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Formation Metals to Sell Refinery for US$12
Million

16.09.2013 | Marketwired

VANCOUVER, BRITISH COLUMBIA--(Marketwired - Sep 16, 2013) - Formation Metals Inc. (TSX:FCO)
("Formation" or the "Company") announced today that it has entered into a share purchase agreement, to
sell all of the shares of its indirect wholly-owned subsidiary Formation Metals, U.S. ("FMUS"), whose primary
asset is the Sunshine Precious Metals Refinery (the "Refinery"), to Silver Opportunity Partners LLC, a wholly
owned subsidiary of Sunshine Silver Mines, ("SSM") for US$12 million (the "Sale").

The Sale is expected to conclude on or before October 10, 2013. A US$500,000 deposit has been placed in
escrow by SSM and is non-refundable in the event that SSM breaches the contract and causes the Sale not
to conclude.

Cormark Securities Inc., financial advisor to the board of directors of Formation (the "Board"), has provided
an opinion to the Board that the consideration to be received under the Sale is fair, from a financial point of
view, to Formation's shareholders.

"We are pleased that we were able to reach an agreement for the sale of the refining operations. The sale of
this non-core asset is not expected to have a negative impact on Formation's flagship cobalt project and will
add significant non-dilutive funds to the Company's treasury," stated Mari-Ann Green, C.E.O. of Formation
Metals Inc. She continued, "The Company can then eliminate all debt and review opportunities to enhance
shareholder value."

The Company's flagship project, the Idaho Cobalt Project (the "ICP"), is a fully permitted primary cobalt
deposit unique to the Americas that is fundamentally prepared for the commencement of underground
development. The decision to process ICP concentrate utilizing a stand-alone autoclave in a separate facility
from the existing Refinery was made over a year ago as a part of the ongoing engineering optimization
studies for the ICP (see news releases dated May 2, 2012, July 12, 2012, and December 12, 2012). That
decision afforded the Company the opportunity to monetize the Refinery at a sale price that represents a
significant premium over the previous offer of US$9 million from a prior bidder (see Company News Release
dated June 6, 2013).

Cobalt prices have outperformed the vast majority of other commaodities, rising over 40% since bottoming in
December 2012. This type of continued activity in the cobalt markets is expected to warrant renewed
attention from prospective financiers for the ICP.

About Formation

Formation is a well-established mineral exploration and development company that owns 100% of a fully
permitted primary cobalt deposit located in Idaho which has been prepared for the commencement of
underground development, pending additional mine financing. Formation has additional interests in base,
precious metal and uranium projects in Canada, the United States and Mexico. Formation is dedicated to the
principles of environmentally sound mining and refining practices, and believes that environmental
stewardship and mining can co-exist. The Company trades on the Toronto Stock Exchange under the
symbol FCO.

Formation Metals Inc.
Mari-Ann Green, CEO

This news release contains "forward-looking statements" within the meaning of applicable Canadian
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securities legislation. Generally, forward-looking statements can be identified by the use of forward- looking
terminology. Forward-looking statements are subject to known and unknown risks, uncertainties and other
factors that may cause the actual results, performance or achievements of the Company to be materially
different from those expressed or implied by such forward-looking statements. Although the Company has
attempted to identify important factors that could cause actual results to differ materially from those
contained in forward-looking statements, there may be other factors that cause results not to be as
anticipated, estimated or intended. There can be no assurance that such statements will prove to be
accurate, as actual results and future events could differ materially from those anticipated in such
statements. Accordingly, readers should not place undue reliance on forward-looking statements. The
Company does not undertake to update any forward-looking statements that are contained herein, except in
accordance with applicable securities laws. Further information on the Company is available at
www.sedar.com.

The statements contained in this news release in regard to Formation Metals Inc. that are not purely
historical are forward-looking statements within the meaning of the Private Securities Litigation Reform Act of
1995, including Formation Metals Inc.'s beliefs, expectations, hopes or intentions regarding the future. All
forward-looking statements are made as of the date hereof and are based on information available to the
parties as of such date. It is important to note that actual outcome and the actual results could differ from
those in such forward-looking statements. Factors that could cause actual results to differ materially include
risks and uncertainties such as technological, legislative, corporate, commodity price and marketplace
changes.

Contact

E.R. (Rick) Honsinger, P.Geo
V.P. Corporate Communications
604-682-6229
inform@formationmetals.com
www.formationmetals.com
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