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Kagara Limited (ASX:KZL) Sale of Nickel Assets
- Project Agreement Clarification

01.11.2011 | ABN Newswire
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Perth, Australia (ABN Newswire) - Kagara Limited (ASX:KZL) refers to its recent announcements regarding
the proposed sale of its nickel assets, and the related announcement made by Western Areas NL
(ASX:WSA) (TSE:WSA) on 13-October-2011 (the WSA Announcement).

As the market is aware, Kagara and Western Areas are parties to the Lounge Lizard Project Agreement
pursuant to which Western Areas mines Kagara's Lounge Lizard nickel deposit (and blends the resultant
concentrate with its own for sale under Western Areas' offtake agreements). Kagara wishes to clarify the
operation of the Project Agreement in light of certain statements in the WSA Announcement, and notes the
following:

- The Project Agreement provides scale and financial benefit to both Kagara and Western Areas.

- Consistent with this commercial driver, the Project Agreement contemplates both a reasonable endeavours
minimum commitment of 50,000tpa, and potential future expansion of production from Lounge Lizard.
Western Areas can increase production from Lounge Lizard in units of 25,000tpa ore over and above the
minimum commitment subject to approval by Kagara and payment by Kagara of further contributions towards
capital costs (at the rate of A$10M for each additional unit of 25,000tpa ore mined).

- While Western Areas has not proposed to Kagara any change to the existing production rate of 50,000tpa
ore from Lounge Lizard, previous public announcements and presentations by Western Areas suggest
increased future production at a later stage from Lounge Lizard (for example, see the WSA Investor
Presentation dated October 2010, available from Western Areas' website).

- If Western Areas permanently ceases production from Flying Fox and has no further use for the decline and
related infrastructure, and Kagara wishes to continue to mine Lounge Lizard, the Project Agreement provides
that title to and risk in the decline and related infrastructure will pass from Western Areas to Kagara (upon
payment by Kagara of any outstanding pro rata capital contribution). On the other hand, if Kagara
permanently ceases production from Lounge Lizard then title to the Lounge Lizard nickel rights will pass to
Western Areas.

- The current mining rate has the Flying Fox deposit being mined at seven times that of the Lounge Lizard
deposit. Kagara anticipates Western Areas will seek to ensure production from Lounge Lizard at a rate that
will result in its depletion at the same time as, or before, Flying Fox. This outcome would require an increase
in current levels of production from Lounge Lizard.

- The Project Agreement with Western Areas relates only to 300 metres being that part of Mining Lease
77/545 located north of grid 27,800N. Kagara also holds the nickel rights to the balance of that Mining Lease,
in addition to its other tenement holdings and nickel interests in the Forrestania greenstone belt
(representing, in aggregate, some 300km2).

Following the WSA Announcement, Kagara and its adviser Goldman Sachs & Partners Australia have
commenced discussions with potential purchasers of Kagara's nickel assets. Kagara expects to finalise the
sale process during the first quarter of 2012.
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About Kagara Limited:

Kagara Limited is an S&P ASX 200 Australian resources group and one of Australia's lower cost producers
of zinc, copper, lead and nickel.

The Company's base metals operations centre on the Mt Garnet-Chillagoe region of north Queensland, with
three underground mines, one open pit mine and three processing facilities and a substantial production
profile targeting copper production of 23,000 tonnes in FY2011 and zinc production of 100,000 tonnes in
FY2012.

Production is also underway at the Lounge Lizard Nickel Project in Western Australia at a targeted nickel ore
production rate of 50,000 tonnes per annum.

In addition, Kagara holds an extensive portfolio of high quality development and exploration assets, including
the world-class Admiral Bay zinc-lead-silver-barite deposit in Western Australia, capable of delivering long
term growth for the Company's shareholders well into the future.

Source:

Kagara Limited

Contact:
Joe Treacy
Executive Director
Kagara Limited
Tel: +61-8-9481-1211
 

Dieser Artikel stammt von Rohstoff-Welt.de
Die URL für diesen Artikel lautet:
https://www.rohstoff-welt.de/news/113518--Kagara-Limited-ASX~KZL-Sale-of-Nickel-Assets---Project-Agreement-Clarification.html

Für den Inhalt des Beitrages ist allein der Autor verantwortlich bzw. die aufgeführte Quelle. Bild- oder Filmrechte liegen beim Autor/Quelle bzw.
bei der vom ihm benannten Quelle. Bei Übersetzungen können Fehler nicht ausgeschlossen werden. Der vertretene Standpunkt eines Autors
spiegelt generell nicht die Meinung des Webseiten-Betreibers wieder. Mittels der Veröffentlichung will dieser lediglich ein pluralistisches
Meinungsbild darstellen. Direkte oder indirekte Aussagen in einem Beitrag stellen keinerlei Aufforderung zum Kauf-/Verkauf von Wertpapieren
dar. Wir wehren uns gegen jede Form von Hass, Diskriminierung und Verletzung der Menschenwürde. Beachten Sie bitte auch unsere 
AGB/Disclaimer!

Die Reproduktion, Modifikation oder Verwendung der Inhalte ganz oder teilweise ohne schriftliche Genehmigung ist untersagt!
Alle Angaben ohne Gewähr! Copyright © by Rohstoff-Welt.de -1999-2026. Es gelten unsere AGB und Datenschutzrichtlinen.

https://www.rohstoff-welt.de
https://www.rohstoff-welt.de/news/113518--Kagara-Limited-ASX~KZL-Sale-of-Nickel-Assets---Project-Agreement-Clarification.html
/diverses/AGB.php
/diverses/AGB.php
/diverses/datenschutz.php

