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Peabody Energy Provides Update On Global
Coal Fundamentals

18.09.2014 | PR Newswire

- AUSTRALIA EXPECTED TO BENEFIT FROM RECENT CHINA COAL QUALITY POLICIES
- INDIA COAL IMPORTS RISING FASTER THAN EXPECTED-
- PEABODY SIGNING SOUTHERN POWDER RIVER BASIN COAL SUPPLY AGREEMENTS AT LEVELS
MATERIALLY ABOVE PUBLISHED INDICES

ST. LOUIS, Sept. 18, 2014 /PRNewswire/ -- Peabody Energy (NYSE: BTU) today provided an update on
coal fundamentals and Peabody's positioning given recent global and domestic industry events.

"We believe there is a fundamental mismatch in early reporting regarding China's new coal quality policies
relative to the emerging view of its likely beneficial effects on Australian high-quality coal exports," said
Peabody Energy Chairman and Chief Executive Gregory H. Boyce. "In addition, global announcements of
metallurgical coal supply reductions continue to build, and we have seen a sharp increase in Indian thermal
coal imports in recent months. And in the United States, Peabody is encouraged by recent Southern Powder
River Basin coal supply agreements that are being signed well above those of published indices, as
customers end the summer with stockpiles at their lowest levels in nine years."

Regarding global coal, Peabody joins other Australian producers in believing that emerging Chinese policies
regarding thermal coal qualities are likely to benefit Australian coal exports due to Australia's superior coal
qualities.  Based on current information, Peabody expects China's recent policy to have no negative impact
on the company's coal export volumes. Also, the most restrictive aspects appear to apply to a limited number
of coal users that lack emissions controls. The policies also are expected to reduce China's domestic coal
supplies, which could lead to greater imports of higher-quality thermal coals.  Peabody applauds China's
continuing actions to address emissions by greatly increasing demand for coal within power plants with
control technologies, while reducing coal for use in direct applications that are emissions intensive.

In India, thermal coal imports are rising faster than expected.  More than half of India's power plants report
less than seven days of coal supply, leading to increases in India coal imports in both July and August over
prior-year levels.  Domestic supplies remain challenged, and the new government has expressed continued
interest in advancing policies to drive far greater electricity access going forward.

Regarding metallurgical coal fundamentals, the company is encouraged by recent China stimulus measures
and steel production. Following a weaker August, early September China steel production is up more than 7
percent. In addition, announced global metallurgical coal supply reductions are continuing.  Peabody has
raised its estimate of industry supply reductions; approximately 25 to 30 million tons of metallurgical coal
reductions have been announced in 2014, representing nearly 10 percent of the seaborne supply.
Metallurgical coal fundamentals are expected to improve as the majority of these announced reductions
would be realized over the next two quarters.

In the United States, Peabody expects its third quarter Powder River Basin shipments will be above second
quarter levels on improving rail performance. Monthly shipments improved throughout the summer and are
benefiting from greater investments by carriers. Powder River Basin demand remains strong as it is
competitively advantaged to natural gas generation at gas prices above $2.50 to $2.75/mmBtu, and
improving rail performance is expected to result in higher Powder River Basin demand in 2015.

Peabody anticipates 2015 Powder River Basin revenues per ton to be higher than 2014 realizations due to
strong contracting strategies built on layering in sales at attractive price levels. Based on recent transactions,
Peabody is now signing Powder River Basin contracts at materially higher levels than published indices that
are not reflective of physical markets.

Peabody Energy is the world's largest private-sector coal company and a global leader in sustainable mining,
energy access and clean coal solutions. The company serves metallurgical and thermal coal customers in
more than 25 countries on six continents. For further information, go to PeabodyEnergy.com and
AdvancedEnergyForLife.com.

Certain statements in this press release are forward-looking as defined in the Private Securities Litigation
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Reform Act of 1995. The company uses words such as "anticipate," "believe," "expect," "may," "forecast,"
"project," "should," "estimate," "plan," "outlook," "target" or other similar words to identify forward-looking
statements. These forward-looking statements are based on numerous assumptions that the company
believes are reasonable, but they are open to a wide range of uncertainties and business risks that may
cause actual results to differ materially from expectations as of Sept. 18, 2014.  These factors are difficult to
accurately predict and may be beyond the company's control. The company does not undertake to update its
forward-looking statements. Factors that could affect the company's results include, but are not limited to:
global supply and demand for coal, including the seaborne thermal and metallurgical coal segment; price
volatility and customer procurement practices, particularly in international seaborne products and in the
company's trading and brokerage businesses; impact of alternative energy sources, including natural gas
and renewables; global steel demand and the downstream impact on metallurgical coal prices; impact of
weather and natural disasters on demand, production and transportation; reductions and/or deferrals of
purchases by major customers and ability to renew sales contracts; credit and performance risks associated
with customers, suppliers, contract miners, co-shippers, and trading, banks and other financial
counterparties; geologic, equipment, permitting, site access, operational risks and new technologies related
to mining; transportation availability, performance and costs; availability, timing of delivery and costs of key
supplies, capital equipment or commodities such as diesel fuel, steel, explosives and tires; impact of
take-or-pay agreements for rail and port commitments for the delivery of coal; successful implementation of
business strategies; negotiation of labor contracts, employee relations and workforce availability; changes in
postretirement benefit and pension obligations and their related funding requirements; replacement and
development of coal reserves; availability, access to and related cost of capital and financial markets; ability
to appropriately secure our obligations for land reclamation, federal and state workers' compensation, federal
coal leases and other obligations related to our operations; effects of changes in interest rates and currency
exchange rates (primarily the Australian dollar); effects of acquisitions or divestitures; economic strength and
political stability of countries in which the company has operations or serves customers; legislation,
regulations and court decisions or other government actions, including, but not limited to, new environmental
and mine safety requirements; changes in income tax regulations, sales-related royalties, or other regulatory
taxes and changes in derivative laws and regulations; litigation, including claims not yet asserted; and other
risks detailed in the company's reports filed with the Securities and Exchange Commission (SEC).
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