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Northgate Minerals Reports Excellent Cash
Flow from Operations of $56.5 Million in the
Fourth Quarter of 2010

08.03.2011 | CNW

VANCOUVER, March 8 /CNW/ --

<<
Adj usted Net Earnings of $17.2 MIlion
Notice: Conference Call and Wbcast Today at 10:00 am ET
Dial in: +647-427-7450 or 1-888-231-8191
>>

VANCOUVER, March 8 /CNW/ --

VANCOUVER, March 8 /CNW/ - (All figures in US dollars except where noted) - Northgate Minerals
Corporation ('Northgate' or the 'Corporation’) (TSX: NGX) (NYSE Amex: NXG) today announced its financial
and operating results for the fourth quarter and year ended December 31, 2010. The Company reported
adjusted net earnings of $17.2 million or $0.06 per diluted share and cash flow from operations of $56.5
million or $0.19 per diluted share for the fourth quarter of 2010.

VANCOUVER, March 8 /CNW/ --
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Fourth Quarter and Year End 2010 Hi ghlights

- Adj usted net earnings(1l) of $17.2 million or $0.06 per diluted share
for the fourth quarter and $19.2 mllion or $0.07 per diluted share
for the full year 2010.

- Excel Il ent cash flow from operations of $56.5 m|lion or $0.19 per
diluted share for the fourth quarter, a 36% i ncrease conpared to the
same period | ast year.

- Producti on of 66,077 ounces of gold and 10.6 m I lion pounds of copper
in the fourth quarter, bringing full year production to 272,713
ounces and 40.7 million pounds, respectively, in 2010.

- Average net cash cost in the fourth quarter was $646 per ounce of
gold, bringing the average net cash cost for the full year to $660
per ounce.

- Fourth quarter netal sales were 70,145 ounces of gold at a realized
price of $1,393 per ounce and 12.4 million pounds of copper at a
realized price of $4.27 per pound.

- Nort hgate's cash bal ance at the end of the year was $334.8 mllion.

- At Decenber 31, 2010, open pit reserves at Young-Davi dson increased
by over 20%to 325,000 ounces of gold.

- Recently rel eased an updated NI 43-101 conpliant resource estimate
for the Kemess Underground project with an Indicated Resource of
136.5 mllion tonnes ("M') containing 2.6 nmillion ounces of gold and
860.6 mllion pounds of copper.

- At the end of February, Northgate announced the sale of its entire
portfolio of auction rate securities ('ARS' ) for total consideration
of $40.9 mllion.

>>

VANCOUVER, March 8 /CNW/ --

VANCOUVER, March 8 /[CNW/ --

'We finished the 2010 year strong with solid operating and financial results, posting excellent cash flow from
operations of $56.5 million in the fourth quarter' commented Ken Stowe, Northgate's President and Chief
Executive Officer. 'We also started 2011 on a positive note. In February, we released an updated resource
estimate for the Kemess Underground project, which now contains an indicated resource of 2.6 million
ounces of gold and 861 million pounds of copper. The project represents a significant organic growth
opportunity for the company and would boost our growing production profile. We are also pleased to report
that open pit reserves have increased by over 20% to 325,000 ounces at Young-Davidson. We look forward
to the year ahead, where ongoing exploration at Young-Davidson is expected to further add to the current
15-year mine-life.'

VANCOUVER, March 8 /CNW/ --

Financial Performance

VANCOUVER, March 8 /CNW/ --

Revenue in the fourth quarter of 2010 was a record $148.7 million, compared with revenue of $110.7 million
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in the same period last year. The record revenue in the most recent quarter was attributable to strong metal
sales and higher realized metal prices. For the full year 2010, Northgate recorded consolidated revenue of
$485.0 million.

Adjusted net earnings for the fourth quarter were $17.2 million or $0.06 per diluted share. For the full year
2010, Northgate reported adjusted net earnings of $19.2 million or $0.07 per diluted share. Adjusted net
earnings do not include certain non-cash items from its calculation of net earnings prepared in accordance
with Canadian generally accepted accounting principles (‘Canadian GAAP"). Northgate has provided this
figure as it may be a useful indicator to investors.

The net loss for the fourth quarter was $72.0 million, compared with a net loss of $67.8 million in the
corresponding period last year. The fourth quarter net loss includes a non-cash impairment charge of $76.9
million for the Fosterville Gold mine in Victoria, Australia, and a negative mark-to-market hedging adjustment
of $12.0 million relating to Northgate's copper forward sales contracts, which were put into place in order to
secure a significant portion of cash inflow over Kemess South's remaining mine-life.

During the fourth quarter of 2010, Northgate's cash flow from operations increased by 36% to $56.5 million
or $0.19 per diluted share. For the full year 2010, Northgate generated cash flow from operations of $87.3
million or $0.30 per diluted share.

During the year, Northgate's cash and cash equivalents increased by $81.3 million. Our strong balance sheet
now boasts cash and cash equivalents of $334.8 million at the end of 2010.

VANCOUVER, March 8 /CNW/ --

Corporate Development

VANCOUVER, March 8 /CNW/ --

Sale of Auction Rate Securities

VANCOUVER, March 8 /CNW/ --

At the end of February, Northgate announced the sale of its entire portfolio of ARS for total consideration of
approximately $40.9 million. At December 31, 2010, Northgate had estimated the fair market value of its
ARS at $36.0 million based on an independent third-party valuation. The proceeds from the sale were used
to repay, in full, the outstanding balance of the loan of approximately $40.0 million. The loan was originally
made by Lehman Brothers Inc. ('Lehman’), which was collateralized by the ARS held in the Corporation's
investment account managed by Lehman. The loan and associated ARS account were subsequently
acquired by Barclays plc in September 2008 as part of its court-approved purchase of the assets of
then-bankrupt Lehman.

