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Sinchao Metals Files a Revised NI 43-101
Technical Report on its Sinchao Property in
Peru

24.05.2012 | Marketwired

TORONTO, ONTARIO -- (Marketwire) -- 05/24/12 -- Sinchao Metals Corp. ("Sinchao" or the "Company")
(TSX VENTURE: SMZ) announces that it has received and filed an updated NI 43-101 Technical Report on
its Sinchao Property (the "Project” or "Property”) in the Yanacocha-Hualgayoc Mining District of Cajamarca,
Peru. The effective date of the Technical Report is April 15, 2012. The report was prepared by Scott. E.
Wilson Consulting Inc. ("SEWC").

The Sinchao Property consists of an area of known mineralization that is covered in part by 11 mining claims
that are the subject of the report; ten claims controlled by Sinchao Metals Corp. through a Peruvian
subsidiary, Corporacion Minera Sinchao S.A.C., and one overlapping claim jointly held with a 50%
ownership.

Seventy drillholes have been drilled to date in the Property, totalling 17,622.5 meters of drilling and the
geological interpretations in the technical report are based on this drilling. Seventy three percent (73%) of the
drillholes referenced in the technical report are not located on SMZ mineral claims. Only twenty eight of
those drillholes actually penetrate the mineral tenure controlled by SMZ. There are only nineteen drillholes
(27% of the 70 total drillholes) that are collared on SMZ mineral tenure.

The drilling is a combination of reverse circulation and core hole drilling. While there is significant
mineralization on the Property represented by strong dissemination and veins/veinlets of pyrite and/or
enargite-(sphalerite-tenantite-galena) with high contents of Cu-Au-Ag-Zn-As-(Sb), there are no mineral
resource or mineral reserve estimates for the Property that are in accordance with the current CIM Definition
Standards on Minerals Resources and Mineral Reserves (CIM Definition Standards) required by the
Canadian National Instrument 43-101 "Standards for Disclosure of Mining Projects” ("NI 43-101").

Rationale for the Revised Technical Report on the Sinchao Property

In its April 20, 2011 news release, the Company disclosed a material change to its mineral resource
estimates for the Property. This material change was caused by title defects resulting in a loss of title to
portions of the previous mineral resource. In view of the changes to the property titles a revised mineral
resource estimate was required for the Property. For this reason, in a press release dated February 9, 2012,
Sinchao announced that it had commissioned SEWC to do a revised mineral resource estimate for the
Property. As the Property no longer comprises contiguous property tites SEWC has recommended that the
mineralization on the Property does not satisfy tests for reasonable prospects of economic extraction.
Therefore, SEWC concluded there are no Mineral Resources on the Property in accordance with CIM
Definition Standards for Mineral Resources and Mineral Reserves.

Future Plans for the Property

As announced on March 2 and March 28, 2012, Sinchao and Southern Legacy Minerals Inc. have signed an
agreement to combine their businesses. The completion of this transaction will consolidate a majority of
Sinchao's deposit claims, located within the Yanacocha-Hualgayoc mining district in the department of
Cajamarca, Northern Peru. Once the transaction is complete and the two companies mining claims have
been amalgamated, a NI 43-101 Technical Report will be completed on the combined properties.

Commenting on the revised Technical Report, David Rae, Chairman and CEO of Sinchao Metals said, "This
updated Technical Report puts the Company on a solid footing to complete the previously announced
transaction with Southern Legacy Minerals Inc. The newly combined company, which will result from the
transaction between Sinchao Metals and Southern Legacy Minerals, will then be in a strong position to
maximize value from the consolidation of the majority of Sinchao's deposit claims in the
Yanacocha-Hualgayoc mining district in the department of Cajamarca, Northern Peru."

Full details of the transaction will be included in the management information circular that Sinchao will
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prepare and file with the regulatory authorities and mail to its shareholders in connection with the special
meeting of the Sinchao shareholders to be held on June 27, 2012 to consider the transaction in accordance
with applicable law. All shareholders are urged to read the information circular once it becomes available as
it contains additional important information about the transaction.

The full NI 43-101 Technical Report on the Sinchao Property is available on SEDAR at www.sedar.com and
on the Company's website at www.sinchaometals.com.

Qualified Person

Scott Wilson of Scott E. Wilson Consulting, Inc. is a Certified Professional Geologist and member of the
American Institute of Professional Geologists in Denver, Colorado. The technical contents of this news
release have been reviewed and verified by Mr. Wilson who is a Qualified Person as defined by NI 43-101.
Mr. Wilson is an independent consultant and is the Qualified Person for Sinchao.

ABOUT SINCHAO METALS CORP.

Sinchao Metals Corp. is a Canadian-based mineral exploration company, publicly traded since 2006, and
listed on the TSX Venture Exchange under the symbol SMZ. The Company owns a
gold-silver-copper-zinc-Lead exploration project in the Yanacocha-Hualgayoc mining district in the
department of Cajamarca, Northern Peru. The Company is a subsidiary of Andean American Gold Corp.,
which owns approximately 65.81% of its outstanding shares.

For further information about Sinchao Metals Corp please visit the Company's website at
www.sinchaometalscorp.com or view the Company's documents on SEDAR at www.sedar.com.

On behalf of Sinchao Metals Corp.,

David Rae
Chairman and CEO

FORWARD-LOOKING STATEMENTS

Certain of the information contained in this news release constitutes 'forward-looking statements' within the
meaning of securities laws. Such forward-looking statements, including but not limited to those with respect
to the completion of the proposed Transaction, the prices of metals and minerals, purchase payments,
royalty payments, estimated future production and estimated costs of future production involve known and
unknown risks, uncertainties and other factors which may cause the actual results, performance or
achievements to be materially different from any forecast results, performance or achievements expressed or
implied by such forward-looking statements. Such factors include, among others, the actual prices of metals
and minerals, the actual results of current exploration, development and mining activities, changes in project
parameters as plans continue to be evaluated, as well as those factors disclosed in the documents of the
Company filed from time to time with the British Columbia Securities Commission.

Neither TSX Venture Exchange nor its Regulation Services Provider (as that term is defined in policies of the
TSX Venture Exchange) accepts responsibility for the adequacy or accuracy of this release.

Contacts:

Sinchao Metals Corp.

David Rae, Chairman and CEO
416-368-9500
drae@aaggold.com

Sinchao Metals Corp.

Linda Dorrington, Investor Relations
905-491-6852
Idorrington@aaggold.com
www.sinchaometalscorp.com
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