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IMX Resources Limited: Nachingwea Gold
Exploration Update

29.11.2015 | FSCwire

HIGHLIGHTS

- Further exploration confirms Kishugu and Naujombo as significant, large scale gold targets

- Test pitting program at Kishugu finds strong gold anomalism, consistent with results of previous soil
sampling

- Extensional soil sampling at Naujombo identifies gold anomaly likely to extend to over 5km by 1km

- Exploration work provides valuable information to support definition of drill targets

West Perth WA (FSCwire) - IMX Resources Limited (ASX: IXR) (‘IMX’ or the ‘Company’) is pleased to
provide an update on recent exploration activities to advance the Kishugu and Naujombo Gold Prospects
(‘Kishugu’ and ‘Naujombo’) located on its Nachingwea property in south-east Tanzania (see Figure 1).

Both Kishugu and Naujombo are extensive coherent gold anomalies, Kishugu covering 6km by 600m, with
up to 0.9g/t Au within the main trend (ASX announcements 14 October 2014 and 26 November 2014)[1] and
Naujombo measuring greater than 5km by 1km with maximum values of up to 131ppb (0.1g/t) Au in the main
anomaly (ASX announcement 7 May 2015)[2].

Figure 1 below illustrates that Kishugu and Naujombo are associated with the same structural corridor and
both anomalies exhibit very similar multi-element signatures (arsenic, bismuth and silver). Given that these
two targets are located 35km from one another, the potential exists to identify a significant gold camp should
the anomalies confirm the presence of economic gold mineralisation.

Whilst the Company has been focussed on delivery of the Chilalo graphite project which has emerged as a
world class flake graphite project, low-cost exploration programs have recently concluded at both Kishugu
and Naujombo. The exploration programs have involved test pitting at Kishugu and extensional soil sampling
at Naujombo, with highly encouraging results, further confirming Kishugu and Naujombo as outstanding gold
targets. The Company believes that this work represents an efficient use of limited funds given the very large
scale of these two prospects and the imperative to focus on the world class Chilalo graphite project.

IMX Managing Director Phil Hoskins said that whilst the development of Chilalo remained the Company’s
focus, the results of the exploration at Kishugu and Naujombo demonstrate the optionality afforded to the
Company by its large and prospective Nachingwea landholding.

“The geophysical, geochemical and geological characteristics, together with their structural setting, highlight
both Kishugu and Naujombo as excellent gold exploration opportunities. The sheer scale of these anomalies
has presented some exploration challenges and the recently completed work is critically important in
dictating our approach at Kishugu and Naujombo going forward.

While our focus of effort this year has been on advancing our Chilalo graphite project, the low-cost
exploration work carried out at these gold prospects has enhanced the Company’s understanding of their
potential, provided valuable information to assist in determining appropriate and cost-effective drilling
techniques and will enable identification of drill ready targets”, Mr Hoskins said.

Figure 1. Location of Kishugu and Naujombo within the broader Nachingwea property
http://www.fscwire.com/sites/default/files/NR/740/8900_IMXFig1Nov29.jpg

Kishugu

The Kishugu gold prospect was identified as a large gold-in-soil anomaly following soil sampling programs in
2014. The Company has recently completed an exploration program that comprised seven test pits, dug to a
depth of 7m to 9m, six of which were situated on different targets within the anomaly and a seventh control
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pit that was located outside the anomaly (see Figure 2).

Figure 2: Kishugu Prospect showing IP Conductivity, gold in surface soils and location of test pits
http://www.fscwire.com/sites/default/files/NR/740/8900_IMXFig2Nov29.jpg

The depth of the cover (4- 5m) indicates that trenching would be too expensive and logistically ineffective as
an exploration tool, leaving test pitting as the logical option. Downhole channel samples were taken at 1m
intervals in each pit and assay results show strong gold anomalies in all holes except the control pit (Pit 7).
The results shown below in Table 1 confirm the strong anomalism indicated by the previous soil sampling
program.

Table 1: Gold (ppb) in channel samples from test pits
http://www.fscwire.com/newsrelease/nachingwea-gold-exploration-update

Naujombo

The Naujombo gold prospect was identified as a large gold-in-soil anomaly following soil sampling programs
in 2014 and 2015. It was initially targeted because it exhibited a similar geophysical signature and stream
sediment gold anomaly to Kishugu. The extent of previous regional reconnaissance soil sampling left the
anomaly open to the north-east and south-west. Recent soil sampling to close off the Naujombo anomaly
was analysed by a Niton X-Ray Fluorescence analyser (‘Niton’). The Company uses the Niton on all soil
samples collected on the Nachingwea property as a low-cost pre-screening tool before submitting samples
for the more expensive laboratory analysis.

Although the detection limits on the Niton are too high to detect gold directly, there are other proxy elements
which can infer anomalism associated with gold. Consistent with Kishugu, the Naujombo arsenic levels most
closely correlate to existing laboratory analysed gold data and the Niton results of recently completed soil
sampling has extended the anomaly further to the south-east for more than 1km, extending the anomaly to
over 6km (see Figures 3 and 4).