VANCOUVER, March 8 /ICNW/ --

Organic Growth at Kemess Underground

VANCOUVER, March 8 /CNW/ --

In February, Northgate released a new resource estimate for its Kemess Underground Project, located five
kilometres ('km') north of the Kemess South mine. The new resource estimate represents an 18% increase in
tonnes, a 10% increase in contained gold and a 9% increase in contained copper when compared to the
May 2010 resource. The total Indicated Resource now stands at 136.5 Mt containing 2.6 million ounces of
gold and 860.6 million pounds of copper.
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Northgate has engaged an independent mining consulting firm to complete technical studies, which will be
incorporated into a Preliminary Assessment and will be used to determine the economics and development
concept for the Kemess Underground Project that could be milled using the existing Kemess facilities.
Production at Kemess Underground would further strengthen Northgate's growing production profile and
significantly reduce the Corporation's average net cash cost of production.

VANCOUVER, March 8 /CNW/ --

Sale of Kemess South Equipment

VANCOUVER, March 8 /CNW/ --

As mining activities come to a close at the Kemess South mine, Northgate has appointed an international
mining services firm to market for sale its open pit mining fleet and some limited milling infrastructure that will
no longer be needed once production ceases. Northgate will continue to maintain a majority of its Kemess
milling facilities for the development and operation currently being contemplated at Kemess Underground.

VANCOUVER, March 8 /ICNW/ --

Results from Operations

VANCOUVER, March 8 /CNW/ --

The results from operations for the fourth quarter and year ended 2010 follows on the press release dated
January 13, 2011, when Northgate released production figures for the same periods. The results from
operations contained in this press release should be read in conjunction with Northgate's fourth quarter
MD&A report, available on our website at www.northgateminerals.com.

VANCOUVER, March 8 /CNW/ --

Fosterville Gold Mine

VANCOUVER, March 8 /ICNW/ --

Fosterville achieved quarterly production of 23,108 ounces of gold, which was better than forecast, due to
higher than expected ore grades in the stopes that were mined. For the second straight year, production at
Fosterville exceeded the 100,000-ounce mark, producing 100,441 ounces of gold in 2010. The average net
cash cost of production for the fourth quarter and full year 2010 was $856 and $738 per ounce, respectively,
in line with the most recent forecast. However, the net cash cost was impacted by the substantial
appreciation of the Australian dollar during the year. The Australian dollar averaged slightly below parity with
the US dollar for the last three months of 2010.

During the fourth quarter of 2010, a total of 163,404 tonnes of ore were mined for a total 729,080 tonnes
mined in 2010. Also during the quarter, mill throughput was excellent, achieving a record 214,593 tonnes of
ore. As a result, overall unit operating costs dropped to A$93 per tonne of ore milled compared to $101 per
tonne in the same period last year. Mill throughput for all of 2010 was 817,535 tonnes of ore, which was
better than the 781,879 tonnes milled last year.

For the full year 2010, the mill head grade was 4.57 grams per tonne (g/t). Gold recoveries averaged 82% for
the year, slightly lower than forecast as a result of processing low-grade stockpile ore.

In 2011, production at Fosterville is forecast to be in the range of 97,000 - 102,000 ounces of gold.

VANCOUVER, March 8 /CNW/ --
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Impairment Charges for Fosterville

VANCOUVER, March 8 /ICNW/ --

At the end of each year, Northgate re-estimates reserves at all of its properties and revises its life-of-mine
('LOM") plans. LOM plans incorporate management assumptions and estimates of revenues and related
costs, as well as the conversion of a portion of resources to reserves over the LOM. When this annual
exercise was performed in early 2011, there were indicators of impairment at the Fosterville Gold mine. In
accordance with Canadian GAAP, a recoverability test was performed for the long-lived assets, which
identified them as potentially impaired as of December 31, 2010. The fair value of the Fosterville mine as at
December 31, 2010 was established by using a LOM discounted cash flow model incorporating the following
assumptions: gold prices of A$1,350/0z for 2011, A$1,300/0z for 2012 to 2013, A$1,250/0z for 2014 to 2015
and A$1,200/oz thereafter; a discount rate of 6.5%; and, a net asset value multiplier of 1.0x.

As a result of this analysis, an impairment charge of $76.9 million was recorded in earnings for the fourth
quarter and year ended December 31, 2010.

VANCOUVER, March 8 /ICNW/ --

Stawell Gold Mine

VANCOUVER, March 8 /CNW/ --

During the year, the Stawell Gold mine steadily improved operations since its low in the second quarter,
producing 17,882 ounces of gold at a net cash cost of $1,129 per ounce. Production for the entire year
totalled 71,482 ounces at an average net cash cost of $969 per ounce. The net cash cost for 2010 was
negatively impacted primarily by lower than forecast production resulting from lower than expected ore
grades and also by a stronger Australian dollar relative to the US dollar. Production in 2011 is expected to
increase by at least 20% from 2010 to between 86,000 - 91,000 ounces of gold. In years 2012 and 2013, this
improvement in production is expected to continue with production forecast to be in the range of 105,000 -
117,000 ounces as ore is increasingly sourced from the higher-grade GG6 zone. The net cash cost of
production is also expected to decrease from 2010 by approximately 15% in 2011 and 20% in 2012 as ore is
sourced from the higher-grade GG6 zone.

During the quarter, mine production improved to 209,644 tonnes of ore and mine development advanced
1,506 m. In addition, the mill performed extremely well, with approximately 211,405 tonnes of ore milled
during the quarter, which was the highest quarterly throughput for the year. Mining costs were A$66 per
tonne of ore mined and milling costs were A$23 per tonne of ore milled. For all of 2010, mill throughput of
826,454 tonnes of ore was achieved, which was 9% higher than mill throughput of 759,819 tonnes in 2009.

