
Sydney, Australia (ABN Newswire) - In this issue: Inflationary pressures and higher prices are building for gold and resources
commodities, but how should you play it and which stocks should you look at? Read this latest Dawes Points to better
understand the global forces that drive resources sector investment.

Key Points

- Australian gold industry output up to 18 year high of 298t.

- Gold sector balance sheets strong

- Earnings surging with dividends and payout ratios rising

- Exploration adding to resources for most companies

- Resolution of trench warfare in gold price battle coming soon

- Silver and other 'white metals' moving higher

- Copper price has broken through US$2.75/lb, US$3.30 next

- Emerging economies now 39% of global GDP and 58% of pop

- US expansion will push commodities and inflation higher

- US$95/t mid year 2017 target in iron ore already achieved

- Stock buys include;

o Northern Star Resources (ASX:NST)
o Newcrest Mining (ASX:NCM)
o Westgold Resources (ASX:WGX)
o Resolute Mining (ASX:RSG)
o Tribune Resources (ASX:TBR)
o Blackham Resources (ASX:BLK)
o Cardinal Resources (ASX:CDV)
o Beadell Resources (ASX:BDR)
o Stonewall (ASX:SWJ)
o Pantoro (ASX:PNR)
o Perseus Mining (ASX:PRU)
o Torian Resources (ASX:TNR) and
o Tyranna Resources (ASX:TYX)

- BHP Billiton (ASX:BHP), Rio Tinto (ASX:RIO) and Fortescue Metals (ASX:FMG) are also strong BUYS

The December quarterlies for the Australian industry showed the gold companies delivered strong evidence of operational
improvement, excellent cash operating margins, builds in cash and also exploration success in extending existing mineralised
zones and finding new. Mine life expectations are being extended. Earnings reports are also coming through with big gains and
more dividends.

Gold production in 2016 reached a 19 year high of 298 tonnes and should make a new record high in 2018 (refer to image in
link below).

The sector is doing well and is awaiting the coming pick up in the gold price that will push valuations higher to test 2016 highs
and the XGD.ASX to move above 6000.

To view the complete Dawes Points Issue #62 including all images, graphs and tables, please visit the link below:
http://www.abnnewswire.net/lnk/7OZ6383H
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