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KBL Mining Ltd. Southern Ore Zone Drilling
Update

03.08.2015 | ABN Newswire

Sydney, Australia (ABN Newswire) - KBL Mining Ltd. (ASX:KBL) is pleased to announce recent underground
drilling at the Southern Ore Zone "SOZ" has secured future production from the B Lode Footwall
(Cu-Pb-Zn-Ag-Au) on the 1080 level and outlined further zones of potentially economic mineralisation in the
A Lode that will be worked into future mine plans. With process plant expansion and upgrades nearing
completion, KBL is well positioned to capitalise on the complete metal suite of the SOZ polymetallic lodes.

Highlights:

- Underground drilling intersects high grade polymetallic (Cu-Pb-Zn-Ag-Au) mineralisation in the B Lode
Footwall

- Significant intercepts include:

* 8.75m at 1.1% Cu, 2.1% Pb, 3.9% Zn, 31g/t Ag & 0.4g/t Au (KUSOZ086)
* 5.2m at 1.6% Cu, 1.8% Pb, 4.3% Zn, 28g/t Ag & 0.3g/t Au (KUSOZ087)
* 6.9m at 1.0% Cu, 1.3% Pb, 2.6% Zn, 32g/t Ag &1.6g/t Au (KUSOZ089)

- Continued drilling is planned to target A Lode for the delineation of massive sulphide lenses highlighted by
recent intersections including:

* 12.2m at 0.8% Cu, 10.8% Pb, 4.8% Zn, 56g/t Ag & 0.8g/t Au (KUSOZ096)

- Installation of the zinc thickener and flotation cells forecast for completion during the September quarter

Process Plant Upgrades

Process plant expansion and upgrades are advancing with the improved lead circuit successfully increasing
lead recoveries during the June quarter. The next phase will see installation of the zinc thickener and
flotation cells for continuous sequential production of separate copper, lead and zinc concentrates. These
works are being completed in parallel with the CIL construction.

B Lode Footwall Drilling

Fifteen diamond core holes were completed at B Lode Footwall (AB Zone) for a total of 866.6m. The drilling
from the 1080RL level was aimed at defining the polymetallic mineralisation identified in December 2014.

The AB Zone mineralisation comprises a corridor up to 14m thick of steeply west-dipping quartz and sulfide
matrix breccia. A siliceous alteration halo marks the hanging wall and contains galena-sphalerite spots and
stringers throughout. However, the best overall grade is along the eastern footwall contact where
chalcopyrite and pyrite form the breccia cement in addition to significant galena and sphalerite. The breccia
zone is subject to some local jogs and offsets on flatter west-dipping faults, which have been observed in
particular at the footwall contact to the east. Drilling is now complete at AB Zone 1080RL and an ore block is
being designed for future stoping. The complete list of significant AB Zone intercepts is presented in Table 1,
see link below.

A Lode

During the 1080 level B Lode Footwall drilling, several drill holes were extended to test A Lode to the east,
and a further two holes were drilled into A Lode from the 1080RL B Lode Footwall ore drive. The complete
list of significant A Lode intercepts is presented in Table 1, see link below.

The drilling to date, in the form of relatively flat drill holes across the A Lode mineralisation supports the
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interpretation that A Lode comprises a number of 25-40 degrees west dipping massive sulfide lenses which
overprint the background quartz-sulfide breccia mineralisation.

Further A Lode drilling is planned from drill sites at the southern end of the 1080 and 1100 level
development.

To view tables and figures, please visit:
http://media.abnnewswire.net/media/en/docs/ASX-KBL-728991.pdf

About KBL Mining Ltd:

KBL Mining Ltd. (ASX:KBL) is an Australian resource company listed on the ASX (KBL and KBLGA) with a
focus on precious and base metals. KBL's main assets include the Mineral Hill copper-gold-silver-lead-zinc
project near Condobolin in New South Wales and Sorby Hills silver-lead-zinc deposit in Western Australia.

The Company has been operating the refurbished processing plant at Mineral Hill since October 2011 to
produce copper concentrates with gold and silver credits. Gold production is currently expanding with
increased gold grades and recoveries from underground production together with a high grade, open cut
gold-silver mine to commence operation this year.

Sorby Hills is one of the world's largest near surface undeveloped lead deposits, close to port infrastructure
and a short distance from Asian markets. KBL holds 75% of the project with China's largest silver, lead and
gold group, Henan Yuguang Gold & Lead Co. Ltd (HYG&L) holding 25%. EPA Environmental approvals are
in place.

Contact:

Brian Wesson, Managing Director
KBL Mining Limited
T: +61-2-9927-2000
F: +61-2-9927-2050
E: info@kblmining.com.au
www.kblmining.com.au
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