VANCOUVER, March 8 /CNW/ --

Kemess South

VANCOUVER, March 8 /CNW/ --

The Kemess South mine posted production of 25,087 ounces of gold and 10.6 million pounds of copper in
the fourth quarter of 2010, bringing full year production to 100,790 ounces of gold and 40.7 million pounds of
copper, which was in line with forecast. The net cash costs for the fourth quarter and full year 2010 were
$109 and $363 per ounce, respectively, which were slightly higher than forecast due to lower copper
production in the fourth quarter of the year.

The Kemess South mine is scheduled to close in March 2011. Total gold and copper production for 2011 is
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anticipated to be 12,000 ounces and 5.3 million pounds, respectively, at a net cash cost of $285 per ounce of
gold. With the recent surge of copper prices in the first quarter of 2011, the net cash cost may be lower than
previously forecast.

VANCOUVER, March 8 /CNW/ --

<<
Summari zed Consol i dated Results

(Thousands of

US dol | ars,

except where

not ed) & 2010 @ 2009 2010 2009

Fi nanci al Dat a

Revenue $ 148,701 $ 110,698 $ 485,047 $ 484, 976
Adj ust ed net
earni ngs(1) 17,198 27, 862 19, 184 73,191
Per share
(dil uted) 0. 06 0.10 0. 07 0.28
Net | oss (72,020) (67, 755) (71, 704) (49, 506)
Per share
(dil uted) (0. 25) (0. 23) (0. 25) (0.19)
Cash flow from
oper ati ons 56, 482 41, 510 87, 285 187, 161
Cash and cash
equi val ents 334, 840 253, 544 334, 840 253, 544
Total assets $ 905,484 $ 741,679 $ 905,484 $ 741, 679

Qperating Data

Gol d production

(ounces)

Fosterville 23,108 26, 615 100, 441 103, 360
St awel | 17, 882 23, 221 71, 482 85, 998
Keness 25, 087 30, 917 100, 790 173, 040
Total gold

production 66, 077 80, 753 272,713 362, 398

Gol d sal es (ounces)

Fosterville 22,427 25, 166 100, 544 103, 518
St awel | 17,679 22,695 71, 025 87,110
Keness 30, 039 30, 154 97, 730 180, 040
Total gold
sal es 70, 145 78, 015 269, 299 370, 668
Real i zed gol d
price
($/ ounce) (2) 1, 393 1,181 1, 256 994

Net cash cost
($/ ounce) (3)

Fosterville 856 720 738 576
St awel | 1,129 732 969 616
Keness 109 234 363 348

Aver age net cash
cost ($/ounce) 646 537 660 477
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Copper production

(t housands pounds) 10, 625 11, 750 40, 666 52, 496
Copper sal es
(t housands pounds) 12, 363 10, 393 38, 939 51,188

Real i zed copper
price ($/ pound)(2) 4.27 3.54 3.61 2.87

(1) Adjusted net earnings is a non- GAAP neasure. See section entitled
' Non- GAAP Measures' in the Corporation's interim MD&A Report.

(2) Commencing in the fourth quarter of 2010, nmetal pricing quotational
period is three nonths after the nonth of ship | oading for copper and
one nonth after the nonth of ship |l oading for gold produced at
Kemess South. Previously, the nmetal pricing quotational period was
three nonths after the nmonth of arrival (' MAMA') at the receiving
facility for copper and one MAMA for gold. Therefore, realized prices
reported will differ fromthe average quarterly reference prices,
since realized price calculations incorporate the actual settlenent

VANCOUMER,ddarfobr8 fENWY -peri od sales, as well as the forward price profiles
of both nmetals for unpriced sales at the end of the quarter.

(3) Net cash cost per ounce of production is a non- GAAP nmeasure. See

Minerals Res@ives @ndriResdusges Non- GAAP Measures' in the Corporation's interim
MD&A Report .

>>
VANCOUVER, March 8 /[CNW/ --

Northgate has provided its proven and probable mineral reserves and measured, indicated and inferred
resources for the year ended December 31, 2010. A summary table for mineral reserves and resources are
as follows:

VANCOUVER, March 8 /CNW/ --
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<<

Cont ai ned Gol d (ounces) At Decenber 31, 2010
Proven Reserves 714, 000
Pr obabl e Reserves 2, 840, 000
Total Proven and Probabl e Reserves 3, 555, 000
Measur ed Resources 195, 000
I ndi cat ed Resources(2) 3, 369, 000
Total Measured and | ndi cated Resources 3, 564, 000
Total Inferred Resources 1, 449, 000

Total Proven Reserves(3) 9, 247
Total Indicated Resources(2) 861, 000

(1) Mneral reserves and resources are rounded to 1,000 ounces and 1, 000
pounds. M nor discrepancies in summtions may occur due to rounding.

(2) The new Keness Under ground Resource was announced on February 15,
2011. This resource is a subset of the Keness North deposit that has
Measured and | ndicated Resources of 719,190,000 tonnes at a grade of
0.30 g/t gold and 0. 15% copper containing 6,939, 000 ounces of gold
and 2, 353, 000, 000 pounds of copper.

(3) Proven reserves for contai ned copper are for the Kenmess South m ne,
whi ch is scheduled for mne closure in March 2011.

>>

VANCOUVER, March 8 /CNW/ --

At December 31, 2010, Northgate reported Proven and Probable reserves of 3.6 million ounces.

At Young-Davidson, open pit reserves increased by over 20% to 325,000 ounces. Underground reserves at
the end of 2010 remained unchanged at 26.2 million tonnes containing 2.5 million ounces of gold, as no
revisions were made to price assumptions used for the mine plan.

During 2010, Northgate undertook a $3 million exploration program to better define the geometry and grade
of the high-grade core of the Kemess North deposit for the purposes of evaluating the potential for mining a
portion of the original 719 million tonne resource using bulk underground methods. As at December 31,
2010, a new indicated resource has been estimated for the Kemess Underground Project of 136.5 million
tonnes containing 2.6 million ounces of gold at a grade of 0.56 g/t and 860.6 million pounds of copper at a
grade of 0.29%. The total resource at Kemess Underground has increased by 18% in tonnes, 10% in
contained gold and 9% in contained copper from the May 2010 resource estimate. Engineering studies are
currently underway to determine the feasibility of converting a portion of this resource into a reserve.

