuVista will not make any public offering of the securities in the United States. The
securities have not been and will not be registered under the U.S. Securities Act.

This press release shall not constitute an offer to sell or the solicitation of an offer to buy, nor shall there be
any sale of these securities, in any jurisdiction in which such offer, solicitation or sale would be unlawful.

NuVista Energy Ltd.

FOR FURTHER INFORMATION CONTACT:

Jonathan A. Wright Ross L. Andreachuk Mike J. Lawford
President and CEO VP, Finance and CFO Chief Operating Officer
(403) 538-8501 (403) 538-8539 (403) 538-1936
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