Figure 3. Previous results of soil sampling at Naujombo
http://www.fscwire.com/sites/default/files/NR/740/8900_IMXFig3Nov29.jpg

Figure 4. Arsenic results from Niton testing at Naujombo
http://www.fscwire.com/sites/default/files/NR/740/8900_IMXFig4Nov29.jpg

Next steps

While the Company’s main priority is on developing the world class Chilalo graphite project, it continues to
consider the best means of realising value for shareholders from the highly prospective Nachingwea
Property, which includes Kishugu, Naujombo and the substantial Ntaka Hill nickel project. This may involve
either exploration under a joint venture or a restructure of assets into more suitable vehicles where investors
can benefit from a commodity-focussed approach and strategy.

At Kishugu, the recently completed exploration has prepared the Company for a more cost-effective shallow
drill program to test parts of the anomaly which, dependent on funding and the overall strategy, would ideally
commence in May 2016 following completion of the wet season.

At Naujombo, further work is planned including continued Niton analysis of soil samples; ground truthing and
geological mapping to determine amenability to trenching/pitting; and gradient array induced polarisation
surveys that should advance Naujombo to a point where it can be assessed for drill testing.

Reporting of mineral resources in the 2015 annual report

The Company reported its maiden Mineral Resource at Chilalo on 7 April 2015. The Ntaka Hill Mineral
Resource was last reported on 15 August 2013. As a result of the annual review of the Company’s Chilalo
and Ntaka Hill mineral resources there has been no change to these resources since they were previously
reported as at the date of the Company’s annual report.

The Company engages external consultants and Competent Persons to prepare and calculate estimates of
its mineral resources. These estimates and underlying assumptions are reviewed by the Board and
Management for reasonableness and accuracy. The results of the mineral resource estimates are then
reported in accordance with the JORC Code and other applicable rules. Where material changes occur
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during the year to a project, including the project’s size, title, exploration results or other technical
information, then previous resource estimates and market disclosures are reviewed for completeness. The
Company reviews its mineral resources as at 30 June each year and where a material change has occurred
in the assumptions or data used in previously reported mineral resources, a revised resource estimate will be
prepared as part of the annual review process.

To view the graphic in its original size, please click here
http://www.fscwire.com/sites/default/files/NR/740/8900_IMXFig5Nov29.jpg

Phil Hoskins
Managing Director

For further information, please contact:

IMX Resources Limited
Phil Hoskins – Managing Director
Tel: +61 8 9388 7877

Stuart McKenzie – Commercial Manager and Company Secretary
Tel: +61 8 9388 7877

Media:
Michael Weir/Richard Glass – Citadel-MAGNUS
Telephone: +61 8 6160 4903

Competent Person’s Statement

Information relating to exploration results at the Kishugu and Naujombo Prospects, located on the
Nachingwea Property, is based on data collected under the supervision of Mr Nick Corlis, in his capacity as
Executive Director, Exploration. Mr Corlis, BSc (Hons) MSc, is a registered member of the Australian
Institute of Geoscientists and has sufficient experience that is relevant to the style of mineralisation and type
of deposit under consideration and the activity being undertaken to qualify as a Competent Person in terms
of the 2012 edition of the Australasian Code for Reporting of Exploration Results, Mineral Resources and
Ore Reserves (‘JORC 2012’). Mr. Corlis has verified the data underlying the information contained in this
presentation and approves and consents to the inclusion of the data in the form and context in which it
appears.

About IMX Resources Limited

IMX Resources is an Australian minerals exploration company that holds a 5,400 km2 tenement package at
the Nachingwea Property in south-east Tanzania. The Nachingwea Property hosts the Chilalo Graphite
Project, the Ntaka Hill Nickel Project and the Kishugu and Naujombo Gold Prospects. IMX’s primary focus is
on developing the high-grade and coarse flake Chilalo Graphite Project. The Pre-Feasibility Study (‘PFS’)
released on 23 November 2015 outlined a low cost, high margin operation, with attractive project economics
and confirmed the potential viability of a small scale open pit mining and conventional flotation processing
operation. The PFS is based on a high-grade Indicated and Inferred JORC Mineral Resource of 9.2 Mt
grading 10.7% Total Graphitic Carbon (‘TGC’), comprised of an Indicated Resource of 5.1 Mt grading 11.9%
TGC for 613,800 tonnes of contained graphite and an Inferred Resource of 4.1 Mt grading 9.1% TGC for
370,300 tonnes of contained graphite. Chilalo is located approximately 220 km by road, from the deep water
commercial Mtwara Port, the majority of which is a sealed main road. IMX aims to become a respected
supplier of high quality graphite.

To find out more, please visit www.imxresources.com.au.

APPENDIX A. JORC 2012 Table 1 Reporting
Section 1. Sampling Techniques and Data
http://www.fscwire.com/newsrelease/nachingwea-gold-exploration-update
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