At the Fosterville mine, reserves decreased slightly to 3.1 million tonnes containing 475,000 ounces.
Fosterville was successful in resource to reserve conversion of approximately 100,000 ounces as a result of
extending the Phoenix and Harrier orebodies (approximately 73,000 ounces) and from infill drilling within
Phoenix (approximately 24,000 ounces). However, resource conversion was offset by mining depletion of
124,000 ounces during the course of 2010.
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Indicated Resources at Fosterville increased by 65,000 ounces to 470,000 ounces as a result of successful
drilling within the Phoenix and Harrier orebodies.

At Stawell, Proven and Probable Reserves at December 31, 2010 stood at 2.0 million tonnes containing
234,000 ounces. During the year, approximately 86,000 ounces were mined with a conversion of
approximately 33,000 ounces to reserves to partially offset mine depletion.

The complete mineral reserves and resource estimates for Northgate as at December 31, 2010, including
accompanying notes, can be found in Appendix | at the end of this press release.

VANCOUVER, March 8 /ICNW/ --

VANCOUVER, March 8 /CNW/ --
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<<
I nteri m Consol i dat ed Bal ance Sheets
Decenber 31 Decenber 31

Thousands of US dollars 2010 2009
(Unaudi t ed)
Asset s
Current Assets
Cash and cash equival ents $ 334,840 $ 253, 544
Trade and ot her receivables 62, 051 27,961
I nconme taxes receivabl e 2,236 -
I nventories 44,569 44,599
Pr epai d expenses 2, 367 2,566
Future inconme tax asset 5,619 5,541
451, 682 334, 211
O her assets 40, 819 27,544
Future inconme tax asset 9, 381 14, 507
M neral property, plant and equi pnent 367, 083 327,416
I nvest nent s 36, 519 38, 001

Liabilities and Sharehol ders' Equity
Current Liabilities

Accounts payable and accrued liabilities $ 109,385 $ 59, 132
I ncone taxes payabl e - 29, 395
Short-term | oan 40, 161 41, 515
Equi prent financi ng obligations 7,945 5,995
Provision for site closure and recl amation
obligations 22, 460 23,501
Future income tax liability - 867
179, 951 160, 405
Equi prent financing obligations 10, 763 4, 656
Convertibl e senior notes 131, 235 -
O her long-termliabilities 2,803 8, 995
Provision for site closure and recl amation
obligations 25, 453 23,989
Future income tax liability 11, 343 -
361, 548 198, 045
Shar ehol ders' Equity
Comon shares 407, 036 402, 879
Equi ty conponent of convertible senior notes 33, 832 -
Contri buted surplus 7,798 6, 202
Accunul at ed ot her conprehensive incone (Il oss) 28,716 (3,705)
Ret ai ned ear ni ngs 66, 554 138, 258
543, 936 543, 634

InterimConsolidated Statenents of Operations and Conprehensive | ncone
(Loss)

Thousands of US doll ars,
except share and per Thr ee Mont hs Twel ve Mont hs
share anounts, Ended Dec 31 Ended Dec 31
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(8, 614)

1,677
80, 411

374

(55, 972)

1, 309
(17, 041)

(42, 787)

(29, 472)
22, 753

1, 845

31

(1, 465)

232

374

(1, 463)

10, 979

unaudi t ed 2010
Revenue $ 148, 701
Cost of sales 95, 386
Depreci ati on and

depl etion 35,579
Admi ni strative

and gener al 3,468
Net interest incone (562)
Expl orati on 4,199
Currency transl ation

(gain) |oss (6, 795)
Accretion of site

cl osure and

reclamati on costs 433
Wite-down of minera

properties 80, 411
Wite-down of

i nvestment s -
O her income (400)

211,719
Loss before incone

t axes (63, 018)
| nconme tax recovery

(expense)

Current (1, 062)
Future (7,940)
(9, 002)

Net | oss for the

peri od $ (72, 020)
O her

conpr ehensi ve

i ncone (Il oss)

Unrealized gain

(loss) on

avai l abl e for

sal e securities (616)

Recl assi fication of

realized | oss on

avail able for sale

securities to net

ear ni ngs -

Recl assi fication of

ot her than tenporary

| oss on avail able for

sal e securities to

net earni ngs -

Unrealized gain

on translation of

sel f - sust ai ni ng

operations 13, 583
12, 967

Conpr ehensi ve

i ncone (Il oss) $ (59,053) $

Net | oss per
share
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Basi c $ (0.25) $ (0.23) $ (0.25) $ (0.19)
Di | ut ed $ (0.25) $ (0.23) $ (0.25) $ (0.19)
Wi ght ed aver age
shares
out st andi ng
Basi c 291,149,012 290,500,196 290,922,452 264, 603, 527
Di | ut ed 291,149,012 290,500,196 290,922,452 264, 603, 527

InterimConsolidated Statenents of Cash Fl ows

Thr ee Mont hs Twel ve Mont hs
Thousands of US Ended Dec 31 Ended Dec 31
dol I ars, unaudited 2010 2009 2010 2009

Operating
activities:

Net | oss for the

peri od (72,020) $ (67,755) $ (71,704) $ (49, 506)
Non-cash itens:

Depreci ati on and

depl eti on 35,579 26, 733 114,031 104, 126
Unrealized

currency

transl ation

| osses 97 724 511 4,543

Accretion of

site closure and

reclamati on costs 433 952 1, 677 3, 253
Net | oss (gain)

on di sposal of

assets 54 (766) (1, 280) (490)
Anortization of

deferred charges - - - 196
St ock- based

conpensati on 513 361 2,952 1, 467
Accrual of enpl oyee

severance costs 452 650 1, 845 2,177
Future incone tax

expense (recovery) 7,940 (8,079) 17,041 (22, 753)

