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Padbury Mining Limited: Peak Hill - Exciting
New Hematite Discovery

25.06.2012 | ABN Newswire
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Perth, Australia (ABN Newswire) - Padbury Mining Limited (ASX:PDY) and Aurium Resources (ASX:AGU)
('the JV Partners') are pleased to announce highly encouraging results from recent regional exploration
activities at the Peak Hill Iron Project ('PHIP' or 'the project') (Figure 1).

The exploration and evaluation programs have been ongoing at the project since completion of drilling
activities in March 2012, targeting additional mineralisation in areas surrounding Telecom Hill and Mount
Padbury. The work has targeted areas with potential DSO mineralisation in the Robinson Range Formation
and has included geological mapping, field portable XRF (FPXRF) analysis and rock chip sampling. A
number of high grade mineralised zones were located during the process with the most encouraging results
in an area approximately 3km northwest of the Mt Padbury DSO deposits targeted with drilling in late 2011
(Figure 2).

This new area is very satisfying as it was discovered using first pass exploration techniques in an area of
previously unknown mineralisation. Six rock chip samples were collected all with highly encouraging results.
All six rock chip samples have high grade iron and low deleterious element chemistry (Table 1).

The Hematite outcrops are relatively small and occur on the margins of highly magnetic units recognised
from the detailed aeromagnetic survey flown last year. In an attempt to ground truth the magnetic anomaly,
the exploration team visited one of the few outcrops and were pleased to locate a number of hematite rich
outcrops on the edges of a magnetic quartzite unit. There is very little outcrop in this area and additional
potential exists for buried mineralisation concealed below the transported cover. The area will be assessed in
more detail and drilling programs developed to test the potential.

Initial FPXRF work indicated the mineralisation was high grade and was immediately followed up with six
rock chip samples which were sent for fused disc XRF analysis at ALS Laboratories in Perth. The samples
were collected from hematite and goethite outcrops (Photos 1 and 2) which occur over a 200m x 300m area
(Figure 3). The outcrops occur in areas of sparse outcrop in an area of mostly transported cover sediments
which will need to be further tested with drilling.

Peak Hill Iron Project History

In 2009, the Peak Hill Project JV partners recognised the potential of the Peak Hill Iron Project to host
significant iron ore deposits. The Telecom Hill prospect was recognised as source of large tonnages of
magnetite beneficiation feed ore (BFO), and since then they have undertaken a number of exploration
programs to increase understanding of the deposits. In addition to the magnetite potential at Telecom Hill, a
number of DSO deposits have been investigated to compliment the magnetite project as well as more recent
DSO discoveries at Mt Padbury 30km to the west.

The JV partners have committed to the rapid evaluation of the project, which to date has included surface
geological mapping, rock chip sampling, aeromagnetic surveys, evaluation drilling programs and
metallurgical studies - all with positive results.

The main focus of the Peak Hill Iron project is magnetite and hematite goethite deposits hosted in the
Robinson Range Iron Formation; a sequence of interbedded BIF, granular iron formation (GIF), siltstone and
shale. The iron formation stratigraphy forms a prominent east-west ridge at Telecom Hill and Mt Padbury.

Drilling at the Telecom Hill Prospect to date has tested just 6km of the identified 10km strike length of the
targeted area of iron mineralisation. Exploration data indicates substantial potential for delineation of
additional mineralisation.

To view the complete Padbury Mining announcement including Tables and Figures, please click the following
link below:
http://media.abnnewswire.net/media/en/docs/ASX-PDY-594149.pdf
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About Padbury Mining Limited:

Padbury Mining Limited (ASX:PDY) is a Perth-based, ASX-listed mineral exploration company focused on
the development of its significant iron ore assets in Western Australia's Mid West region.

The company's flagship Peak Hill Iron Joint Venture is a highly prospective magnetite and hematite iron ore
project located at Robison Range, about 450km north east of Geraldton.

The Company has a solid program of work planned to develop the Peak Hill project over the next three
years, with production targeted for 2015-2016.

Contact:

Padbury Mining Limited
T: +61-8-6460-0250
F: +61-8-6460-0254
WWW: www.padburymining.com.au

Aurium Resources Limited
T: +61-8-6460-0250
WWW: www.aurium.com.au
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