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Magna Gold Corp. Enters Into Letter of Intent to
Acquire San Judas Gold Project in Sonora,
Mexico – Provides Corporate Update

30.09.2019 | GlobeNewswire

TORONTO and NEW YORK, Sept. 30, 2019 - Magna Gold Corp. (TSXV: MGR, OTCQB: MGLQF)
(&ldquo;Magna&rdquo; or the &ldquo;Corporation&rdquo;), is pleased to announce that it has entered into a
binding letter of intent (the &ldquo;LOI&rdquo;) dated September 30, 2019, with Ricardo Estanislao Carranza
Leon, Maria del Rosario Mendivil Bejarano and Ernesto Villaescusa Cordova (the
&ldquo;Concessionaires&rdquo;), individuals resident in the Sonora State of Mexico, for the assignment of
the option (the &ldquo;Option&rdquo;) of a 100% undivided interest of two mining claims (the &ldquo;San
Judas Project&rdquo;) located in the municipality of Trincheras, Sonora, Mexico, for a five-year period (the
&ldquo;Transaction&rdquo;). The Project consists of two contiguous claims covering an aggregate area of
approximately 2,806 hectares located approximately 240 kilometers north-west along the Federal Highway
16 from the state capital, Hermosillo. (Figure 1)

Pursuant to the LOI, the Corporation will have the exclusive right to conduct verifications, evaluations and
other due diligence activities on the San Judas Project for up to ninety (90) days prior to entering into a
definitive option agreement (the &ldquo;Definitive Agreement&rdquo;).

It is presently anticipated that the Corporation will enter into the Definitive Agreement with the
Concessionaires to acquire a 100% undivided interest in the San Judas Project. In consideration of the
assignment of the Option, Magna will pay to the Concessionaires an aggregate of USD$1,680,000 plus VAT
of 16%, paid in the following installments:

1. USD$50,000 plus VAT upon the execution of the Definitive Agreement (the &ldquo;Closing
Date&rdquo;).

2. USD$50,000 plus VAT to be paid upon the twelfth month from the Closing Date.
3. USD$100,000 plus VAT to be paid upon the twenty-forth month from the Closing Date.
4. USD$150,000 plus VAT to be paid upon the thirty -sixth month from the Closing Date.
5. USD$300,000 plus VAT to be paid upon the forty-eighth month from the Closing Date.
6. USD$1,030,000 plus VAT to be paid upon the sixtieth month from the Closing Date.

Completion of the Transaction is subject to a number of conditions including, but not limited to, the parties
entering into the Definitive Agreement (such agreement to include customary representations, warranties,
conditions and covenants for a transaction of this type), receipt of all necessary regulatory approvals
including acceptance from the TSX Venture Exchange and, if applicable, shareholder approval. (Figure 2)

San Judas Project

The project is located at the southern end of the Caborca Orogenic Gold Belt or Sonora Mojave Mega Shear,
a trend known to host several orogenic gold-bearing deposits within an area extending from north-western
Mexico into the southwestern United States measuring more than 600 km long and 60 to 80 km wide. Of the
deposits within the Caborca Orogenic Gold Belt are a number of large open pit heap leach gold operations
such as La Herradura, Soledad-Dipolos and Nochebuena (Fresnillo PLC), San Francisco mine (Alio Gold
Inc), Cerro Colorado (Gold Group), El Chanate (Alamos Gold Inc.) and La Choya (Hecla Mining). The
combined gold reserves and resources identified within the trend to date total in excess of 20 million ounces
of gold.

San Judas is an early stage exploration project hosting structurally controlled mineralization within lithologies
similar in age to the La Herradura and San Francisco gold mines. The project is underlain by a basement
composed of a Precambrian aged igneous-metamorphic sequence including granite, gneiss, pegmatites and
schists. Augen gneiss is locally present and is likely derived from pegmatitic granitic protolith. The entire
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sequence is affected by multiple deformations and the emplacement of
intrusions such as leucocratic granites and andesitic dikes.

Historical rock chip sample data comprises 109 samples collected from numerous small, underground
artisanal-style workings and surface prospecting pits distributed across three main localities within the San
Judas Project. Data contained in the historical database indicates gold mineralization ranges from below
detection up to a high value of 230 g/t Au. Gold mineralization at San Judas is associated with oxidized
quartz-breccia veins, quartz veins and quartz stockworks emplaced along a series of parallel, foliated,
low-angle shear zones within the igneous-metamorphic sequence. Field observations made by historical
workings and Magna Gold staff suggest that gold may be hosted in several sub-parallel structures,
increasing the exploration potential compared to a previously considered model based on a single
mineralized structure.

Structural and lithological interpretation of available data suggest the mineralized structures, characterized
by gold-bearing quartz veins and mineralized quartz-sericite altered hanging-wall rocks extend under the
surface. Magna plans to initiate a comprehensive surface exploration program including geological and
structural mapping, trenching, and reconnaissance sampling in conjunction with a surface geophysical
program to define targets in anticipation of a maiden drilling campaign.

All technical information in this press release has been reviewed and approved by Dale Brittliffe, P.Geo.,
geological consultant to the Corporation and a &ldquo;Qualified Person&rdquo; under National Instrument
43-101.