Change in fair value
of forward

contracts 12,002 15, 055 13, 768 37,674
Wite-down of

i nvestnents - 31 374 10, 979
I nventory

obsol escence

provi si on 584 363 584 363
Wite-down of mnera

properties 80, 411 84, 849 80, 411 84, 849
Loss on sal e of

i nvestnents - - 232 -

Changes in operating
wor ki ng capital and
ot her (9, 563) (11, 608) (73, 157) 10, 283

I nvesting activities:
Increase in
restricted cash (301) (113) (10, 191) (220)
Purchase of minera
property, plant and
equi prent (28, 475) (3,695) (61, 024) (30, 528)
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M neral property
devel opnent
Proceeds from sal e
of equi prent 114
Proceeds from

i nsur abl e asset

di sposition -
Transacti on costs

pai d (300)
Proceeds from sal e

of investnents -

(25, 229)

(18, 801) (94, 119)

- 627

- 1, 619
- (378)

(51, 468)

Fi nanci ng activities:
Repaynent of
equi prent financing
obligations
Repaynent of
short-term| oan (306)
Repaynent of other
long-termliabilities (264)
| ssuance of convertible
seni or notes, net
transacti on costs
| ssuance of conmon
shares 2,143

(2, 185)

164, 239

(1, 225) (7,621)
(312) (1, 354)

(218) (910)

- 163, 419

(5, 029)
(1, 581)

(546)

Ef fect of exchange
rate changes on cash
and cash equival ents 748

Increase in cash and

cash equival ents 166, 666
Cash and cash

equi val ent s,

begi nni ng of

peri od 168, 174

Cash and cash
equi val ent s,
end of period $ 334,840

Suppl ement ary

i nfornmation
Cash pai d during

the period for:

I nt er est $ 575
| ncone taxes -

Purchase of minera

property, plant

and equi pnent

t hrough fi nanci ng

arrangement s 1, 239
M ne construction

fi nanced by accounts

payabl e and accrued
liabilities 8, 935
I nsurance prem uns

financed by a | oan

facility 650
I nvestment tax credit

recorded as a

(274) $ 2, 160
- 26, 913

2,734 13, 936

- 18, 836

- 650

2,298
587

2,734

856
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reduction to

m neral property,

pl ant and equi pnent 1, 878 - 5, 366 -
Interest capitalized

to mneral property,

pl ant and equi pnent 1,435 - 1,435 -
Accretion on

converti bl e senior

notes capitalized to

m neral property,

pl ant and equi pnent 1,293 - 1,293 -
Def erred transaction

costs transferred to

liability or equity 820 - - 775
Future incone tax

benefits recorded

in equity 354 (211) 354 1, 565

VANCOUVER, March 8 /CNW/ --
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VANCOUVER, March 8 /ICNW/ --

This press release should be read in conjunction with the Corporation's fourth quarter MD&A report and
accompanying unaudited interim consolidated financial statements, which can be found on Northgate's
website at www.northgateminerals.com.

VANCOUVER, March 8 /CNW/ --

Financial figures for the fourth quarter and full year 2010 are unaudited estimates and are subject to revision.
Northgate will file its complete 2010 audited annual financial statements, including the notes to the
consolidated financial statements, with both the Canadian and US Securities regulatory authorities on
SEDAR (www.sedar.com) and EDGAR (www.sec.gov) by March 31, 2011.

VANCOUVER, March 8 /CNW/ --
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<<
Appendix | - Mneral Reserves and Resources
M neral Reserves - Proven & Probable
G ades Cont ai ned Met al
Copper
At Decenber Quantity Gold Copper Gol d (000s
31, 2010 Cat egory (tonnes) (g/t) (9% (ounces) | bs)
Kenmess Sout h Proven 3,495,000 0.24 12 27,000 9, 247
Fosterville Proven 446, 000 7.19 n/ a 103, 000 n/ a
Probabl e 2, 659, 000 4.35 n/ a 372, 000 n/ a
3,105,000 4.76 475, 000
St awel |
(underground) Proven 254, 000 3.69 n/a 30, 000 n/a
(open pit) Pr obabl e 452, 000 1.96 n/a 28, 000 n/a
(under ground) Probabl e 1, 342, 000 4. 06 n/a 175, 000 n/a
2,048,000 3.55 234, 000
Young- Davi dson
(open pit) Proven 3, 793, 000 1.60 n/a 195, 000 n/a
(open pit) Pr obabl e 2, 388, 000 1.69 n/a 130, 000 n/a
(underground) Proven 3, 469, 000 3.22 n/a 359, 000 n/a
(underground) Probable 22,740,000 2.92 n/a 2, 135, 000 n/a
32, 390, 000 2. 64 2,819, 000
Total Proven & Probable
Reserves 41, 038, 000 3, 555, 000 9, 247
M neral Resources - Measured & Indicated
G ades Cont ai ned Met al
Copper
At Decenber Quantity Gold Copper Gol d (000s
31, 2010 Cat egory (tonnes) (g/t) (9% (ounces) | bs)
Kemess
Under gr ound I ndi cated 136,500,000 0.56 0.29 2,610, 000* 861, 000
Young- Davi dson
(under gr ound) I ndi cat ed 132, 000 3.08 n/a 13, 100 n/a
Fosterville
(less than
100m from
surface) Measur ed 2, 745, 000 2.21 n/a 195, 000 n/a
(l ess than
100m from
surface) I ndi cat ed 4, 760, 000 1.54 n/a 236, 000 n/a
(greater
t han
100m from
surface) I ndi cat ed 1, 556, 000 4. 67 n/a 234, 000 n/a
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9,061,000 2.28 665, 000
St awnel |
(less than
100m from
surface) I ndi cat ed 2,975, 000 2.19 n/ a 209, 000 n/ a
(greater
than 100m
from
sur face) | ndi cat ed 448,000 4.62 n/ a 67, 000 n/ a
3,423,000 2.51 276, 000
Total Measured
& I ndi cated
Resour ces 149, 116, 000 3, 564, 000

* | ncludes silver contribution @55 ounces of silver to one ounce of
gol d.

