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Lithium Australia - Analysis by Sophisticated
Investor

08.06.2016 | ABN Newswire

Sydney, Australia - Lithium Australia (ASX:LIT) was one of the first groups to identify the growing demand for
lithium on the ASX. However, unlike the majority of other lithium focused companies that have ambitions to
discover and eventually produce lithium concentrate, Lithium Australia has plan to become a vertically
integrated producer of lithium chemicals through the development of their Sileach hydrometallurgical
processing technology.

Sileach aims to reduce the cost of lithium chemical production from hard rock sources by eliminating
roasting, a major cost associated with chemical production, as well as increasing by-product credit revenue.

Analyst Comment & Valuation: If Lithium Australia (LIT) commercialises Sileach, it could revolutionise the
lithium industry, as it would reduce the cost to produce lithium chemicals from hard rock sources (potentially
in-line with brine operations), whilst also making previously uneconomical lithium projects viable.

However, as work is still required before the technology reaches this stage of development (which we detalil
in our risk assessment video), we have not valued LIT at this time. Our investment analysis does however
highlight the potential annual profit margins that could be achieved if the technology is commercialised.
Takeover?: If Sileach works at the pilot plant stage of development, we believe one of the major lithium
chemical producers could launch a takeover offer, as the risk of not controlling a technology that could have
such a significant impact on the future supply of lithium would be too great.

Short term: Whilst Sileach remains the driver to LIT's long term valuation potential, with exploration work due
to shortly commence on the company's vast portfolio of exploration assets, any significant discovery could
see a re-rating in the company's share price in the short-medium term.

As always, we present our analysis differently as it is shown through a series of videos. This allows us to
explain:

- Both the investment opportunity and risks associated with LIT;

- How Sileach works and the potential cost benefits;

- The company's portfolio of prospective lithium assets; and

- The supply, demand and pricing fundamentals for lithium

To view the video, please visit:

http://www.abnnewswire.net/press/en/83810/Lithium-Australia

About Lithium Australia

Lithium Australia NL (ASX:LIT) (LIT) is a dedicated developer of disruptive lithium extraction technologies
including the versatile Sileach(TM) process which is capable of recovering lithium from any silicate minerals.

LIT has strategic alliances with a number of companies, potentially providing access to a diversified lithium
mineral inventory globally.

About The Sophisticated Investor:

The Sophisticated Investor is a new equity investment tool which seeks to assist investors in becoming more
informed in their investment decision making. We show and tell investors about a company in a series of
short, informative videos. We possess specialist equity analyst skills and are complemented by video
professionals. We conduct site visits and interview management, in a way most investors simply
aren&rsquo;t able to access. We promote long term value creation for investors by employing detailed
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financial analysis and intrinsic value calculations.

Source: The Sophisticated Investor

Contact:

TSI Capital Pty Ltd
M: +61-404-945-234
E: adam.kiley@tsicapital.com.au
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