Corporate Update.

Magna Gold Corp. initiated its Phase 1 exploration program on its Mercedes Property on June 17, 2019. The
Mercedes Property is an early stage exploration property prospective for gold located in the State of Sonora,
Mexico within the Sierra Madre Occidental province, a historically productive, regionally extensive Tertiary
volcanic field which stretches from the United States/Mexico border to Central Mexico. The project
encompasses a total land tenure of 1,239 hectares located on a 20 km long regional mineralized trend
hosting known exploration targets and numerous old relevant mining works.

The initial drilling is still underway and is designed to test the historical grades and widths reported by
previous operators at the Lamosa target area. To date, the company has completed over 2,000 meters of
reverse circulation (RC) drilling in 17 holes, designed to test the target structure over a strike length of 250
meters and 150m depth. Magna continues to receive assay results from ongoing work and is currently in the
process of validation and interpretation of the data prior to public dissemination.

Concurrently, as originally announced, the second target of this exploration phase which includes field
reconnaissance, geological mapping and sampling over the rest of the property covering approximately 500
hectares of surface is still underway. This work has already identified zones of interest including occurrences
of structurally controlled hydrothermal breccias related to the batholitic stocks, porphyritic intrusive and
strong silica alteration of the volcanic sequence. Based upon the reconnaissance work, the Corporation will
initiate a program of systematic sampling and mapping, drone flights and IP geophysics with the aim of
designing the next drill program.

Magna expects to release results of its Phase 1 of exploration in early October.

About Magna Gold Corp.

For more information, please visit www.magnagoldcorp.com or contact Francisco Arturo Bonillas Zepeda,
the Chief Executive Officer, Corporate Secretary and a Director of the Corporation.
Francisco Arturo Bonillas Zepeda
CEO, Corporate Secretary and Director
E: arturo.bonillas@gmail.com
T: 647.259.1790

Neither the TSX Venture Exchange nor its Regulation Services Provider (as that term is defined in the
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policies of the TSX Venture Exchange) accepts responsibility for the adequacy or accuracy of this release.

This News Release includes certain "forward-looking statements" which are not comprised of historical facts.
Forward-looking statements include estimates and statements that describe the Corporation&rsquo;s future
plans, objectives or goals, including words to the effect that the Corporation or management expects a stated
condition or result to occur. Forward-looking statements may be identified by such terms as
&ldquo;believes&rdquo;, &ldquo;anticipates&rdquo;, &ldquo;expects&rdquo;, &ldquo;estimates&rdquo;,
&ldquo;may&rdquo;, &ldquo;could&rdquo;, &ldquo;would&rdquo;, &ldquo;will&rdquo;, or
&ldquo;plan&rdquo;. Since forward-looking statements are based on assumptions and address future events
and conditions, by their very nature they involve inherent risks and uncertainties. Although these statements
are based on information currently available to the Corporation, the Corporation provides no assurance that
actual results will meet management&rsquo;s expectations. Risks, uncertainties and other factors involved
with forward-looking information could cause actual events, results, performance, prospects and
opportunities to differ materially from those expressed or implied by such forward-looking information.
Forward looking information in this news release includes, but is not limited to, the Corporation&rsquo;s
objectives, goals or future plans, statements, exploration results, potential mineralization, the estimation of
mineral resources, exploration and mine development plans, timing of the commencement of operations and
estimates of market conditions. Factors that could cause actual results to differ materially from such
forward-looking information include, but are not limited to failure to identify mineral resources, failure to
convert estimated mineral resources to reserves, the inability to complete a feasibility study which
recommends a production decision, the preliminary nature of metallurgical test results, delays in obtaining or
failures to obtain required governmental, environmental or other project approvals, political risks, inability to
fulfill the duty to accommodate First Nations and other indigenous peoples, uncertainties relating to the
availability and costs of financing needed in the future, changes in equity markets, inflation, changes in
exchange rates, fluctuations in commodity prices, delays in the development of projects, capital and
operating costs varying significantly from estimates and the other risks involved in the mineral exploration
and development industry, and those risks set out in the Corporation&rsquo;s public documents filed on
SEDAR. Although the Corporation believes that the assumptions and factors used in preparing the
forward-looking information in this news release are reasonable, undue reliance should not be placed on
such information, which only applies as of the date of this news release, and no assurance can be given that
such events will occur in the disclosed time frames or at all. The Corporation disclaims any intention or
obligation to update or revise any forward-looking information, whether as a result of new information, future
events or otherwise, other than as required by law.

Photos accompanying this announcement are available at

https://www.globenewswire.com/NewsRoom/AttachmentNg/61cd8a2d-cdb0-49ee-86e4-f68174f7985e

https://www.globenewswire.com/NewsRoom/AttachmentNg/634d4028-f5ab-4ed2-a287-425fbd5d4d03

https://www.globenewswire.com/NewsRoom/AttachmentNg/4b774bd3-75b3-4b11-978a-1de7173b5e17

https://www.globenewswire.com/NewsRoom/AttachmentNg/217b5477-ba60-49bb-99c5-9e27abc60bae
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