M neral Resources - Inferred

G ades Cont ai ned Met al
Copper
At Decenber Quantity Gol d Copper ol d (000s
31, 2010 Cat egory (tonnes) (g/t) (%9 (ounces) | bs)
Keness
Under gr ound Inferred 6, 000,000 0.42 0.22 90, 000* 30, 000
Young- Davi dson
(open pit) Inferred 20, 000 1.76 n/ a 1, 000 n/ a
(underground) Inferred 5,950,000 3.40 n/ a 650, 000 n/ a
5,970,000 3.40 651, 000
Fosterville
(less than
100m from
surface) Inferred 2,379, 000 1.70 n/ a 130, 000 n/ a
(greater than
100m from
surface) Inferred 3, 044, 000 4.77 n/a 467, 000 n/ a
5,423,000 3.42 597, 000
St awnel |
(less than
100m from
surface) Inferred 25,000 2.30 n/ a 2,000 n/ a
(greater than
100m from
surface) Inferred 680, 000 4.97 n/a 109, 000 n/ a
705,000 4.90 111, 000
Total Measured
& I ndi cated
Resour ces 18, 098, 000 1, 449, 000

* | ncludes silver contribution @55 ounces of silver to one ounce
of gold.
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Notes to M neral Reserves and Resources

1. Mneral reserves and mineral resources for Keness South, Keness
Under ground and Young- Davi dson have been estimated in accordance with
the definitions contained in the Canadian Institute of M ning,
Metal l urgy and Petroleum (' CIM) Standards and National |nstrunment
43-101 ('NI 43-101').

2. Mneral reserves and mineral resources for Fosterville and Stawel |
have been estimated in accordance with the Ausl MM JORC Code and have
been reconciled to CIM Standards as prescribed by N 43-101

3. Al mneral resources are exclusive of mineral reserves.

4. Mneral resources that are not nmineral reserves do not have
denonstrated econonmic viability.

5. Mneral reserves and resources are rounded to 1,000 tonnes, 0.01 g/t
gold and 1, 000 ounces. M nor discrepancies in summations may occur
due to roundi ng.

6. Mneral reserves were calculated using the foll ow ng paraneters:

-  Kemess South: exchange rate Cdn$/ US$1.03; gold price $1, 300/ o0z;
copper price $4.00/1b; and, silver price $15.00/0z. QOperating
assunptions were as follows: gold recovery 57.5% copper recovery
77.8% mining costs Cdn$l.20/tonne; mlling costs Cdn$4. 00/t onne;
and, G&A costs Cdn$l.50/tonne.

- Young- Davi dson: Underground mnineral reserves were estinmated using
an average long-termgold price of $725/0z (Cdn$853/0z). A 1.7 g/t
gold cut-off grade was applied to the underground resource nodel
for the sublevel cave and | onghol e shrinkage m ning methods based
on 15%dilution, mning costs of Cdn$2l.74, process costs of
Cdn$11. 40, GRA costs of Cdn$2.75 and a gold recovery of 92.5% A
2.3 g/t gold cut-off grade was applied to the | onghole retreat
m ning nethod to account for the additional capital devel opnent
and | ower productivity of this mining nethod. The open pit gold
cut-of f considers ore-based operating costs of $12.11/tonne
(processing and G&A), a gold recovery of 91% a $0.68/tonne
stockpil e rehandl e cost and royalty costs as appropriate. A
0.62 g/t cut-off was applied within royalty free clainms, 0.68 g/t
cut-off and 0.69 g/t cut-off applied to clainms subject to royalty
agreenments. For open pit reserves, the follow ng paraneters were
used: exchange rate Cdn$/ US$1. 00, gold price $1,200/0z, a 91.5%
gold recovery and a Cdn$18. 82/ tonne open pit operating cost to
estimate a breakeven cut-off of approximately 0.6 g/t gold. A
m ni mum true thickness of approximately five nmetres was enpl oyed
in defining the nmineralized drill intercepts.

- Fosterville: gold price A$1, 165/ 0z; cut-off grade applied was
vari abl e for underground ore dependi ng on wi dth, nining nethod and
ground conditions; dilution of 5% 30% and m ni ng recovery of 70%
100% wer e appl i ed dependi ng on mi ni ng net hod.

- Stawell: gold price A%$1, 165/ 0z; cut-off grade applied was variabl e
for underground ore dependi ng upon w dth, nining nethod and ground
conditions. Wnga surface and Magdal a surface above 130 nRL and
above, a nonminal 0.8 g/t gold cut-off was applied.

7. Mneral resources were cal culated using the follow ng paraneters:

- Young- Davi dson: M neral resources were estinated using an average
long-termgold price of $750/ 0z (Cdn$806/0z). Underground
m neralized wirefranmes constructed based on approximately a
1.70 g/t gold cut-off grade, a 1.3 g/t increnental cut-off grade
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and a mininumtrue thickness of three netres. Open pit nineralized
wi reframes constructed based on approxinmately a 0.60 g/t gold cut-
of f grade and a mininmumtrue thickness of five netres.

-  Kemess Underground: M neral resources were estinmated using an
aver age | ong-term exchange rate Cdn$/ US$1. 00, gold price of
$1, 100/ oz, copper price of $ 2.80/1b and silver of $20.00/0z. Gold
recoveri es of 68% and copper recoveries of 90% were used.

- Fosterville: gold price A$1, 250/ 0z; cut-off grade applied were
0.5 g/t gold for oxide, 1.0 g/t gold for near-surface sul phide
(above 5050nRL) and 3.0 g/t gold for underground sul phide (bel ow
5050nRL) .

