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China Central Government Energy Storage
Policy Encourages Use of Large Vanadium Flow
Batteries

25.10.2017 | Marketwired

TORONTO, ONTARIO--(Marketwired - Oct 25, 2017) - Sparton Resources Inc. (TSX VENTURE:SRI)
("Sparton” or the "Company") is pleased to report that that the Chinese Central Government has recognized
battery technology as the key technology in the transition from fossil fuels to renewable energy.

On September 22, 2017 the China National Development and Reform Commission ("NDRC") and the
National Energy Commission ("NEC"), jointly released Document 1701, "Guidance on the Promotion of
Energy Storage Technology and Industry Development".

In this comprehensive and far reaching document, various private, State and Federal institutions, and energy
generating utilities in China, are encouraged to support, further develop, and make expanded use of various
forms of evolving energy storage technologies. The NDRC and NEC, in conjunction with the Ministry of
Finance and the Ministry of Science and Technology, Ministry of Industry and Information Technology, and
other relevant departments, have been mandated to coordinate, establish and improve measures to
effectively promote energy storage initiatives.

China is the world leader in renewable energy power generation. The need for supporting energy storage
programs, using various technologies, has been long recognized as part of China's long-term planning.
Document 1701 affirms that the storage industry is of strategic significance for building a modern, clean, low
carbon, safe and efficient energy industry.

Highlights

The advanced development and use of vanadium redox flow ("VRB") batteries in the 100 megawatt size
capacity are specifically mentioned in the following paragraph:

"3. Apply and promote a number of energy storage technologies and products with independent intellectual
property rights,

We should strengthen guidance and support to promote the combination of production, research and
application, and to accelerate the transformation of technologies. The energy-storage product manufacturers
shall be encouraged to improve quality and efficiency by adopting advanced manufacturing technology and
ideas; to reduce costs by bringing forth innovative investment and financing models; and to stimulate
domestic equipment manufacturing by participating in foreign application markets. The focus includes
100MW-grade, vanadium redox flow battery energy storage stations; high-performance, lead-carbon
capacitor battery energy storage system; and the like."

An English translation of Document 1701 is available on the Sparton website at www.spartonres.ca.
Importance for the Company

Through its 89.8% owned subsidiary company VanSpar Mining Inc., Sparton holds a minority interest in
PuNeng Energy ("PN"), a leading manufacturer of VRB with a China based factory and international sales
program. The NDRC and related China department directives will clearly stimulate new large VRB sales
domestically and internationally, and enhance the value of this key Company investment holding.
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Sparton is actively seeking investment partners for the development of high grade stone coal vanadium
deposits that it has identified in China.

Mr. Lee Barker, President of Sparton, reported from Beijing: "The recognition of the importance of battery
technology to the renewable energy industry by the leadership of the Chinese Government, and its detailed
commitment to research, development and support at all levels of government and industry, confirms that
China intends to retain a leadership position in the areas of clean energy generation and the critical role of
battery technology development. The need for new production of high purity V products for large scale unit
VRB manufacturing is now very clear, and supports the Company efforts to develop sources for these critical
materials."

Neither TSX Venture Exchange nor its Regulation Services Provider (as that term is defined in the policies of
the TSX Venture Exchange) accepts responsibility for the adequacy or accuracy of this release.

Forward-Looking Statements

Information set forth in this news release involves forward-looking statements under applicable securities
laws. The forward-looking statements contained herein include, but are not limited to, financings and
transactions being pursued, and all such forward-looking statements are expressly qualified in their entirety
by this cautionary statement. The forward-looking statements included in this news release are made as of
the date hereof and the Company disclaims any intention or obligation to update or revise any
forward-looking statements, whether as a result of new information, future events or otherwise, except as
expressly required by applicable securities legislation. Although the Company believes that the expectations
represented in such forward-looking statements are reasonable, there can be no assurance that such
expectations will prove to be correct and, accordingly, undue reliance should not be put on such
oonwetck-looking statements. This news release does not constitute an offer to sell or solicitation of an offer to
buy any of the securities described herein.
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