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Morro Bay Resources Announces the Discovery
of a New Mineralized Zone, Including 388.4 G/T
Silver Over 22.7 Metres, at the Penoles Project

09.06.2014 | ESCwire

Calgary, Alberta (FSCwire) - Morro Bay Resources Ltd. (TSXV: MRB), (“Morro Bay”) is pleased to announce
the completion of the recent drilling campaign on the Pefioles Project (the "Pefioles Property") which is
owned by Riverside Resources Inc. ("Riverside") (TSXV: RRI). From February to May, 2014 Morro Bay
completed twenty three (23) HQ sized core holes on the property, for a total of 2,143 meters. The majority of
the drilling was focused in and around the Jesus Maria mine workings stepping out from the previous
exploration drilling that had been conducted in the area.

Results of the 2014 Morro Bay Drill Program:

During the program, the newly generated surface and drill hole geology, and incoming drill assays
discovered a new zone of mineralization and structural preparation (referred to as the “Jesus Maria South
Zone”) to the south of the Jesus Maria mine area that had not been systematically tested and apparently
never worked by previous mining. The first two drill holes that intersected the new zone, (JM DDH 14-10 and
JM DDH 14-24) returned the best near surface intervals of silver mineralization intersected at the Pefioles
Property since Riverside acquired the property in 2007.

The first hole drilled (JM DDH 14-10) was a 30 metre step out, south from the final hole (JM DDH 13-9 “Hole
9”) of the 2013 program. This drill hole, (JM DDH 14-10), was vertical and intersected an approximately 41
metre wide near-surface mineralized interval averaging 123.9 g/t silver and more than 0.5 g/t gold, including
a 4.25 metre interval that assayed 732.2 g/t silver and 1.20 g/t gold. The second hole, JM DDH 14-24 was a
50 meter step out to the northwest from hole JM DDH 14-10, and was inclined to the south. Assays for hole,
JM DDH 14-24, confirmed significant widths of mineralization, with a 70.8 m interval averaging 147.8 g/t
silver including a 22.7 m interval that returned 388.4 g/t silver. Assay results for the drill holes received to
date from the Jesus Maria South Zone, JM DDH 14-10 and JM DDH 14-24, are summarized below:
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(All reported intervals are core lengths, true widths have not yet been determined)

Six additional holes (JM DDH 14-25 through JM DDH 14-30) have been drilled to investigate the potential
continuity of mineralization at the Jesus Maria South Zone to the east of JM DDH 14-24. The Jesus Maria
South Zone is open for expansion along strike to the west southwest of JM DDH 14-24. Assay results for

these six holes will be released once they become available.

The discovery of the Jesus Maria South Zone (see Figure 1) significantly increases the potential in the Jesus
Maria region of the property and further demonstrates the prospectivity of the Pefioles Project. Preliminary
modelling suggests that the Jesus Maria South Zone is dipping to the north and merges at depth with the
Jesus Maria target forming a near surface trough or wedge shaped mineralized zone which could be
amenable to low cost open pit mining.

John Zang, CEO of Morro Bay stated that "These drill results appear to confirm our preliminary assessment
of the value creating opportunities at Pefioles Property. The Jesus Maria South mineralization zone,
combined with the previously identified silver and gold zones could potentially set the foundation for a viable
mining project on the property. | am particularly pleased by the results from several of the assayed holes in
this drilling campaign, as they appear to be consistent with our theory of the potential for an open pit
mineable deposit at the Pefioles Property."

Figure 1: Drill hole plan (Jesus Maria and Jesus Maria South areas)
http://www.fscwire.com/sites/default/files/styles/400_x_400/public/NR/757/2672_morrobayjune92014003.gif?itok=QrX8
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Other assayed holes from the current campaign include drill holes JM DDH 14-11 through JM DDH 14-23
which are a series of vertical and inclined holes spaced at 50 - 100 meter intervals to test for west extensions
of the Jesus Maria Zone and potential extensions of the deeper mineralized zone within the historical Jesus
Maria mine area. These holes encountered significant mineralization as tabulated below. These results are
currently being integrated into the Jesus Maria geological model.

http://www.fscwire.com/newsrelease/morro-bay-resources-announces-discovery-new-mineralized-zone-including-3884

Two additional drill holes (CDDH-14-49 and CDDH-14-50) were designed to test potential down dip
extensions of the El Capitan target but did not reach target depth due to local ground conditions and were
not submitted for assay.

Prior Exploration at the Pefioles Project:

The Pefoles Project is located in the Durango Silver Belt in North-Central Mexico and includes two past
producing silver mines (referred to as the Jesus Maria and San Rafeal) and an oxide gold prospect (referred
to as the El Capitan). The El Capitan and Jesus Maria regions of the Pefioles Property were previously the
focus of several drill programs completed between 2011 and 2013 by Sierra Madre Developments (TSX-V:
SMG) and Riverside Resources (TSX-V: RRI). The Property also includes multiple (11 targets) early stage
exploration targets which have not yet been drill tested by Morro Bay.

There are currently approximately eleven targets on the Pefioles Project, including the El Capitan gold zone,
the Pinchanzo Zone (see Riverside press release dated May 23, 2012), potential west extensions of El
Capitan (referred to as the West Extension), a new target area located to the northwest of El Capitan
(referred to as Santa Theresa or the Capitan Northwest Zone) and the previously mined Jesus Maria and
San Rafael Ag-Au-Pb-Zn mines. The district is highly prospective with active mining operations nearby and
has proven to be a safe and cost effective region where projects can be efficiently developed towards
production.