- Stawell: gold price A$1, 250/ 0z; Wnga Surface and Magdal a surface
above 130 nRL and above, a nominal 0.8 g/t gold cut-off was
appl i ed.

8. Mneral reserve estimtes were prepared by:

-  Kemess South: CGordon Skrecky, Chief M ne Geol ogi st, Kenmess nine.
M. Skrecky is a nmenmber of the Association of Professiona
Engi neers and Geoscientists of British Colunbia and has over 24
years of experience in mineral resource estimation.

- Young- Davi dson: Underground nineral reserve estinmtes were
prepared by Gary Taylor, M ning Manager, AMEC Anericas Linited
(" Amrec'), Jay Melnyk, Principal Mning Manager, Anec, and Carl
Ednmunds, Expl oration Manager, Northgate M nerals Corporation. M.
Taylor is a menber of the Association of Professional Engineers of
Saskat chewan and the Association of Professional Engineers of the
Provi nce of Manitoba and has over 37 years of rel evant geol ogical
experience. M. Mlnyk is a nmenber of the Association of
Prof essi onal Engi neers and Ceoscientists of British Colunbia and
has over 20 years of relevant geol ogical experience. M. Ednunds
is a menber of the Association of Professional Engineers,
Ceol ogi sts and Geophysicists of British Colunbia and has 23 years
of experience in mineral resource estimation. Open pit mnera
reserve estimtes were prepared by Jim G ey, CGR Technical Services
Ltd. M. Gray is a nmenber of the Association of Professiona
Engi neers and Geoscientists of the province of British Col unbia,
t he Association of Professional Engineers, Geol ogists and
Ceophysi cists of Alberta and the Canadian Institute of Mning and
Metal | urgy and has over 31 years of rel evant engineering
experi ence.

- Fosterville: lon Hann, M ning Manager, Northgate and Marcus Binks,
Processi ng Manager, Northgate. M. Hann is a nenber of the
Austral asian Institute of Mning and Metal l urgy and has over 20
years of rel evant engi neering experience. M. Binks is a nmenber of
the Austral asian Institute of Mning and Metall urgy and has over
18 years of relevant netallurgical experience.

- Stawell: Austin Henphill, M ne Technical Superintendent,
Nort hgate. M. Henphill is a menber of the Australasian Institute
of Mning and Metallurgy and has over eight years of rel evant
engi neering experience.

9. Mneral resource estinates were prepared by:
- Young- Davi dson: Carl Edmunds, Expl oration Manager, Northgate.
- Keness Underground: Northgate's geological staff, which includes a
nunber of individuals who are Qualified Persons as defined under

NI 43-101 and under the supervision of Carl Edmunds, Exploration
Manager, Nort hgate.

15.02.2026 Seite 19/23



Rohstoff-Welt.de - Die ganze Welt der Rohstoffe

- Fosterville: Sinon Hitchman, District Exploration Ceol ogist,
Nort hgate and Paul Napier, Senior M ne Ceol ogist, Northgate. M.
Hitchman is a nmenber of the Australasian Institute of Mning and
Metal lurgy and the Australian Institute of Geoscientists and has
over 24 years of relevant geol ogi cal experience. M. Napier is a
nmenber of the Austral asian Institute of Mning and Metallurgy and
has 13 years of relevant geol ogi cal experience.

- Stawell: Mark Haydon, Geol ogy Manager, Stawell Gold Mnes. M.
Haydon is a nenber of the Australasian Institute of Geoscientists
and has over 16 years of rel evant geol ogi cal experience.

>>

VANCOUVER, March 8 /[CNW/ --
Q4 and Year End 2010 Financial Results - Conference Call and Webcast
VANCOUVER, March 8 /[CNW/ --

You are invited to participate in today's live conference call and webcast discussing our fourth quarter and
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year-end financial results. The conference call and webcast will be held at 10:00 am Toronto time.

You may participate in our conference call by calling 647-427-7450 or toll free in North America at
1-888-231-8191. To ensure your participation, please call five minutes prior to the scheduled start of the call.

A live audio webcast and presentation package will be available on Northgate's homepage at
www.northgateminerals.com.

VANCOUVER, March 8 /CNW/ --

Conference Replay

VANCOUVER, March 8 /ICNW/ --

For those unable to participate in the conference call at the scheduled time, a replay of the conference call
will be available beginning on March 8, 2011 at 1:00 p.m. ET until March 15, 2011 at 11:59 p.m. ET.

VANCOUVER, March 8 /CNW/ --

<<
Repl ay Access No. 416-849-0833 Passcode: 432 128 03 No.
Repl ay Access No. 800-642-1687 Passcode: 432 128 03 No.
>>

VANCOUVER, March 8 /CNW/ --

A podcast will also be made available at http://podcast.newswire.ca/feeds/newswire/97360-en.xml.

VANCOUVER, March 8 /CNW/ --

Northgate Minerals Corporation is a gold and copper producer with mining operations, development projects
and exploration properties in Canada and Australia. Our vision is to be the leading intermediate gold
producer by identifying, acquiring, developing and operating profitable, long-life mining properties.

VANCOUVER, March 8 /[CNW/ --

Qualified Person

VANCOUVER, March 8 /CNW/ --

The program design, implementation, quality assurance/quality control and interpretation of the results are
under the control of Northgate's geological staff, which includes a number of individuals who are qualified
persons as defined under NI 43-101. Carl Edmunds, PGeo, Northgate's Exploration Manager, has reviewed
the geologic content of this release.

VANCOUVER, March 8 /CNW/ --

Note to Investors:

VANCOUVER, March 8 /[CNW/ --
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The terms 'Qualified Person’, ‘Mineral Reserve', 'Proven Mineral Reserve', 'Probable Mineral Reserve',
'Mineral Resource’, 'Measured Mineral Resource’, 'Indicated Mineral Resource', and 'Inferred Mineral
Resource' used in this news release are defined in accordance with NI 43-101. All mineral resources are
exclusive of mineral reserves. Mineral resources that are not mineral reserves do not have demonstrated
economic viability.

