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The Zacks Analyst Blog Highlights: National
Oilwell Varco, Suncor, CVR Energy, Southern
Copper and Freeport-McMoRan Copper and
Gold

17.08.2011 | PR Newswire

CHICAGO, Aug. 17, 2011 /PRNewswire/ -- Zacks.com announces the list of stocks featured in the Analyst
Blog. Every day the Zacks Equity Research analysts discuss the latest news and events impacting stocks
and the financial markets. Stocks recently featured in the blog include: National Oilwell Varco 

, Suncor 

, CVR Energy 

, Southern Copper 

 and Freeport-McMoRan Copper and Gold 

.

(Logo: http://photos.prnewswire.com/prnh/20101027/ZIRLOGO)

Get the most recent insight from Zacks Equity Research with the free Profit from the Pros newsletter: 
http://at.zacks.com/?id=5513

  Here are highlights from Tuesday's Analyst Blog:
  A Trader's Market for the Next 2 Months

The bottom line is that we will survive the slowdown and any hiccups from China, the newest engine of
global growth. The market will be higher next year and GDP growth will likely be above 3%. But it doesn't
mean that fear and profit-taking in equities won't prevail in the short run. I've seen this movie many times.
And it ends with money rushing back into the market. That may take a flush toward S&P 1,200 first, but it will
happen.

Above is what I wrote on June 30 as the S&P rebounded back above 1,320 from the June swoon to 1,260,
and was still headed higher to 1,340 on July 1. That article, 'Summer Pullback Over? Not So Fast,'
highlighted the growth concerns of a slowing economy -- before the debt ceiling drama or worries about
Europe heated up as catalysts.

Using the somber June FOMC reflections of the Chairman of the most important bank in the world, Ben
Bernanke, my comments foreshadowed the nasty GDP revisions we got on July 29 that I still think were the
biggest catalyst for the market meltdown.

How to Invest and Trade Until We Have More Certainty

The volatile market swings of last week were a day trader's dream come true, where one could ride the
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momentum pushes for double-digit gains in hundreds of stocks.

As I wrote on August 5 in 'How Long Will Correction Last?' I expect the market to range trade between S&P
1,150 and 1,250 through October as incoming evidence for and against a potential recession is processed
by participants.

In the meantime, I don't 'day trade' much (see below). Instead, I sell puts on my favorite stocks when they go
on sale. For example I sold the November 60 puts on National Oilwell Varco 

 for $6 when the stock traded near $61. As NOV rallied hard back up to $70, and option volatility has
declined, the value of those puts has fallen to nearly $3.

I may take profit soon, but either way I have no worries about a possible decline and no problem being
assigned and buying a great stock at an effective price of $54 before November expiration.

I also sold Suncor 

 Jan 30 puts for $3.40 when the stock traded near $30 last week. I loved this name at $40 in June (I sold
January 2013 puts for $10, making me effectively long at $35) and even though they missed on earnings last
quarter and crude oil is lower, I wouldn't mind buying more below $27 (my effective price if assigned).

I may also trade out of these puts, as I could pocket over $1 right now since they went out below $2.40
Monday.

Finally, among the bigger names I played with (I also sold puts on mid and small cap companies CVR
Energy 

 and Basic Energy Services (BAS)), I sold the September 28 puts in Southern Copper 

 for $2.00. This is my favorite copper stock next to Freeport-McMoRan Copper and Gold 

 because they have an abundance of reserves largely hedged above $4 and they pay a hefty dividend
currently yielding over 8%.

The Sep 28 puts are trading around 90 cents today, so there's another quick profit I could pocket. But if the
stock drops below the strike price of 28 and stays there to Sep expiration, I will be assigned and have an
effective buy price of $26 ($28 - $2 option premium credit I received upfront = $26). Since I am betting
against a severe recession that would take the good Doctor Copper below $3.50, I like owning SCCO there.

Want more from Zacks Equity Research? Subscribe to the free Profit from the Pros newsletter: 
http://at.zacks.com/?id=5515.

About Zacks Equity Research

Zacks Equity Research provides the best of quantitative and qualitative analysis to help investors know what
stocks to buy and which to sell for the long-term.

Continuous coverage is provided for a universe of 1,150 publicly traded stocks. Our analysts are organized
by industry which gives them keen insights to developments that affect company profits and stock
performance. Recommendations and target prices are six-month time horizons.

Zacks 'Profit from the Pros' e-mail newsletter provides highlights of the latest analysis from Zacks Equity
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Research. Subscribe to this free newsletter today: http://at.zacks.com/?id=5517

About Zacks

Zacks.com is a property of Zacks Investment Research, Inc., which was formed in 1978 by Leon Zacks. As a
PhD from MIT Len knew he could find patterns in stock market data that would lead to superior investment
results. Amongst his many accomplishments was the formation of his proprietary stock picking system; the
Zacks Rank, which continues to outperform the market by nearly a 3 to 1 margin. The best way to unlock the
profitable stock recommendations and market insights of Zacks Investment Research is through our free
daily email newsletter; Profit from the Pros. In short, it's your steady flow of Profitable ideas GUARANTEED
to be worth your time! Register for your free subscription to Profit from the Pros at 
http://at.zacks.com/?id=5518.

Visit http://www.zacks.com/performance for information about the performance numbers displayed in this
press release.

Follow us on Twitter: http://twitter.com/zacksresearch

Join us on Facebook: 
http://www.facebook.com/home.php#/pages/Zacks-Investment-Research/57553657748? ref=ts

Disclaimer: Past performance does not guarantee future results. Investors should always research
companies and securities before making any investments. Nothing herein should be construed as an offer or
solicitation to buy or sell any security.

Media ContactZacks Investment Research800-767-3771 ext. 9339support@zacks.com
http://www.zacks.com/

Zacks Investment Research, Inc.

Web Site: http://www.zacks.com/
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