The results of previous drill programs are disclosed in Morro Bay’s NI143-101 Technical Report dated
November 15, 2013 which was filed on SEDAR (www.sedar.com) on December 19, 2013. The past drill
results are also contained in the Morro Bay Corporate Presentation which can be found at its website
Www.morrobayresources.com.

Jesus Maria—Prior Drilling: Prior to the holes drilled in 2014, a total of 10 drill holes have previously been
drilled at Jesus Maria totaling approximately 1,176 meters and having total intervals of mineralization of
approximately 148 meters. As reported in the Riverside news release dated June 10, 2013, prior trenching
near the historical Jesus Maria mine workings discovered that there is a much wider zone of mineralization
than previously recognized, and revealed that there are two vein types. The first vein type is the previously
known main silver-gold-zinc-lead, silica-rich Jesus Maria vein. The second, newly recognized, vein type lies
structurally above the Jesus Maria vein exhibiting significant silver values with abundant carbonate in a wide
vein zone. This increases the potential for a bulk mineable resource, and provided new drill targets. The
2013 drilling intercepted this wider semi-parallel sequence of upper silver-carbonate rich veining as well as
the main quartz-rich Ag-Au-Pb-Zn Jesus Maria vein zone. Underground exploration and sampling of the old
workings also discovered silver bearing carbonate veins, which prior to this recent work, was not known and
demonstrates larger potential for the Jesus Maria vein system than previously recognized. The 2014 drilling
has further added to the prospectivity identified by the 2013 drill campaign.

El Capitan-Prior Drilling: A total of approximately 6,945 meters of drilling has occurred at El Capitan through
45 drill holes and showing total intervals of mineralization of approximately 2,969 meters. The El Capitan
Target is considered to be an oxide gold prospect. Previous drill programs at El Capitan have confirmed the
hypothesized epithermal style gold deposit located at the basal geologic contact. This geologic feature
appears to be predictable and so far consistently traceable laterally into a wide and continuous surface
exposed volcanic-sedimentary contact similar to other known gold districts such as Round Mountain, Nevada
and Mulatos, Sonora. Preliminary geological work indicates potential for a bulk tonnage, low grade deposit.

Expenditure to Exercise Option:

The drilling campaign on the Property was conducted pursuant to a commitment by Morro Bay to incur
exploration expenses in the amount of $750,000. The incurring of the $750,000 expenditures is a
pre-requisite to Morro Bay being entitled to exercise the option to earn an initial 51% interest and up to 65%
interest in the Property. Subject to the right of Riverside to review and dispute the expenditures incurred by
Morro Bay as set out in the Amended and Restated Option Agreement dated January 22, 2014 (filed on
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SEDAR by Morro Bay on January 22, 2014) (the “Option Agreement”), Morro Bay has incurred the required
expenditures. The Option Agreement further provides, inter alia, that in order to exercise the option, Morro
Bay is required to pay Riverside $1.35 million cash ($100,000 and USD$1,250,000) and $1.5 million worth of
Morro Bay Shares (or cash at Morro Bay's option, provided that if the market value of the Morro Bay Shares
is less than $0.05 based on a 30 day VWAP, such payment must be made in cash) by June 30, 2014. Morro
Bay has not yet provided notice to Riverside of its intention to exercise the Option.

Summary:

Morro Bay has successfully moved the Pefoles Project forward and in so doing has identified additional
mineralization on the property. The recent drill campaign has seen Morro Bay successfully identify a new
zone of mineralization at Jesus Maria and has seen Morro Bay incur the expenditures necessary to be
entitled to exercise the option under the Option Agreement.

Quality Assurance, Quality Control and Qualified Person:

The scientific and technical data contained in this news release pertaining to the Pefioles Project was
prepared under the supervision of Carl von Einsiedel, P. Geo. and Exploration Manager for Morro Bay
Resources Ltd. who is responsible for ensuring that the geologic information provided in this news release is
accurate and acts as a “qualified person” as defined by National Instrument 43-101; Standards of Disclosure
for Mineral Projects.

All drill core was placed in numbered boxes and transported to Morro Bay’s secure core handling facilities by
the drill contractor. Following detailed core logging all core was split using a diamond bladed core saw under
the direct supervision of Morro Bay’s geologic staff with half of the core kept on site in the original core
boxes. All drill samples were sealed in numbered plastic bags and transported to Inspectorate America’s
assay laboratory facility in Durango City, Mexico for preparatory work and subsequently analyzed at their
facilities in Reno, NV.

Inspectorate America is certified for the provision of assays and geochemical analysis (ISO: 9001-2008). All
samples were prepared using standard industry preparatory methods followed by fire assay analysis and
aqua regia digest for trace elements. All samples with greater than 10 g/t Au or 100 g/t silver were
additionally tested by fire assay with a gravimetric finish. Morro Bay has included appropriate industry
certified standards and blanks within the drill core sample stream in addition to the standards and duplicates
included as part of the Inspectorate QA/QC program.

About Morro Bay

Morro Bay is a junior mineral exploration company based in Calgary, Alberta, Canada. Morro Bay's business
strategy is to build shareholder value by rapidly advancing its Pefioles Project in Mexico through the
resource delineation stage.

For further information please contact:

Morro Bay Resources Ltd.

John C. Zang, President and Chief Executive Officer
403 680 9264

Www.morrobayresources.com
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