VANCOUVER, March 8 /CNW/ --

Cautionary Note Regarding Forward-Looking Statements and Information:

VANCOUVER, March 8 /ICNW/ --

This Northgate press release contains ‘forward-looking information’, as such term is defined in applicable
Canadian securities legislation and ‘forward-looking statements' within the meaning of the United States
Private Securities Litigation Reform Act of 1995, concerning Northgate's future financial or operating
performance and other statements that express management's expectations or estimates of future
developments, circumstances or results. Generally, forward-looking information can be identified by the use
of forward-looking terminology such as 'expects’, 'believes', 'anticipates’, 'budget’, 'scheduled’, 'estimates’,
‘forecasts’, 'intends', ‘plans' and variations of such words and phrases, or by statements that certain actions,
events or results 'may’, ‘will', ‘could’, 'would' or 'might' 'be taken', 'occur' or 'be achieved'. Forward-looking
information is based on a number of assumptions and estimates that, while considered reasonable by
management based on the business and markets in which Northgate operates, are inherently subject to
significant operational, economic and competitive uncertainties and contingencies. Northgate cautions that
forward-looking information involves known and unknown risks, uncertainties and other factors that may
cause Northgate's actual results, performance or achievements to be materially different from those
expressed or implied by such information, including, but not limited to gold and copper price volatility;
fluctuations in foreign exchange rates and interest rates; the impact of any hedging activities; discrepancies
between actual and estimated production, between actual and estimated reserves and resources or between
actual and estimated metallurgical recoveries; costs of production; capital expenditure requirements; the
costs and timing of construction and development of new deposits; and the success of exploration and
permitting activities. In addition, the factors described or referred to in the section entitled 'Risk Factors' in
Northgate's Annual Information Form for the year ended December 31, 2009 or under the heading 'Risks and
Uncertainties' in Northgate's 2009 Annual Report, both of which are available on the SEDAR website at
www.sedar.com, should be reviewed in conjunction with the information found in this press release. Although
Northgate has attempted to identify important factors that could cause actual results, performance or
achievements to differ materially from those contained in forward-looking information, there can be other
factors that cause results, performance or achievements not to be as anticipated, estimated or intended.
There can be no assurance that such information will prove to be accurate or that management's
expectations or estimates of future developments, circumstances or results will materialize. Accordingly,
readers should not place undue reliance on forward-looking information. The forward-looking information in
this press release is made as of the date of this press release, and Northgate disclaims any intention or
obligation to update or revise such information, except as required by applicable law.

VANCOUVER, March 8 /CNW/ --

Cautionary Note to US Investors Regarding Mineral Reporting Standards:

VANCOUVER, March 8 /CNW/ --

The Company prepares its disclosure in accordance with the requirements of securities laws in effect in
Canada, which differ from the requirements of U.S. securities laws. Terms relating to mineral resources in
this press release are defined in accordance with National Instrument 43-101-Standards of Disclosure for
Mineral Projects under the guidelines set out in the Canadian Institute of Mining, Metallurgy, and Petroleum
Standards on Mineral Resources and Mineral Reserves. The Securities and Exchange Commission (the
'SEC") permits mining companies, in their filings with the SEC, to disclose only those mineral deposits that a
company can economically and legally extract or produce. The Company uses certain terms, such as,
'measured mineral resources' 'indicated mineral resources', 'inferred mineral resources' and 'probable
mineral reserves', that the SEC does not recognize (these terms may be used in this press release and are
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included in the Company's public filings which have been filed with securities commissions or similar
authorities in Canada).

VANCOUVER, March 8 /CNW/ --

Ms. Keren R. Yun, Director, Investor Relations, Tel: 416-216-2781, Email: ngx@northgateminerals.com,
Website: www.northgateminerals.com; Follow us on Twitter: @Northgate NGX

Dieser Artikel stammt von Rohstoff-Welt.de
Die URL fir diesen Artikel lautet:
https://www.rohstoff-welt.de/news/100611--Northgate-Minerals-Reports-Excellent-Cash-Flow-from-Operations-of-56.5-Million-in-the-Fourth-Quarter-of-2010.ht

Fir den Inhalt des Beitrages ist allein der Autor verantwortlich bzw. die aufgefiihrte Quelle. Bild- oder Filmrechte liegen beim Autor/Quelle bzw.
bei der vom ihm benannten Quelle. Bei Ubersetzungen kénnen Fehler nicht ausgeschlossen werden. Der vertretene Standpunkt eines Autors
spiegelt generell nicht die Meinung des Webseiten-Betreibers wieder. Mittels der Verodffentlichung will dieser lediglich ein pluralistisches
Meinungsbild darstellen. Direkte oder indirekte Aussagen in einem Beitrag stellen keinerlei Aufforderung zum Kauf-/Verkauf von Wertpapieren
dar. Wir wehren uns gegen jede Form von Hass, Diskriminierung und Verletzung der Menschenwirde. Beachten Sie bitte auch unsere
AGB/Disclaimer!

Die Reproduktion, Modifikation oder Verwendung der Inhalte ganz oder teilweise ohne schriftiche Genehmigung ist untersagt!
Alle Angaben ohne Gewahr! Copyright © by Rohstoff-Welt.de -1999-2026. Es gelten unsere AGB und Datenschutzrichtlinen.

15.02.2026 Seite 23/23


https://www.rohstoff-welt.de
https://www.rohstoff-welt.de/news/100611--Northgate-Minerals-Reports-Excellent-Cash-Flow-from-Operations-of-56.5-Million-in-the-Fourth-Quarter-of-2010.html
/diverses/AGB.php
/diverses/AGB.php
/diverses/datenschutz.php

