Rohstoff-Welt.de - Die ganze Welt der Rohstoffe

Atlas Iron Limited and FerrAus Limited Provide
Transaction Update on Share Subscription and
Iron Ore Assets Acquisition
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Perth, Australia (ABN Newswire) - On 27 June 2011, Atlas Iron Limited (ASX: AGO) and FerrAus Limited
(ASX: FRS) (PINK: FRRAF) announced that they had entered into agreements under which:

1. Atlas agreed to subscribe for 37,439,785 FerrAus shares at an issue price of A$0.65 per FerrAus share
('Subscription’);

2. FerrAus agreed to buy certain iron ore tenements in the South East Pilbara from Warwick Resources Pty
Ltd and Giralia Resources Pty Ltd, both of which are wholly owned subsidiaries of Atlas, in consideration for
the issue of 121,846,154 FerrAus shares with a deemed issue price of A$0.65 per FerrAus share to Atlas
('lron Ore Assets Acquisition’); and

3. Atlas agreed to make an off-market takeover bid for 100% of the FerrAus shares on issue on the basis of
1 Atlas ordinary share for every 4 FerrAus shares (‘Takeover Offer').

The Subscription and Iron Ore Assets Acquisition are subject to FerrAus' shareholder approval.

Atlas and FerrAus are pleased to announce that the Notice of Meeting and Explanatory Memorandum in
relation to the Subscription and Iron Ore Assets Acquisition will be despatched to FerrAus Shareholders on
28 July 2011.

Each FerrAus Director continues to recommend that FerrAus Shareholders VOTE IN FAVOUR of both the
Subscription and the Iron Ore Assets Acquisition and intends to VOTE IN FAVOUR of both transactions for
any FerrAus shares they hold or in which they have a relevant interest.

In addition, the Independent Expert has concluded that together the Subscription and Iron Ore Assets
Acquisition are FAIR AND REASONABLE. The Independent Expert notes that if the Subscription and Iron
Ore Assets Acquisition were to be considered on an individual basis, the Subscription would not be fair but
would be reasonable, while the Iron Ore Assets Acquisition would be fair and reasonable.

FerrAus Shareholders should read the Notice of Meeting and Explanatory Memorandum in full, including the
Independent Expert's Report, before forming their opinion in relation to the Subscription and Iron Ore Assets
Acquisition.

Indicative Timetable

An updated indicative timetable for the Subscription and Iron Ore Assets Acquisition and the Takeover Offer
is set out below:

- 28 July 2011 Notice of Meeting and Independent Expert's Report despatched to FerrAus shareholders
- 29 August 2011 General Meeting of FerrAus shareholders

- 30 August 2011 Allotment of Subscription shares and Iron Ore Assets Acquisition consideration shares to
Atlas

- 5 September 2011* Atlas lodges Bidder's Statement with ASIC and ASX and serves it on FerrAus, and
FerrAus lodges its Target Statement with ASIC and ASX and serves it on Atlas

- 5 September 2011* Atlas despatches Bidder's Statement to FerrAus shareholders, and FerrAus
despatches its Target's Statement to FerrAus shareholders

- 5 September 2011* Atlas Offer opens
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- 4 October 2011 Atlas Offer closes (unless extended)

*These dates are subject to ASIC providing Atlas with relief under section 631 of the Corporations Act to
extend the time within which Atlas must open the Takeover Offer. If ASIC does not grant the relief, the Offer
Period will commence on or before 27 August 2011.

Takeover Offer

When the Takeover Offer was first announced on 27 June 2011, it was conditional upon FerrAus obtaining
shareholder approval for, and completion of, both the Subscription and the Iron Ore Assets Acquisition.

Following discussions with FerrAus, Atlas is pleased to announce that the Takeover Offer will no longer be
subject to defeating conditions in relation to FerrAus shareholder approval for, and completion of, the
Subscription or the Iron Ore Assets Acquisition. This increases the certainty of the Takeover Offer for
FerrAus shareholders and will allow FerrAus shareholders to consider the Subscription and Iron Ore Assets
Acquisition independently of the Takeover Offer.

Each FerrAus Director continues to recommend that FerrAus Shareholders ACCEPT the Takeover Offer and
intend to ACCEPT the Takeover Offer with respect to all FerrAus shares held by them or in which they have
a relevant interest, in the absence of a superior offer and subject to the opinion of an Independent Expert in
relation to the Takeover Offer.

About Atlas Iron Limited:

Atlas Iron Limited (ASX: AGO) is mining and exporting from its 100%-owned Pardoo and Wodgina Iron Ore
projects, located 75 kilometres and 110km by road from Port Hedland in the Pilbara region of Western
Australia. In the 2009/10 financial year Atlas shipped over 1.2 million tonnes of Pardoo Direct Shipping Ore
(DSO). Atlas is expanding its production from its Wodgina and Pardoo DSO mines following the
commissioning of the Utah Point port facility and is targeting exports at an annualised rate of 6 million tonnes
by the end of 2010. When combined with additional export tonnages from its Abydos & Mt Webber DSO
Projects, the Company is targeting exports at an annualised rate of 12 million tonnes during 2012.

About Ferraus Limited:

FerrAus Limited (ASX: FRS) is a junior exploration company based in Australia with its focus on the
discovery and production of ferrous raw materials, including iron ore, manganese, and nickel. The company
has four exploration licences located in the East Pilbara region of Western Australia with excellent potential
for iron ore and manganese deposits.

Contact:

FerrAus

Mr. Chris Hunt

Chief Financial Officer
+61-8-9265-8300

Atlas

Mr. Tony Walsh
Company Secretary
+61-8-9476-7900

Gryphon Partners (Corporate Advisor to FerrAus)
Mr. Rob Greenslade

Executive Director

+61-8-8224-2400
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